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GOVERNMENT FINANOIAL MEASURES. 


Tae Budget has been presented, and if it is not likely to be 
generally popular, there is no doubt that it will receive legis- 
lative sanction. Its varied and gm, Se og contents show 


not only that the Chancellor of the Exchequer has been sorely 
puzzled to provide for his financial exigencies, but that there has: 
also been a disposition, so far as possible, to divide the burden of 
increased taxation. The loan of £16,000,000, the augmented 
scale of direct impost, with the modification of the Customs 
duties on sugar, tea, and other articles, leads manifestly to the. 
inference that Sir G. C. Lewis has attempted to propitiate all 
classes who are in the position of being contributors to the State. 
By this arrangement, he will negative the opposition of some 
sections of Parliament, while the general outcry which wouid 
have been raised, had he endeavoured to provide the year’s 
expenditure from the year’s revenue, will be wholly averted. - 
If, therefore, the several measures fail to shadow forth much 
administrative capacity, they possess. the recommendation of 
being more practical than those of his predecessor, and will be 
readily carried into effect. The deficiency of £23,000,000, 
which the Chancellor seeks to supply, proves, in a lamentable 
degree, the extravagance and waste allowed to occur since the 
outbreak of hostilities. It is true that this amount includes 
the temporary assistance to Sardinia, while a margin is also 
allowed for the uncertainty attending estimates; but, permit- 
ting the most favourable construction in this respect, the actual 
ascertained increase in expenditure of £20,000,000, has made 
a startling impression upon the pablic mind, which will not be 
very easily removed. 
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The cost of the war will, it is feared, be greatly extended, 
through the late dissolution of the Vienna conference ; the 
inability of Lord John Russell and M. Drouyn de Lhuys, with 
the other plenipotentiaries, to obtain any concession from 
Russia, with regard to a limitation of power in the Black Sea, 
having terminated the negotiations for a peace. Improbable as it 
appeared from the first, that the new Czar, seeing the desperate 
position of our forces in the Crimea, would assent to relinquish 
either his fleet or its station in that locality, the subsequent 
progress of the bombardment. has possibly tended to stimu- 
late a resistance to every such demand, until more decided 
results shall have been ascertained. What effect a reduction of 
Sebastopol itself might produce, it is scarcely possible to con- 
ceive, but it is generally supposed that the allied powers would 
then be in a far better situation to negotiate than at present. 

For the war to be prosecuted vigorously, it is consequently 
necessary to provide a war expenditure on a scale that shall 
meet every contingency. Placing our existing revenue at 
£63,339,000, and the year’s outlay at £86,339,000, the differ- 
ence must be considered to represent an ample provision for 
whatever may be required. The prospect that it is not likely 
to diminish, but rather increase, if no greater success attends 
our operations in the East than that which has recently been 
witnessed, will not be regarded as cheering ; but the delusive 
policy hitherto followed, of keeping the country in the dark as 
to the true magnitude of the evil to be contended with, can no 
longer be with prudence or safety adopted. Even Mr. Glad- 
stone, we think, will now admit, that a far better plan for him 
would have been to have recognised fuily the responsible posi- 
tion in which he was placed, and to have met the early difficulty 
of providing for a growing deficiency by prompt and specific 
measures. 

Although objections have been taken to the terms and the 
manner in which the loan has been negotiated, there is not much 
reason to find fault with its actual result. The Government and 
the contractors, with those who supported the operation, appear 
to have carried out the arrangement in a satisfactory manner, 
and it is questionable, considering all the circumstances, whether 
any better steps could have been devised. The idea of making a 
loan for £16,000,000, to be followed by a credit for £3,000,000 
of Exchequer bills, has been viewed in some quarters as an 
unnecessary extension of detail, and the question has naturally 
been asked, why was not a loan of £20,000,000 at once applied 
for? It would certainly have simplified the proceeding, and 
occasioned less complexity in the preparations of the various 
resolutions, forms, &c., while the money would have béen as 
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readily obtained for the greater as for the smaller amount. With 
respect to the creation of the whole in terminable annuities, or 
in a new 34 per cent. stock, guaranteed for a period, there is 
much to be said on both sides, and possibly as favourable a con- 
clusion might have been arrived at. The negotiation of a loan, 
through open competition, so encouragingly repeated by our 
French neighbours, might not have encountered any real diffi- 
culty; and the proposal, had it been made, would have afforded 
the public a favourable opportunity of exhibiting the nature of 
the resources of the middle and lower classes. As the matter 
stands, it cannot now well be altered; but the various sugges- 
tions will probably not escape attention, if the Government shall 
again, at a future date, be compelled to appeal for similar assist- 
ance. It is satisfactory to find that, in the midst of the discus- 
sion, a clause regulating the liquidation of the debt has not 
been omitted; and it is to be hoped that the gradual process 
contemplated may be strictly adhered to, when the altered state 
of our relations may warrant the permanent conclusion of peace. 
Before, however, we dare venture to anticipate a final termina- 
tion of the pending struggle, we must not be unprepared for a 
further augmentation of the debt. 

The fresh elevation of the property and income tax, and the 
re-adjustment of the duties on sugar, tea, coffee, and spirits, 
have, of course, been opposed by the respective interests who 
regard them as distasteful, but they have in the aggregate 
received support. Much of this tampering with the previous 
fixed principle of legislation might have been avoided, if a larger 
loan had been taken, and there would have been less disturb- 
ance of ordinary business routine, which must, through these 
alterations, inevitably ensue. Nevertheless some consideration 
has been shown with respect to the enforcement of the property 
and income tax; for although the weight of it is now grievous 
enough, it would have been altogether insupportable, if the aid 
of a proportion of indirect taxation had not been obtained. 
The resources thus opened for revenue have been dealt with 
comparatively in an equitable spirit, and though they might 
have been much better regulated by experienced hands, the 
public, so far as the present Ministry are concerned, must accept 
the will for the deed. 

The weakest point of the whole Budget is that which proposes 
the imposition of a penny stamp on bankers’ cheques. Through- 
out the entire trading community this suggestion has been 
severely criticised, as tending to create impediments to the free 
facilities offered through this medium of circulation. Unless 
limits are fixed to its operation, no question can be entertained 
but that it will induce a considerable withdrawal of notes and 
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eoin to make small payments, and otherwise interfere in a 
variety of ways with the ordinary transactions of banking. 
When a suggestion was mooted some time back for the intro- 
duction of such a system, it was very properly opposed by the 
authorities then in power, on the express ground that it was 
calculated to act mischievously. If it should really check the 
full use of monetary accommodation, the prospect of revenue 
which the Chancellor of the Exchequer calculates upon will 
diminish, and he will have to resort to some other expedient to 
supply the deficiency. Considering that amounts of enormous 
magnitude are represented by small drafts, and that in establish- 
ments like the Stock Exchange every payment is made through 
a banker, the inconvenience arising from the enactment will be 
found to be very extensive. The only plea or excuse which it 
may be supposed will secure the least countenance to this 
resolution is the desirableness of adopting the Budget in its 
integrity, and on this score the opposition, which it is known 
will be raised to it, may be defeated. 

The bankers, joint-stock and private, are bound, in regard to 
the interests of themselves and their customers, to resist the 
introduction of the principle, or at least obtain some less per- 
hicious regulation. It is understood, that the committee of 
private bankers and the representatives of the joint-stock system 
will co-operate together, in bringing before the notice of the 
House the inconvenience which must result from this species of 
taxation. On behalf of the Stock Exchange, representations will 
also be made of the prejudiciai effects of its operation, and 
therefore the Government, if the bill is pertinaciously proceeded 
with, will incur the responsibility of having done so, after 
obtaining full knowledge of the evils likely to accrue therefrom. 
It is known, however, that among the banking community there 
are some few advocates in favour of the change, but they do not 
desire to see the alteration effected without a limitation. Pro- 
posals have been offered to fix the payment of the tax on 
cheques above £25, while others think that from £5 and 
upwards the impost would prove effective. The discussion on 
the point will elicit some curious facts, in relation to the opera- 
tions carried on through this medium of circulation, and 
exhibit the impolicy of attempting to restrict the facilities 
afforded for promoting our commercial transactions. The case 
with its various bearings is so neatly put in the following com- 
munication, that we cannot hesitate to give prominence to it:— 

“The war must be carried to an honourable conclusion, and means pro- 
vided for its expenses ; but it is surely wise on the part of the Chancellor 
of the Exchequer to raise his revenue in a manner that shall, as little as 
possible, fetter the commercial transactions or absorb the floating capital of 
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the country. The proposal to tax all drafts upon bankers is a measure cal- 
culated to produce a larger amount of evil than can be compensated by the 
revenue from it. All practical men are well aware how large a portion of 
the business of the country is conducted by means of cheques upon bankers, 
and how small a-portion of these cheques is paid in bank-notes or gold. 
The exchange of cheques through the changing-house in London, and the 
like system pursued between the banks in every town in the kingdom, leave 
the bank-note circulation comparatively undisturbed ; but the tendency of 
the proposed measure will be to cause to be withdrawn from the banks 
the balances of many private persons, and of the smaller class of trades- 
men, who, rb | by the increased facilities of late years, have 
deposited their moneys for safety or convenience. The aggregate of 
these balances will amount to a sum, of which the Chancellor of 
the Exchequer can be little aware. It is further well known that 
few payments are now made, even for small sums, except by cheques ; 
but the expense attendant on this process would be avoided as far as 
possible by retaining notes and gold, and abstracting still further from 
the money circulation, at a time when the whole available resources of 
the country may be taxed for the conduct of a protracted war. The cheque 
circulation appears to be a system of as unobjectionable a character as could 
well be devised, but based upon actual transactions, ever changing, ever 
renewed. It has afforded facilities in conducting commercial operations for 
which the money currency of the country would have been utterly inade- 
quate ; this the late Chancellor well knew, and however visionary his financial 
schemes may be deemed by some, he was sufficiently practical to appreciate 
the advantages, both to the community and to the Government, resulting from 
the removal of restrictions by which the bank-note circulation was need- 
lessly absorbed.” 


The course of debate on the other items of the Budget has at 
present proceeded satisfactorily enough. There is evidently 
every disposition to give the Chancellor assistance in perfecting 
his leading plans, and, although he is threatened by Mr. Mac 
Gregor with opposition in Committee, the issue is not very 
doubtful. The position of the Ministry is however unenviable, 
since, were it not for public sufferance, neither themselves nor 
their financial measures would secure support. 








THE SAVINGS BANKS BILLS. 


Ar almost the earliest period of the present session, the then 
Chancellor of the Exchequer, Mr. Gladstone, announced his 
intention of submitting, for the sanction of the Legislature, two 
bills having reference to savings banks. One of these, he said, 
was intended to make better provision for the investment and 
security of the savings banks’ and friendly societies’ deposits, 
when paid over to the Commissioners for the Reduction of 
the National Debt; the other would have for its object, the 
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placing of the banks themselves under an improved system of 
management. 

Of the second of these measures, owing, in all probability, 
to Mr. Gladstone’s retirement from the office he then filled, 
nothing has since been heard. The other, under the title of 
the “Savings Banks’ and Friendly Societies’ Funds Bill,” was 
presented to the House of Commons, and printed in January, 
immediately on the re-assembling of Parliament after the 
Christmas recess, and has ever since been standing upon the 
notice paper for a second reading. As it is regularly included 
in the Government list of orders on each Government day, it is to 
be presumed that Sir G. Cornewall Lewis adopts it, and intends, 
on the first convenient opportunity, to ask the House to affirm 
its principle. Under these circumstances, a brief inquiry into 
its scope and bearing may not, at the present moment, be out 
of place. Taking the bill as printed, together with Mr. Glad- 
stone’s, introductory explanation, it would appear that the main 
object for which it is brought forward, is to limit the power of 
the National Debt Commissioners, in dealing with the deposits 
placed by the trustees of the savings banks and friendly societies 
in their hands, and to secure the public, as far as may be, 
from the risk of loss arising from depreciation in the value of 
the various classes of securities in which such deposits may be 
invested. The depositors being entitled under the Savings 
Banks Acts to receive back their money in full, together with a 
fixed rate of interest, and the deposits being invested by the 
Commissioners in the public securities, the fluctuations in the 
market price of those securities occasion, from time to time, a 
difference as between the actual value of the assets and the 
gross amount of the claims which are to be met by them. In 
the course of years, these differences have resulted in a loss, and 
the Consolidated Fund has had, or is liable to bear, a charge 
over and above the interest of the stock in which these savings 
bank funds are invested, to make up the deficiency. It appears 
that the total amount paid and credited for interest by the Com- 
missioners, between August 6th, 1817, and 20th November, 1854, 
on account of savings banks deposits, was £25,517,123 13s. 7d., 
and on the deposits of friendly societies, £1,384,232 8s. 5d., 
making together, £26,901,356 2s.; whereas the total amount of 
the dividends and interest which accrued from the investments 
made during the same period, was, on the savings banks’ funds, 
£23,105,436 7s. 2d., and on the friendly societies’ money, 
£1,064,814 lls. 2d., or together, £24,070,250, leaving a de- 
ficiency of £2,831,105 3s. 8d. to be borne as an extra charge by 
the Consolidated Fund. Mr. Gladstone’s bill declares, in its 
preamble, that it is expedient to make provision for satisfying 
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the excess of interest so paid and credited, and also to make 
provision for the better regulating of the mode in which the 
moneys received from these institutions shall henceforth be 
secured and invested, “so as to provide a fund which shall at 
all times, and without fail, be sufficient to satisfy all the lawful 
claims of savings banks and friendly societies.” 

To this end, the bill proceeds at once to cancel securities of 
various denominations now standing in the names of the Com- 
missioners on account of the savings banks’ and friendly socie- 
ties’ deposits, to the extent of £21,736,824 14s. 8d., and directs 
that an account shall be opened by the Comptroller-General of 
the Exchequer, to be called the “State Credit Account, No. 1,” 
to the amount standing to the credit of which, interest, at the 
rate of 3 per cent. per annum, is to be charged upon the Conso- 
lidated Fund. Two-thirds of the whole of the deposits in the 
Commissioners’ hands are always to be placed to the credit of 
this account; and as the total amount due on the 20th of 
November last to savings banks and friendly societies was 
something over £36,000,000, the bill directs that £24,000,000 
shall be at once credited to this new State credit account, as a 
substitute for the £21,736,824 of securities cancelled. This 
credit, with the other public securities, in which the remaining 
third of the deposits will still be invested, will compose the 
assets which, from time to time, will be available to meet the 
claims of the depositors, Provision is made for balancing the 
accounts annually, immediately after the 20th November, and a 
balance-sheet is to be made out, in which the liabilities and 
assets are to be set forth in detail—on the credit side, the State 
deposit account, at its full amount, and the securities and other 
moneys held by the Commissioners, on account of these institu- 
tions, at their respective values, according to the market price 
of the day; and on the debit side, the total amount due to the 
savings banks and friendly societies for deposits, and to the 
savings banks trustees for expenses of management. In the 
event of there being any deficiency in the assets, the Treasury 
is to make it up, either by adding an equivalent amount to the 
State deposit account, by payment of a sum of money out of 
the Consolidated Fund, by an issue of Exchequer bills, or by 
any or all of these means. On the other hand, should there be 
a surplus, it is to be cancelled. 

The result of this arrangement will be to simplify accounts, 
and to place the State, in its relation with the savings bank 
depositors, in the position of bankers, receiving their deposits, 
and paying back the money in full, when called upon to do so, 
with the legal rate of interest, as established by the Savings 
Bank Acts; thus removing a misapprehension which, according 
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to Mr. Gladstone, prevails in some quarters, that the State acts 
merely as the agent of the depositors, to invest their money for 
them in Government securities, any loss arising from the fluc- 
tuations in the market value of such securities being borne, not 
by the State, but by the depositors themselves. Another impor- 
tant purpose which the bill will serve is, the limiting of the 
power of the National Debt Commissioners to operate upon the 
public stocks with the savings bank moneys, and, to the extent 
of that limit, reducing the risk of loss from the fluctuation of 
prices. The only doubt is, whether the restriction goes far 
enough, and whether it would not be wiser, as it certainly would 
be more simple, to place the whole of these deposits upon the 
State credit account, year by year, as the accounts are balanced, 
leaving the current receipts from the depositors to provide for 
the ordinary repayments. 

Such are the principal features of this bill, which, so far as it 
goes, is undoubtedly in the way of improvement, and, coupled 
with the other measure, which, in December last, Mr. Gladstone 
led us to hope would accompany it, is calculated to effect a most 
important reform in the law relating to savings banks, Probably 
no step has been taken in modern times, tending more to the 
advantage of the entire community than the establishment of 
these institutions. Directly, by encouraging and fostering pro- 
vident habits, they have been the means of ameliorating, in a 
marked degree, the condition of the working classes ; and indi- 
rectly, by the decrease of intemperance, pauperism, and crime, 
they have conferred important benefits upon the whole social 
scale. Under proper regulations, they would at all times afford 
the most convenient and safe, and consequently the most 
popular investment for the savings of the poor; while the funds 
so deposited would place in the hands of the Government an 
important reserve, which, under the sanction of Parliament, 
might be made available for cases of great emergency. What 
is chiefly required is, security to the depositors as against 
the managers of the banks. Theoretically, the savings banks 
are State institutions, but practically, they are mere local 
establishments, under local management. To make them 
efficient for their purpose, they should be wholly under Go- 
vernment control; all the officials should be appointed by the 
Government, and the Government should become responsible 
for every deposit, from the moment it leaves the hands of the 
depositors until it is repaid to him or his order. At present, the 
State takes little or no heed whether the parties who receive the 
money directly from the depositors are trustworthy or not, and, 
consequently, it declines to protect them against defalcations 
while their money is im transitu from their hands to those of 
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the Commissioners. The absence of such protection, and the 
want of sufficient facilities for the receipt and payment of 
money, have tended materially to fetter the free course of their 
institutions, and to lessen the advantages they are calculated 
to afford. - Let the savings bank depositor understand that, in> 
placing his money in the savings bank, he is lending it to the 
State; that he has, in the receipt in the depositor’s book, the 
acknowledgment that the State undertakes to repay him with 
interest, and afford to him the same means of depositing his 
money—upon any day, at any hour, when it may happen to 
come to his hand—as is afforded by the ordinary banks to per- 
sons of larger means, and savings banks will continue to be 
the most popular mode of investment with those classes for 
whose benefit they were originally established. 








MERCANTILE SUSPENSIONS. 


Ir is gratifying to be able to state, that since the appearance of the Bankers’ 
Magazine for April, there have been no mercantile failures, either metro- 
politan or provincial, of interest. From America, we have received accounts 
of two or three unimportant suspensions, in addition to those which have 
occurred in California. The latter, however, are only worth recording :— 


February. Wells, Fargo, and Co., San Francisco, bankers. 
as Page, Bacon, and Co., 
i Adams and Co., 
os Miners’ Exchange Bank, 
- Robinson’s Savings Bank *# - 


Of the whole of these establishments, only one has resumed, viz., that at 
the top of the list. Attempts have been made to arrange the affairs of 
Page, Bacon, and Co., but without satisfactory results. The banking 
houses now open are Messrs. Palmer, Cook, and Co. ; Lucas, Turner, and Co. ; 
Tallant and Wilde ; Drexel, Salter, and Church; Wells, Fargo, and Co.; B. 
Davidson; and Sanders and Brenham. The balance sheets of the suspended 
firms will be found in the article given on the Californian panic, in another 
part of the Magazine. The details are interesting, as exhibiting the course 
of business in that recently organised state. The condition of credit in 
London and the manufacturing districts is much better than it was in the 
early part of the year. The pressure arising from the Australian and Ameri- 
can revulsion has fortunately subsided, and the easiness of the general 
money market causes greater Ravin in the negotiation of sound mercantile 
paper. The assets of some of the estates winding up, under inspection, are 
producing more favourable results than was anticipated. A first dividend of 
3s. 4d. in the pound has been announced by the inspectors of Messrs. Carter 
and Co., shipowners and brokers, who failed through their connection with 
Mr. E. Oliver, of Liverpool. The affairs of Messrs. Davidson and Gordon, now 
that the principals are in this country, will, it is presumed, be a 
investigated by the Commissioners in Bankruptcy. Some further light wi 
probably be doven: upon the extraordinary transactions in which they 
were engaged with Mr. J. W. Cole. 


” 


” 











THE NEW WAR BUDGET. 


Sir G. CU. Lewis, the Chancellor of the Exchequer, has set an 
example worthy of imitation by other and more distinguished states- 
men. In submitting his financial measures to Parliament on the 20th of 
April, his address, if not particularly attractive, owing to the absence 
of ornamental diction or elaborate phraseology, conveyed in a clear and 
distinct form the information he had to communicate. Thus, without 
useless prelude or a waste of time, which of late has been much too 
frequent in introducing Government fiscal plans to the notice of the 
legislature, he presented a history of his proposed operations in a space 
unprecedented by modern Budgets. If his measures should not in all 
respects prove successful—and being very diffuse and uncertain, they 
are not likely to be generally popular—he will have earned a reputation 
for discretion, in not wearying members of Parliament, or the public, 
with an immense mass of cumbrous language, from which it is some- 
times difficult to extract a meaning. A precedent so opportunely set 
we shall hope to see followed in the House of Commons, particularly 
when the debates are now protracted to an unnecessary length; and if 
it is not, we sincerely trust that our daily contemporaries will carry 
out the reformation, that has more than once been suggested, of con- 
densing, within narrow limits, tedious verbiage and common-place 
opinions. 

The Chancellor of the Exchequer, after stating the reasons of the delay 
in bringing forward the Government plans, proceeded to detail the various 
items of the revenue and expenditure of the past year, and the estimates of 
both for the ensuing year, the result of which was that the amount of the 
estimated income of the next year was £63,339,000, and that of the expendi- 
ture—including Ways and Means bills, due for the past year, and a margin 
of £4,440,000—£86,339,000, showing a deficiency of £23,000,000, for which 
it was necessary to provide, and it was his duty, he said, to submit the Ways 
and Means by which that deficiency was to be made good. It had been 
a. he observed, that the expenditure of the war should be defrayed 

y taxes raised within the year; but experience, he thought, had shown in 
this and other nations that it was impossible, with a large expenditure for 
military purposes, to raise immediately taxes sufficient to defray the whole 
of the extraordinary military charges. The Government had therefore taken 
steps to raise a loan to cover a portion of the deficiency of the year. It was 
incumbent, however, upon Parliament, to take measures to prevent a loan 
from becoming a perpetual burden. The -idea of a sinking fund had been 
fondly cherished to the last by Mr. Pitt; subordinate bodies and railway 
companies had raised money upon securities extinguishable within a certain 
number of years; and another mode of preventing the perpetuation 
of debt by loans was, by raising money on terminable annuities— 
that is, annuities for a limited number of years, including, with the 
interest, a certain portion of the principal. But it had been found in 

ractice that terminable annuities were so little marketable, that it had 
een at no time possible in this country to effect a loan by that species of 
security alone. The Government had therefore no gption in the matter, 
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and, under these circumstances, they were compelled to effect a portion of 
the loan in some perpetual stock. If the loan of £16,000,000 were to be 
repaid at the end of 30 years, it would be necessary for the Chancellor of 
the Exchequer of the time to provide a surplus to that amount, in order to 
extinguish the debt. The Government were of opinion that this course 
would be inexpedient ; but, in order to prevent the creation of a perpetual 
burden, they proposed to insert in the act a clause, rendering it obligatory 
upon the Government, at the conclusion of the war, to set aside annually 
£1,000,000 until the whole £16,000,000 should be extinguished, and they had 
negotiated such a portion of the loan as they thought they could obtain in termi- 
nable annuities in that species of security. It was proposed, besides the loan, 
to make an addition to the taxation to the extent of £5,300,000, and he pro- 
ceeded to state the manner in which this addition was to be effected. It 
was proposed, he said, to increase the present duties upon sugar 3s. per cwt., 
varying according to quality, which was expected to produce £1,200,000 ; to 
add 1d. per lb. upon coffee, raising the duty from 3d. to 4d., estimated to 
produce £150,000 ; and to increase the duty upon tea from 1s. 6d. to 1s. 9d., 
calculated to yield £750,000, making an addition to the Customs revenue of 
£2,100,000. The only alteration he contemplated in the stamp duties was 
the removal of the exemption applicable to bankers’ checks drawn within 
15 miles, the produce of which he estimated at £200,000. The only aug- 
mentation he Lap weg in the Excise revenue was in the duty upon spirits, 
by assimilating that upon Scotch spirits, now paying 6s., to that paid by 
English spirits, namely, 7s. 10d., and by raising the duty upon Irish spirits 
to 6s. The produce of this alteration he estimated at £1,000,000. This 
made a total addition of indirect taxation of £3,300,000, and he proposed 
to raise the remaining £2,000,000 by direct taxation. The Government, 
after full consideration, had come to the conclusion that the best form of 
direct taxation was that of the income tax, and by simply adding one per 
cent., or 2d. in the pound, to the present rate of that tax, the necessary sum 
would be raised. He shouldask the House, in addition, for a power to issue 
£3,000,000 Exchequer-bills. The Ways and Means for the year 1855-6 
would, therefore, be as follows :— 


Income from existing taxes... aa +e. £63,339,000 
Loan ... coe eee eee eos «+. 16,000,000 
New taxes to be received in the year «- 4,000,000 
Exchequer-bills se a ove + 3,000,000 


£86,339,000 

After reading details, showing the expansion of our trade, and insisting that 
the great mass of wealth in the country could well bear this increased 
charge, while its resources remained unimpaired, Sir C. Lewis stated shortly 
the terms of the loan which had been contracted that morning—namely, 
that the Government had obtained £100 money for every £100 Three per 
Cent. Consols, the lender of each £100 receiving an annuity of 14s. 6d., 
terminable at the end of 30 years. He had every reason, he said, to believe 
that these terms were fair between the contractors and the Government, and 
that the public would be satisfied with the arrangement ; and he concluded 
by moving various resolutions descriptive of the proposed alterations. 

An irregular discussion took place the same evening on the loan, but 
it presented little feature of novelty. On Monday, the 23rd of April, 
the debate was entered upon with vigour, and the following report of 
the principal speeches will be perused with interest, as exhibiting facts 
and arguments worthy in some cases of remembrance. . 





252 The New War Budget. 


Mr. Goulburn hoped the House would excuse him in offering a few brief 
observations upon the course taken by his right honourable friend the Chancellor of 
the Exchequer with regard to the loan. It was not his intention to offer any 
objection to the contirmation of the loan, which, abstractedly considered, appeared 
to have been contracted on terms fair to the contractors, and not unfavourable to 
the Government; but, as in future years they might be called on to raise money by 
loans, he was anxious to point out what he conceived to be incorrect in the principle 
adopted by his right honourable friend, in order that in future loans the incon- 
venience of which he complained might be remedied. If he could believe, with 
his right honourable friend, that Parliament, upon the arrival of peace, would be 
prepared to apply £1,000,000 of surplus revenue annually to the redemption of the 
debt they were now about to contract, he should then have less objection to the 
matter as it stood at present. He (Mr. Goulburn) must say that he doubted the 
justice of the resolutions of his right honourable friend. The objection to loans 

ad been that they threw a burden upon posterity for the advantage of the present 
aang oye but if they threw the entire burden, not merely of the interest of the 
oan, but of its redemption, upon posterity, they enhanced every objection which 
had heretofore been raised to the system of loans. He would ask the House to 
consider whether it was in the least degree probable that, on the conclusion of 
peace, Parliament would be prepared to fulfil the engagement into which they were 
called upon to enter, of raising £1,000,000 of additional taxation annually for 
sixteen years for the redemption of the loan ? He would ask honourable gentlemen 
whether it was probable, from the experience of past years, that such a plan 
would succeed ? When he first sat in Parliament, many honourable members, 
thoroughly acquainted with financial matters, advocated the establishment of a 
sinking fund, and the House adopted a solemn resolution, by which they declared 
that £5,000,000 a-year should without fail be set apart for the redemption of the 
debt. Now, did Parliament adhere to that resolution? Quite the contrary. 
Two years afterwards their conscience failed them; they determined that only 
£3,000,000 a-year should be set apart for the purpose, and they observed 
that resolution as religiously as their former resolution. He _ sincerely 
hoped his right honourable friend would abandon the resolution which 
provided for the extinction of the debt, for that resolution, as it stood, 
would not deceive any persons who were conversant with the financial 
system of the country. He objected to the principle of this loan, because 
he regarded the annuities as irredeemable, and any future loan, contracted on a 
similar principle, would continue to impose burdens upon the country, from which 
there would be no hope of relief. He was aware he might be told that Consols 
were redeemable, and, technically, that was the case ; but it was required that 
twelve months’ notice should be given before any alteration could take place with 
respect to them, and he would ask any man conversant with financial affairs, whether 
it was likely that any Chancellor of the Exchequer would be found bold enough to 
give twelve months’ notice of his intention to deal with such a large amount of 

nds? He considered that it was the first duty of the Minister to whom the ma- 
nagement of the finances of this country was intrusted, to endeavour, as far as 
possible, to reduce the charges imposed upon the people by the national debt. That 
could be done only by creating a surplus revenue, to be applied to the reduction of 
the debt, or by the Minister’s availing himself from time to time of those reductions 
of interest which took place in the general market, in order to relieve the public by 
reducing the charge of the debt. He (Mr. Goulburn) was aware of the difficulties 
attending such operations, but he thought it was a duty on the part of the Govern- 
ment, and of that House, not to throw away an opportunity of reducing the interest 
of the debt, whenever a favourable moment presented itself for effecting such an 
object. He knew he might be told that Mr. Pitt, who was acknowledged by all to 
be a great master of finance, raised his loans by offers of Three per Cent. Goneoli- 
dated Annuities, but the circumstances under which Mr. Pitt acted were totally 
different from those which existed at the present time. He certainly thought his 
right honourable friend the Chancellor of the Exchequer would have adopted a 
safer and a wiser course, if he had made the offer of this loan in the Three per Cent. 
Annuities, capable of redemption in 1874, rather than in the Three per Cent. Con- 
solidated Annuities, which were irredeemable. He thought that part of the scheme 
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which included grants of annuities would not be so advantageous as many seemed 
to anticipate, inasmuch as, while we should gain, on the one hand, the power of 
cancelling that portion of the debt chargeable on those annuities, we should lose on the 
other, by preventing the public from going into the public market for the purchase 
of annuities. In making these observations, he did not forget thé difficulties of the 
Chancellor of the Exchequer’s position, and he had been induced to make them 
chiefly forthe purpose of pointiag out what he considered would be the most advan- 
tageous course to follow in any future loan that might be contracted. 

Mr. T. Baring had heard with astonishment the objection which had been taken 
by the right hon. gentleman to one part of the scheme of the Chancellor of the 
Exchequer. If there was one member in that house on whom he thought he could 
have relied more than on another, for the maintenance of the principle of repaying 
what we had borrowed, that member would have been the right hon. gentleman 
who had just addressed the House. To his surprise, however, he found that he 
opposed the clause for applying £1,000,000, after the peace, towards the extinction 
of this debt. He opposed the clause which said that, when we borrowed in a time 
of exigency, we should pay when we had the power to do so (hear, hear)—which 
eaid, we should borrow for the purposes of war, but that, when peace came, we 
should show our good faith by being careful to pay. He confessed he saw no good 
reason, because we had not hitherto adopted the system of repaying what we had 
borrowed, that the House should now refuse to pass a resolution, expressive of its 
honest intentions. (Hear, hear.) It was no argument to him that, because they 
had before abolished surplus revenue, applicable to their past debt, they should not 
now, in making another loan, assert the principle that, in time of peace, they should 
pay the debt incurred in war. (Hear, hear.) It was nothing to him that, because 
this House of Commons was honest, there might be another House of Commons 
that would not be equally so. The ground on which he supported this clause of 
the Chancellor of the Exchequer, which he hoped the right hon. gentleman would 
not be induced to give up, was that he thought it important to lay down as a 
principle the rule that, while in times of emergency, of exigency, of war, and of 
trial, debt must necessarily be incurred, it became the duty of Parliament and of 
the Government, when the means recurred of filling our coffers, to diminish that debt 
by the application of our surplus revenue. (Hear, hear.) The right hon. gentleman 
(Mr. Goulburn) asked the house to see how delusive past resolutions had been 
on this subject. No doubt good intentions often were delusive, but he never knew it 
inculcated as a moral precept, in consequence, that there never should be good 
intentions. (Laughter.) The duty of the House was to say we should refrain from 
borrowing as long as we could, to lay no burthen and impose no obligation on 
posterity if it were possible to avoid it; but that, when we must necessarily borrow, 
to do so with the honest intention of reducing the debt as soon as practicable. The 
right hon. gentleman seemed to think there would be no possibility of carrying 
out this resolution, that there would be such a pressure on the government that any 
surplus which might exist would be extinguished; but, though precedent might be 
against him, he would still cling to the hope that we should find a Government 
strong enough and honest enough to resist the pressure that might be made for 
excessive reduction. (Hear, hear.) It had always appeared to him that there was 
little wisdom in what had been termed an “ignorant impatience of taxation.” It 
was necessary, if we wished to maintain public credit, that we should maintain a 
surplus revenue (hear, hear); and ic was necessary, if we wished to be honest, to 
apply the surplus revenue obtainable in a time of peace and abundance to the 
extinction of debt incurred in periods of emergency. He would not enter upon the 
question whether we could have borrowed better in the Three per Cents. redeem- 
able in 1874, but would only say, that the Minister of the day would in all pro- 
bability have enough to do with the £250,000,000 which would then stare him in 
the face, without encumbering him with greater difficulties, (Hear, hear.) He 
believed the plan of the Chancellor of the Exchequer to be just and honest, and, 
considering the time and the circumstances in which the arrangement was made, 
not only creditable in its terms, but advantageous for the Government, (Hear, hear.) 
The Chancellor of the Exchequer the other night alluded to the propriety of 
retaining a surplus revenue of £5,000,900. He did not know how far the consti- 
“tuencies were likely to be favourable to that large addition to the taxation, but he 
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hoped it might be as the right hon. gentleman desired. He must say he was sur- 
prised to hear from the hon. member for the Wick burghs a declaration to the effect 
that the Government could with ease borrow money on terminable annuities. It 
was all very well in theory and in the closet to say this would be easy; but it should 
be remembered that in all contracts there were two sides. He doubted very much 
whether the Government would have been able to borrow money in the way recom- 
mended by the hon. gentleman, except by making such sacrifices as would have 
been repudiated by the House and the country. The hon. gentleman asked the 
House to see what France had done in the case of railways, where there had been 
borrowed large sums of money for a period of ninety-nine years. The cases were, 
however, exceedingly different. That money was borrowed upon government con- 
cessions, which were supposed to be most favourable, not on a fixed dividend, but 
on a fluctuating profit. It was, in fact, a commercial speculation. But he could 
not imagine that the hon. gentleman supposed we could borrow in that way. We 
could not farm to contractors the revenue of the country; nor, indeed, could we 
in any way compare the two modes of raising money, which was for different objects, 
with different expectations, and with very different inducements. (Hear.) It 
seemed to him, indeed, the most preposterous notion ever mooted in that house. 
But then the hon. gentleman said we should try open subscription, as in France. 
Now, we were bound, in a matter of this kind, to consider the character of the two 
countries, and the people with whom we had to do. In France, the small owners 
and capitalists, frightened, perhaps, by all that had passed in their own country, 
where there had been so much revolution and fluctuation, were accustomed to lay 
out their savings in small purchases of land, or on mortgages of land, and other 
safe investments. The French people had, and still have, throughout France, a 
great deal of money divided among them, either hoarded or employed at a low rate 
of interest. He did not believe that the same thing existed in England. The 
Englishman did not keep his little savings by him, but invested them in what he 
thought would yield him an interest, and he generally required a large interest; 
and if these £16,000,000 had been offered to the people generally in this country, 
divided in small sums, he did not believe that they would have been found divert- 
ing their existing investments for the purpose of subscribing to a loan on the terms 
on which the Government obtained it. It was not open to the Government to 
obtain the money either in that way or by terminable annuities, but they still could 
act upon a principle of honesty, and maintain that it was the policy of this country 
to continue keeping a surplus income in time of prosperity, to be applied to the 
diminution of the public debt. (Hear, hear.) 

Mr. Gladstone agreed with the honourable gentleman in the two points to which 
he had just adverted. He was firmly convinced that it was not possible for the 
Chancellor of the Exchequer to contract for so large a supply of money in termi- 
nable annuities, except at a price wholly extravagant. The honourable gentleman 
had likewise done a service to the cause of truth in making a statement which 
would dissipate, it was to be hoped, the delusive opinion which had prevailed in 
this country, to the effect that it was competent for the Chancellor of the Exche- 
quer to adopt here the means for raising a loan which were wisely used in France, 
an opinion which he believed was never entertained by those who had made a 
careful estimate of the immense difference of the aircumstances of the two countries. 
(Hear, hear.) The honourable gentleman, however, had not been just in the 
comments he had made on the speech which fell from his right honourable friend, 
though he was glad to see that both concurred in strongly holding the opinion 
that it was the duty of Parliament in easy times to maintain a surplus revenue for 
the reduction of the national debt. He knew this to be the opinion of the honour- 
able gentleman from his words, though the honourable gentleman thought his right 
honourable friend indifferent on the subject; and he knew that it was the opinion 
of his right honourable friend from something better than his words—from his 
proceedings when Chancellor of the Exchequer, because it had been the constant 
and successful endeavour of his right honourable friend to create a large surplus 
revenue applicable to the reduction of the debt from year to year. (Hear, bear.) 
He did not believe that there was a man more disposed, in the exercise of the 
powers of Government, to draw on the confidence of the country for the main- 
tenance of a surplus revenue in time of peace than his right honourable friend 
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(Mr. Goulburn), The question, then, was, not whether it was desirable to main- 
tain a surplus revenue, but whether the clause which the Government invited the 
House to pass with a view to the repayment of the loan would assist in its mainte- 
nance? ‘The honourable gentleman said it was the assertion of a principle, but he 
(Mr. Gladstone), though respecting the motives which induced the Chancellor of 
the Exchequer to propose the clause, doubted whether the House would ever attain 
the object in view by an enactment of that description. When the honourable 
gentleman said that this was the assertion of a principle, he (Mr, Gladstone) must 
observe that he apprehended that when Parliament wished to make a solemn 
expression of its conviction, the proper place for so doing was not in the clause of 
a bill, but in the preamble. What was the use of Parliament enacting a clause for 
the purpose of declaring what it had no power to give effect to? This clause pur- 
ported to be a contract and pledge, but a future Parliament might, many years 
hence, question the right of the present Parliament to abridge the discretion of 
that future Parliament, by not merely asserting the principle that a surplus 
revenue should be maintained applicable to the extinction of the debt, but 
by specifying the particular amount and form of investment, with respect to 
which the future Parliament would be a better judge than the present. (Hear, 
hear.) It would not promote the object in view, and it would be going beyond the 
province of the present Parliament to dictate to a future Parliament the manner 
in which it should exercise its discretion on this subject. Another great dis- 
advantage attending the proposed mode of proceeding was, that the clause provided 
not only that £1,000,000 a year should at a future period be set aside for the ex- 
tinction of the debt, but that the money should be applied in the redemption of 
Consols. Now, how could the House, at the present moment, tell whether it would 
be advisable, in 1860 or 1870, to lay out the million in the purchase of Consols or 
of other stock? It might be preferable to redeem Exchequer bills or Exchequer 
bonds, or other stocks; and were they likely, then, to promote by such enactments 
the maintenance of a surplus revenue? However much he respected the motives of 
the Chancellor of the Exchequer in proposing such a clause, he was of opinion that 
the present Parliament had better rest satisfied with the performance of its own 
duties, and would do well not to undertake to teach future Parliaments theirs. He 
must not be told that the proposed clause was at any rate harmless; for were not 
enactments of this kind calculated to throw dust in the eyes of the people and 
create delusive hopes? Were they not calculated to give undue facilities for the 
creation of unnecessary loans, by pretending to provide the means of repayment? 
(Hear, hear.) These were grave questions, and he believed that the more straight- 
forward and explicit the proceedings of that House were, especially in matters con- 
cerning the money of the people, the better. Before he sat down he wished to 
draw attention to what he supposed must have been an inadvertence, On consulting 
the votes, he found that not only the resolutions relating to the loan, and to the 
Customs and Excise duties were, in conformity with previous practice, voted, but 
the committee had also voted, on the moment of its proposal, the resolution for the 
imposition of a new income tax. Now, he apprehended that the privilege of dis- 
cussing all resolutions relating to taxation, on their first proposal, was one of the 
most important privileges of the House, though that privilege was occasionally 
wisely waived when it was necessary to confirm a contract, such as a loan, or when 
it was necessary to prevent a waste. of the public resources, as in the case of the 
Customs and Excise duties. No reason whatever of this kind was applicable to 
the income tax, for there was no proceeding to be taken with regard to it which 
depended in the slightest degree upon the resolution being passed on Friday night, 
The same observation applied also to the stamp on bankers’ ‘cheques. The invari- 
able usage was to give the House time for consideration, after hearing the financial 
statement, before calling on it to proceed to any vote. The right hon. gentleman, 
the member for Buckinghamshire, when he made his financial statement in Decem- 
ber, 1852, not only did not press the House for any vote, but it was actually in the 
first stage, in the preliminary committee, that his proposals were resisted and re- 
jected by a majority. The present departure from the'usual practice had, no 
doubt, happened inadvertently, but the point was of such grave importance, that he 
had felt it his duty to enter his protest against it. 

Mr. M’Gregor (Glasgow) contended that the Chancellor of the Exchequer 





256 The New War Budget. 


ought to have submitted the loan to open competition by which means he would 
have been enabled to obtain £20,000.000 at par, in terminable annuities, at 4 
per cent., and thus, with the aid of £3,000,000 of Exchequer bills, he could have 
provided for the expenses of the year, without increasing the taxation of the 
country. 

Mr. Sete rose to correct the misapprehension into which the honourable member 
for Huntingdon (Mr. Baring) had fallen, in respect to the argument which he had 
used on Friday night. The great object which he had then urged against the 
Chancellor of the Exchequer’s scheme was founded on the creation of so large an 
amount of debt in the ordinary Three per Cent. Consolidated Stock, and he had 
not argued distinctly in favour of the creation of terminable annuities, but had 
simply represented that it would have been possible for the right honourable gen- 
tleman to have raised an equally large amount either by a system of terminable 
annuities, or by the creation of stock at the market rate of interest which the Go- 
vernment credit would have commanded at the time, viz., at 3} per cent. Another 
very serious objection which he felt to the right honourable gentleman’s proposition 
was, that as the Three per Cents. were, to a great degree, the barometer which regu- 
lated the state of our national credit, owing to there being a large amount of trust 
and other moneys of the same description ready to be invested in them, the result of 
adding so largely to this description of stock would be, to make the other securities 
range at a lower rate than they otherwise would do. Had not the price of Consols 
been unnecessarily depressed by the sale of savings bank stock, and had the loan 
been proposed in some other description of stock, Consols would have stood some 
3 per cent. higher than they did at the present time. But a fall of 1 per cent. in 
Consols was equivalent to a diminution of about £10,000,000 in the value of the 
whole national securities, and a scheme which, for the sake of getting only 
£16,000,000, caused even a temporary diminution in the aggregate value of the 
national property to the amount of some £25,000,000 could not bea very good one. 
Except in case of great urgency, any addition to the Three per Cents. ought to be 
avoided. In his opinion, it would have been practicable for the Chancellor of the 
Exchequer to have resorted to the plan of terminable annuities, and it was for the 
purpose of showing that they were quite as marketable as any other description of 
security, that he had, on Friday, quoted the case of the French railways, where 
there was somewhere about £100,000,000 of property invested entirely in termi- 
nating stock. It was a mere question of price, and, though, no doubt, a considerable 
present sacrifice would be inevitable, yet now that we were, in all probability, at the 
commencement of a new series of loans, it was well worth trying whether they could 
not be advantageously effected in terminable stock. The Chancellor of the Exche- 
quer might easily have ascertained from the great moneyed corporations at what 
price they would effect such a loan ; and, if the sacrifice had appeared too great, 
he would then have had the other alternative open to him of effecting it in Three- 
and-a-Half per Cents., by which means, though no actual reduction of debt was 
secured, yet there would have been a prospect of effecting, at some future period, a 
reduction in the interest. The honourable member for Huntingdon had misunder- 
stood the argument of the right honourable gentleman the member for Cambridge 
University. The right honourable gentleman did not object to the principle of 
attempting to reduce the debt, but to a mode of doing so which would be entirely 
illusory. Ifthe Government were in earnest, let them embody this principle in the 
very terms and essence of the loan, and then the performance of the obligation so 
imposed could not be shrunk from without their committing an act equivalent to 
national bankruptcy. They certainly ought not to burden posterity with a per- 
petual charge of this description ; but he (Mr. Laing) could not be a party to the 
creation of a mere fictitious guarantee for the repayment of this loan, which, when 
it came to be tested, would not hold water. 

Mr. James M‘Gregor said that the hon. member for the Wick burghs (Mr. Laing) 
had quoted as a parallel to this loan the raising of a large sum of money on the 
French railways, upon which £100,000,000 were borrowed in what the hon. mem- 
ber called terminable annuities. Now, the fact was, that the profits on the French 
railways were so large that they enabled a considerable sum to be regularly laid by 
for what was termed an amortissement, by which means the parties who subscribed 
the £100,000,000 received back again, on the expiration of the lease, the amonnt 
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of the capital they had previously invested. It would be well for the unfortunate 
holders of railway property in England if they could receive back their original 
capital. With regard to the contract which the Chancellor of the Exchequer had 
entered into for this loan, it was only fair to say that, in the difficulty in which 
he had been placed in having to borrow £16,000,000 concurrently with the im- 
position of additional taxes, the right hon. gentleman had conducted the operation 
in a highly satisfactory manner, and that its execution reflected upon him the 
greatest credit. 

Mr. Hankey had heard with much ‘astonishment’ the objection by the right 
hon. gentleman the member for the University of Oxford to that House pledg- 
ing itself to the redemption at a future time of the loan now to be raised. 
Why, that was precisely the same course which that right hon. gentleman him- 
self pursued last year, when he raised a certain sum upon Treasury bonds, and 
asked the House to agree to a certain amount of taxation, to afford him the means 
at a subsequent period of redeeming those bonds. Thus the House was involved 
in a pledge to maintain a certain amount of taxation to enable it to fulfil the 
engagement into which it had entered; and it was no more than what the pre- 
sent Chancellor of the Exchequer asked them to do in regard to the repayment 
of this loan. It would in no way be inconsistent with their duty to give the best 
pledge in their power for the honesty of their intention, when peace should ha 
pily be restored, to maintain such’an amount of taxation as would admit of the 
gradual reduction of the national debt to the point at which it stood before the 
contraction of this loan. 

Mr. Wilkinson doubted the wisdom of the House now entering into a pledge 
to be fulfilled hereafter, when the circumstances of the country might be altered in 
a manner which it was utterly impossible for anybody now to foresee. With 
regard to the creation of 34 per cent. stock, as suggested by the hon. member for 
Wick, that course, in the present state of the monetary affairs, would not have 
been expedient. 

Mr. Cardwell was surprised to hear the hon. member for Peterborough (Mr. 
Hankey) confound the issuing of Exchequer-bonds upon a distinct contract with 
the lender of the money, with a clause in a bill which would form no stipulation 
of the contract entered into with the persons advancing the loan, but would be 
& mere vague paper promise, which those who made it had no power whatever to 
perform. In contracting loans and pledging the public credit, they might be em- 
barking in a course which would prove erroneous, and therefore his right hon. friend 
(Mr. Goulburn) argued, that the public should be made aware at the outset of the 
real nature of the obligation to be imposed upon it, and not be lulled into a 
false security by the flattering idea that this would only be a temporary loan, to 
be repaid on the conclusion of peace, when, in fact, no provision either was or 
could be made in this manner for effectually carrying out such an engage- 
ment. With regard to the raising of the loan, it was all verygwell for the 
hon, member for Wick to say that it was only a matter of price, but it was the duty 
of the Chancellor of the Exchequer, after making the best calculations in his 
power,*to secure for the public the largest sum of money at the cheapest possible 
rate. As to the expediency of borrowing upon loans terminable on shorter notice 
than a twelvemonth—in doing so they obtained a substantial return for any addi- 
tional price they paid to the lender, because it was well known that the condition 
of giving twelve months’ notice presented a serious practical obstacle to the operation 
of reducing the interest on the debt. It was no sufficient answer to this to say that 
those loans, the interest of which could be lowered on a shorter notice, were already 
large in amount; for it was obvious that the greater the proportion of debt over 
which they could spread a reduced rate of interest, the better would it be for the 

ublic. 

; The Chancéllor of the Exchequer—I have listened with the utmost respect to the 
remarks made by my right honourable friends the members for the two Universities on 
the proposal contained in the resolution before the House, with respect to the annual 
repayment of the loan after the expiration of the war. The opinions they expressed 
will command great weight, not only from their financial experience, but from their 
ability in all matters relating to this branch of the subject. Sir, I fully admit that 
the resolution in question is not a matter of contract between the Government and 
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the lenders, and it is perfectly open to this House to consider this question, without 
placing any limit on the discussion, and to deal with the clause, when the bill is 
before them, as they may think fit; but this proposition has been deliberately pro- 
posed to the House by the Government, as they believe it to be a proper and 
defensible proposition, and when the proper time comes, they will feel it their duty 
to adhere to, and to take the sense of the House upon it. I cannot but think that 
there has been some misapprehension as to the precise effect of the proposition in 
question, On Friday night, when I explained its nature, what I distinctly stated 
was, that this House could not make any irrevocable law; that an act passed by this 
Parliament might be repealed by a Parliament fifteen years hence; and that we 
could not do anything which would effectually tie up the hands of our successors, 
Precisely the same objection that my right honourable friend makes to this propo- 
sition might be made to every act which passes this House which affects future 
generations, There is nothing peculiar in the proposition which we make. It 
cannot control the future discretion of Parliament; but the effect which it would 
have, if it received the authority of law, is this—it creates a permanent charge on 
the Consolidated Fund, and it becomes the duty of the existing Government to 
make provision for that sum out of the Ways and Means of the year (hear), and it 
will be the duty of the Chancellor of the Exchequer, so long as this act remains 
unrepealed to estimate for £1,000,000 in his annual Budget for the purpose of 
repaying the loan now contracted. I am perfectly aware that it may so happen that 
the nation may be engaged in war, or that there may be some pressing necessity 
which may render it inexpedient that the surplus revenue of a particular year should 
be applied to the reduction of this debt. If so, it will be in the power of Parliament 
to untie the hands of the Government, and to repeal, either permanently or tempo- 
rarily, this provision which makes it necessary that the Government should provide 
this £1,000,000, and to make any provision which they may deem suited to the 
exigencies of the time; but, until Parliament does so interfere, and does so untie 
the hands of the Government, it will have to make this provision for the extinction 
of the debt. This is all that it is possible for us to do; for we can in no way place 
a limit on the future discretion of Parliament. We are all unwilling to create a 
permanent burden for posterity, and circumstances preyent us from borrowing so 
large a sum as the loan required in terminable annuities, It has been stated by the 
honourable member for Huntingdon, who is entitled to speak with great authority 
on this subject—and I am satisfied that his statement will be confirmed by all 
persons who will carefully consider the question—that a loan of £16,000,000 cannot 
be effected on terminable annuities without giving terms so extravagant that the 
Government would be justly condemned if it agreed to accept them. (Hear, hear.) 
I question whether, without giving terms absolutely extravagant, so large a loan 
could be effected at all in terminable annuities of thirty years; for there is a great 
objection on the part of the public to receive back every year a portion of their 
capital in dréblets, subjecting them to the necessity of expending their capital as 
income, or of re-investing it in a troublesome manner in small sums, under 
embarrassing circumstances. These would be difficulties so great, that it is very 
questionable whether so large a loan could be effected at all in tertninable 
annuities. As it was not, therefore, in the power of the Government to effect the 
loan in terminable annuities, they have gone so far as they believed they possibly 
could—they have raised a portion in perpetual stock and they propose, at the same 
time, to make it obligatory on the existing Government to apply for £1,000,000 
annually to extinguish the debt so created. I am willing to admit that this is not a 
paramount authority, and that Parliament has the power to rescind it; but it is 
impossible for us, without making repayment of the debt matter of specific contract 
between the Government and the lenders, to impose more stringent obligations, With 
regard to terminable annuities, there is this advantage—the repayment of principal 
and interest is made a matter of specific contract between the Government and the 
lenders; but with regard to perpetual annuities this is not and cannot be the case. 
The right hon. member for Cambridge made some remarks as to the expediency of con- 
tracting for this loan in 3 per cent. securities rather than in Consols, on the ground 
that one was redeemable by a year’s notice, which, with regard to the other stock, was 
not the case. He spoke of Consols as being irredeemable; but I cannot help thinking 
that he confounded two ideas which are wholly different—viz, the reduction of 
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interest on stock and the extinction of that stock; for, if the House should at any 
time be induced, as I hope it will be, to make a real sinking fund, and not an 
imaginary and illusory one, founded on the principle of borrowing and the principle 
of compound interest, I see no reason why Consols, or any perpetual annuity, 
should not be redeemed by the Government going into the market and buying up 
and extinguishing so much stock, as well as by the reduction of interest. Iam not 
very sanguine as to reducing—within the lifetime of the present generation—the 
interest on 3 per cent. stock, but I sce no reason why we may not extinguish any 
amount of stock by applying to the purchase of it surplus taxation. My right 
hon. friend seemed to speak of perpetual annuities as though they were inextin- 
guishable, and he seemed to contrast terminable annuities as something the Govern- 
ment can extinguish, with perpetual annuities as something which the Government 
cannot extinguish; but no error, I think, can be more striking with regard to a mere 
financial question. Perpetual annuities are convenient, both to those who lend and 
to those who borrow. ‘They are convenient for the Government, because it cannot 
be called upon at any definite time to pay the principal—they are convenient for 
the lenders, because they cannot be required at any definite time to call back their 
principal; but if the Government is in possession of revenue applicable to the 
extinction of such debt, it can go into the market and buy up perpetual annuities, 
and as effectually extinguish them as any other stock. The provisions that have 
been made at different times for the establishment of a sinking fund have gone on 
the assumption that they would place the Government in a position to extinguish 
the debt; but the sinking funds of 1823 and 1827 rendered it necessary that a sur- 
plus of £5,000,000 in one case, and £3,000,000 in the other, should be applied in re- 
demption of the debt. I regret that these acts have been repealed, but I trust that 
when the war ceases there may be a disposition to return to that wholesome system. 
But let not the house suppose that the existence of perpetual annuities presents any 
difficulty which impedes the extinction of debt, or that if they would consent to 
raise an annual surplus they could not redeem those annuities on the most advan- 
tageous terms. Something has been said upon the subject of opening a subscription 
loan. I entirely concur with the very instructive remarks made upon that subject 
by the hon. member for Huntingdon, who illustrated it by a comparison of the dif- 
ferent circumstances of England and France. It is also to be remembered that if 
we opened a subscription loan in this country, we should create a demand upon the 
savings banks, which we could only meet by a sale of the stock belonging to the 
Government, and in that manner we should cause a drain upon our own funds, 
Another circumstance which hon. members ought not to omit to mention is, that ifa 
loan were raised by subscription, it would be necessary for the Government to fix the 
price at which they would receive subscriptions. ‘The subscription would necessarily 
be kept open for a considerable time, and therefore, in order to insure the obtaining 
of the loan, it would be necessary to fix that amount within certain limits, and the 
Government would necessarily lose the advantage of competition in the money 
market. Even when it happens that only one tender is sent in, the persons who 
make that tender act under the influence of competition, and with the knowledge 
that if the terms they offer are not reasonable, others are ready to offer more mode- 
rate terms. I heard with satisfaction the testimony rendered by so great an autho- 
rity as the hon. member for Huntingdon with respect to the terms upon which the 
loan has been effected. I have every reason to believe from all I have heard since 
the acceptance of the tender that, while those terms were fair and advantageous to 
the contractors, they were also beneficial to the public, and that the very onerous 
responsibility which lies on the executive Government, in contracting a loan without 
its being possible for them to obtain the previous sanction of Parliament, has been 
met in a manner which will receive the approbation of the house. Some remarks 
have been made as to its being advisable that the Government, before receiving ten- 
ders for a loan, should inform the house of the conditions upon which it is to be offered 
to the public. I can assure hon. gentlemen that if the matter had depended merely 
on the wish of the Government to divest themselves of a somewhat painful 
responsibility, they would unquestionably have resorted to that course, On exam- 
ination, however, of the precedents of previous loans, and of the possibility of adopt- 
ing such a course, they found they had no alternative but to adhere strictly to the 
practice of former times, and to take upon themselves the responsibility of making q 
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provisional contract, before they asked for its confirmation by the House. I must 
express my regret at having inadvertently done anything contrary to the practice 
of the House with reference to the income tax resolution, and I can only say that, 
during my experience in such matters, the course that I took has been adopted. 
(Hear, hear.) No objection was made when the resolution was put from the chair, 
and nothing was said upon the subject of the income tax. If any objection had 
been communicated to me 1 should unquestionably have postponed the resolution. 
I am not aware that there is any other point which at present requires explanation. 
I will only add that a great distinction exists between thore conditions of the loan 
which are matters of contract between the Government and the lenders, to which 
the Government are in honour bound to adhere, and the provision for the annual 
repayment of £1,000,000. That is a provision which is perfectly open to considera- 
tion and discussion by the House at any time. 

Sir H. Willoughby did not understand why the Chancellor of the Exchequer had 
effected a loan for so large an amount. The right hon. gentleman had allowed 
himself a margin of above £5,000,000, which he thought was too large a sum, and 
a margin was usually covered by a vote of credit, which the right hon. gentleman 
intended to take to the amount of £3,000,000. He was not disposed to find fault 
with the terms of the loan, or with the provision which gave some security for its 
redemption, but there was one point upon which he wished for an explanation. 
The right hon. gentleman took credit for £1,000,000 due to the National Debt 
Commissioners, in consequence of the sale of savings bank stock, and he could not 
understand why the right hon. gentleman, having the intention to obtain a loan at 
3 per cent., had been selling that stock in the market, and thereby injuring the 
market to his own disadvantage. He thought the terms of the loan were fair in all 
respects but one, and that was in the imposition of an additional income tax upon 
the annuities in which the loan had been partly contracted, the day after the contract 
had been entered into. 

The Chancellor of the Exchequer said that, with regard to the savings bank 
money, the act authorised the Government to direct the Commissioners for the 
Reduction of the National Debt to sell stock belonging to the savings banks, and to 
exchange them for any other Government securities. Exchequer-bills, although 
they were temporary and renewable securities, were just as binding upon the 
Government as securities which had a longer duration; and when the Commis- 
sioners for the Reduction of the National Debt sold stock and took Exchequer-bills 
in exchange from the Government, they did not diminish the strength of their 
securities, but merely varied the form ; and it was a mistake to suppose that they 
thereby endangered the deposits of the savings banks, He had already stated that 
the loan of £16,000,000 was as near as possible half the extraordinary expenditure 
of the year. With regard to terminable annuities, the lenders of money necessarily 
exposed themselves to the fluctuations that might take place in the amount of 
income tax. He hoped that ere long a diminution in that tax might take place, in 
which event these parties would share in the benefit of such reduction. These 
fluctuations, of course, entered into the calculations of these persons in the offers 
they had made. 

Mr. W. Williams wished to know whether the estimate of £86,000,000 included 
the cost of collecting the revenue ? 

The Chancellor of the Exchequer.—Yes ; I apprehend it does. It includes the 
whole of the money voted in Supply. 

4 resolution was then agreed to by the House, as were resolutions 2, 3, 4, 
and 5. : 

On the sixth resolution, providing that a sum of £1,000,000 per annum be applied, 
a ~ conclusion of peace with Russia, towards the redemption of the £16,000,000 

onsols, 

Mr. Gladstone wished to submit two points to the consideration of his right 
hon. friend. The object of the Chancellor of the Exchequer was to secure the 
application of a certain amount of money in time of peace towards the reduction 
of the national debt. But that object might be attained without adopting the ob- 
jectionable and awkward course of binding the Commissioners for the Reduction of 
the National Debt to lay out money in redeeming a particular description of secu- 
yity which it would be most unwise to purchase. He would suggest that the clause 
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should give the Chancellor of the Exchequer power to issue his £1,000,000 a-year, 
and to force the Commissioners to lay out that money in the reduction of some 
public security until an amount of Government debt had been redeemed equal to 
the amouut which Parliament was about to create. That, he thought, would be a 
practical improvement, and it avoided what might prove to be an inconvenient pro- 
vision, because it would enable the Government to buy up not only Three per Cent. 
Consols, but any other public security, according to their discretion. ‘The other 
suggestion was a very friendly one to come from a man who was not favourable to 
the substance of the clause. He doubted whether the clause was wide enough. The 
Chancellor of the Exchequer created £16,000,000 Consols, and the object of the 
clause was to require the payment of as much money at the rate of £1,000,000 per 
annum as would redeem £16,000,000 of Consols. But Consols might be redeemed 
from other sources, and in five years after the conclusion of peace there might be 
£10,000,000 of surplus in that form, so to be applied by the Commissioners for the 
Reduction of the National Debt. If so, the Chancellor of the Exchequer would 
not get £16,000,000 paid under this clause, for the authority of this clause would 
cease as soon as £16,000,000 worth of Consols were redeemed, whether it were 
redeemed by ’money under this clause, or by the general application of the law 
relative to an appropriation of a portion ‘of the surplus revenue tow-rds the reduc- 
tion of the national debt. He doubted, therefore, whether the clause was strong 
enough for the object proposed. 

Mr. T. Baring thought that the adoption of the first suggestion of the-right hon. 
gentleman would entirely frustrate the object of the clause. There was a great 
variety of Government securities, and the alteration suggested by the right hon. 
gentleman would enable the Chancellor of the Exchequer to buy up the Exchequer- 
bonds of the right hon. gentleman (Mr. Gladstone) when they fell due, or to buy 
up Exchequer-bills, if it were convenient to the Government of the day to take 
£1,000,000 of them off the market, or the deficiency bills of the savings banks 
might be taken off the market. The object of the Chancellor of the Exchequer 
was that, beyond any other claim upon the Exchequer, £1,000,000 a-year should 
be applied to the redemption of the Consols created by this resolution. He could 
not, therefore, understand that there could be any other object in the suggestion, 
made by the right hon. gentleman than to frustrate that arrangement. 

Mr. Gladstone thought he was hardly open to the remark, that his object was to’ 
frustrate the intention of the clause, and he must ask the hon. gentleman to explain 
his meaning. 

Mr. T. Baring assured the right hon. gentleman that he had only intended to say 
that the effect, and not the object, of the right hon. gentleman’s suggestion would 
be that which he had described. 

The Chancellor of the Exchequer said, the alteration which his right hon. friend 
had suggested was what he had thought it necessary to provide for—that was to 
say, not to exclude Exchequer-bills or Exchequer-bonds, or any other description 
of security, not Three per Cent. Consols, from being redeemed under this clause. 
Perhaps the House would allow him to consider the suggestion, and, if it should be 


_ found desirable to make the change pointed out, it could be done when the bill was 


before the House. He certainly did not see any objection to applying the 
£1,000,000 a year, whether to the redemption of the funded or the unfunded debt. 
With regard to the other point referred to by his right hon. friend, it was difficult, 
at the moment, to see what would be the precise effect of the suggestion he had 
made. It was, of course, desirable to avoid giving the words of the clause a wider 
extension than they would be strictly intended to bear; he would, therefore, con- 
sider the point adverted to by his right hon. friend, and state his opinion respecting 
it on a future occasion. 

Mr. W. Williams complained that the £86,000,000 of money required for the 
expenditure of the current year did not include the cost of the collection of the 
revenue. 

Mr. Wilson explained that all the accounts relating to the expenditure for the 
present year had been made up according to the old system, which excluded the 
cost of collection on one side of the account, as well as the gross amount of revenue ’ 
on the other. For the future, the accounts would show both these items. 

The following resolutions were then agreed to:— © 
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“1. That, towards raising the supply granted to Her Majesty, the sum of 
£16,000,000 be raised by annuities, 

“2. That every contributor to the said sum of £16,000,000 shall, for every £100 
contributed and paid, be entitled to the principal sum of £100 in annuities, after 
the rate of 3 per cent., to commence from the 5th day of January, 1855, and to be 
added to and made one joint stock with the existing Consolidated Three per Cent. 
Annuities, and to be payable and transferable at the Bank of England, at the same 
times and in the same manner, and subject to the like redemption as the said 
Consolidated Three per Cent. Annuities. 

“3. That every such contributor shall also be entitled, for every £100 contributed 
and paid, to a further annuity of 14s. 6d. for thirty years, to be payable and 
transferable at the Bank of England, and to be payable on the 5th day of April and 
the 10th day of October in each year by equal half-yearly payments, the first 
payment to be made on the 10th day of October, 1855, and the last payment on the 
5th day of April, 1885. 

“4, That the said several annuities so to be payable as aforesaid shall be charged 
upon and paid out of the Consolidated Fund of the United Kingdom of Great 
Britain and Ireland. 

“5. That every contributor shall, on the 24th day of Apri!, 1855, make a deposit 
of £10 per cent. on such sum as he or she shall choose to subscribe towards raising 
the said sum of £16,000,000 with the chief cashier or cashiers of the Governor and 
Company of the Bank of England, as a security for making the subsequent 
payments on or before the days or times hereinafter mentioned (that is to say):— 


Payment of £15 per cent. on or before the 22nd of May, 1855. 
£10 a 19th of June, 1855. 
£15 »» 17th of July, 1855. 
£10 o 2ist of Aug, 1855. 
£10 = 18th of Sept., 1855. 
£10 » 16th of Oct., 1855. 
£10 »”» 20th of Nov., 1855. 
£10 18th of Dec., 1855. 


”» 

That all the moneys so to be received by the said cashier or cashiers of the said 
Governor and Company of the Bank of England shall be paid into the account of 
the Receipt of Her Majesty’s Exchequer at the Bank of England, to be applied from 
time to time to such services for Great Britain and Ireland as shall then have been 
voted by this House in this session of Parliament, or to the redemption of the prin- 
cipal and interest of any Exchequer bills issued or to be issued under the authority 
of the Act of 57 George IIL, cap. 48, or under the authority of any Act of the pre- 
sent session of Parliament, authorising the application of moneys out of the Conso- 
lidated Fund for the service of the year ended the 31st of March, 1855, and of the 
year ending on the 31st day of March, 1856. 

“6. That for the purpose of the extinction from time to time of a sum of Conso- 
lidated Three per Cent. Annuities, equal to the amount to be added to the said 
joint-stock as aforesaid, there shall be issued and paid out of the Consolidated Fund 
of the United Kingdom of Great Britain and Ireland, or out of the growing produce - 
thereof to the Commissioners for the Reduction of the National Debt, in the finan- 
cial year, commencing on the Ist day of April, which shall first happen, 12 months 
after the ratification of a definitive treaty of peace with Russia, and in every subse- 
quent year until such sum of Consolidated Three per Cent. Annuities is extin- 
guished, the sum of £1,000,000, provided that in case in the last year in which such 
sum would be payable the sum necessary for purchasing the remaining portion of 
the said sum of Consolidated Three per Cent. Annuities be less than £1,000,000, 
then so much only of such sum as may be necessary for that purpose shall be issued 
and paid as aforesaid, and the sums so to be issued and paid to the Commissioners 
for the Reduction of the National Debt shall be applied by them in the purchase of 
Consolidated Three per Cent. Annuities, in the manner directed by the Acts for the 
Reduction of the National Debt, until a sum of £16,000,000 Consolidated Three per 
Cent. Annuities has been extinguished and cancelled. 
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THE UNITY MUTUAL JOINT-STOCK BANKING COMPANY. 


ANOTHER project has been announced for the extension of the system of 
joint-stock banking, by the parties connected with the Unity Fire and Life 
Assurance Companies. The proposal is to introduce the principle of divid- 
ing the profits between the customers and the shareholders, both of whom 
are equally interested in the success of business; and if, under the deed of 
settlement, all legal difficulties can be obviated, the result may prove advan- 
tageous. The development of banking enterprise through such a medium 
will be very extensive, not only in the metropolis, but also in the provinces, 
if the progress of the present undertaking shall be found satisfactory ; but, 
in the meanwhile, the promoters must be prepared to encounter an opposi- 
tion which will in some measure test the practicability of their plans. 
With an influential proprietary and a widely distributed connection, the 
organisation of such an power Mics could not have been more opportunely 
attempted, but it will require sound experience in every department to 
bring it into full and effective operation. 


INCOME TAX ON COLONIAL STOCKS. 


ATTENTION was recently directed to the unjust practice of deducting 
income tax from the dividends due to foreign holders of colonial stocks, 
payable through an agency in this country. The case then brought 
forward was ably stated by Mr. Leverson, the solicitor of a French 


gentleman, entitled to certain dividends on Canadian stock, from which 
Messrs. Baring, under their interpretation of the law, considered them- 
selves bound to deduct the tax. Subsequently the annexed corre- 
spondence has passed with the Government, whence it will be seen that, 
although the letter of the law is still held to warrant the reduction, the 
Treasury have resolved to allow an exemption in all such instances for 
the future. 


“To tHE Ricut Hon. THE Commissioners. OF HER Masesty’s TREASURY. 


‘My Lords,—I have the honour to forward a copy of a correspondence 
that has recently taken place between the Messrs. Baring, the Messrs. Fresh- 
field, and myself, by which your Lordships will perceive that M. Posno, a 
foreigner, residing abroad, has been subjected to a gross injustice, for which 

. practically he has no redress, except that which he may obtain by an appli- 
cation to your Lordships, Messrs. Freshfield having finally refused to 
return either the dividend warrant, or the £8 15s. deducted for pre—- 
tended income tax, on the ground that Messrs. Baring had been 
assessed to it, and that the Commissioners of Inland Revenue insisted upon 
the payment. My client would bring his action against Messrs. Baring, but 
that I fear they are protected by the very comprehensive indemnity clauses 
of the Income Tax Act, while, to commence litigation for £8 15s. against 
the Crown, under such a system of judicial procedure as our own, would be 
a remedy infinitely worse than the original wrong. I will not trouble your 
Lordships with a repetition of the arguments contained in my letter to 
Messrs. Freshfield, a perusal of which, I trust, will satisfy you that the 
construction put upon the Income Tax Act by the Commissioners of Inland 
—* is not merely wrong, but a gross violation of international 
polity. : 
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I have learned also, and with considerable surprise, that the construc- 
tion put upon the act in this case is by no means uniformly adhered to. 
Messrs. Reuter, Messrs. Fiest, and Messrs. Levin and Adler have informed 
me that, in general, they have succeeded in getting the income tax returned 
from the Commissioners, or not deducted, in the first instance, by Messrs. 
Baring, and other agents for foreign governments. 

I trust that calling your Lordships’ attention to these facts will be suf- 
ficient to procure an order for the refunding of the amount improperly and, 
as I respectfully submit, illegally retained by the officers of the Govern- 
ment, and will also procure the establishment of a uniform rule,-consonant 
to justice. 

I have the honour to be, my Lords, 
Your Lordships’ most obedient humble servant. 


MontacuE LEVERSON.” 
“* London, 12, St. Helén’s-place, City, Feb. 26.” 


“To Mr. Montacue LEVERSON. 


‘“‘Srr,—The Lords Commissioners of Her Majesty’s Treasury have directed 
me to acquaint you, with reference to your application for return of income 
tax paid upon dividends upon pated stock held by a foreigner residing 
abroad, that there can be no doubt that the dividends in question, although 
due to a person living abroad, if paid in England, are liable by law to the 
income tax, and that the cases of exemption to which you refer have appli- 
cation, not to colonial, but to foreign stock; in respect to which, though 
by the act such stock is equally liable to income tax, my Lords were 
pleased by a minute of this Board, to direct the Commissioners of Inland 

evenue to allow an exemption. 

I am, however, to state that, upon a consideration of your application, 
my Lords are not prepared to recognise any distinction between foreign 
and colonial stock, and they have been pleased, therefore, to instruct the 
Commissioners of Inland Revenue to make the exemption common to both 
in future. 

Their Lordships have also directed the Commissioners of Inland Revenue 
to repay to you the sum deducted on account of income tax, in the case 
referred to in your application. 

I remain, sir, your obedient servant, 


JaMES WILSON.” 
“ Treasury Chambers, April 5.” , 








THE NEWCASTLE-UNDER-LYME OLD BANK. 


Tue bank of Messrs. Kinnersly and Sons, of Newcastle-under-Lyme, has 
relinquished business in favour of the National Provincial Bank of England. 
Mr. Kinnersly recently died, and leaving no partner, his executors deter- 
mined upon — up the concern, and lost no time in effecting this 
arrangement. The following is the joint circular issued :-— 

“The executors of the late Mr. Thomas Kinnersly, of Clough Hall, beg 
leave to announce to his friends, and the customers of the Old Bank at 
Newcastle-under-Lyme, that they have concluded arrangements with the 
directors of the National Provincial Bank of England, for the transfer to 
that establishment of the business of the Old Bank. That business will be 
continued, and its existing liabilities will be liquidated, and its assets 
collected, at the premises of the Old Bank. In concluding these arrange- 
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ments, and finally terminating their own connection with the banking busi- 
ness, the executors have exercised a disinterested judgment, with the 
attentive regard which they felt due to the benefit and convenience of the 
district by the introduction of an establishment which, from its great and 
successful experience, its large paid-up capital and reserve fund, and its 
numerous and highly respectable and responsible proprietary, is eminently 
entitled to public confidence. Under these circumstances, the executors 
earnestly solicit a continuance, in favour of the succeeding establishment, 
of the trust and favour so long and largely enjoyed by the Old Bank. The 
above arrangement takes effect on Saturday next, the 14th of April, and the 
business will, upon and from that day, be carried on by the National Pro- 
vincial Bank of England. 
: We are, &e., &e., 
Jos Meicn, Francis BoypEtt, 
April 12th, 1855. Executors of Thos. Kinnersly.” 


** National Provincial Bank of England. 


“The directors of the National Provincial Bank of England have the 
leasure to confirm the announcement made by the executors of the late 
Mr. Kinnersly, in the prefixed letter, and to state, that the branch which 
they have opened at Newcastle-under-Lyme, has been placed under the 
management of W. C. Gemmell, Esq. Interest will be allowed on deposits, 
and all other banking business transacted upon the usual terms. Arrange- 
ments have also been made by which the customers of the late firm, who 
are holders of Government stock or other public funds, will receive their 
dividends under the old powers of attorney as heretofore. The directors of 
the National Provincial Bank of England beg to refer to the accompanying 
list of its proprietors, and to express a hope that the confidence and support 
which Messrs. Kinnersly and Sons so extensively enjoyed will be extended 
to their successors, who open at Newcastle with every desire to consult the 
best interest of the customers of the late firm, and to identify themselves 
with the welfare of the district at large. 
By order of the Court of Directors, 
Dan. RoBertson, General Manager.” 
112, Bishopsgate-street, London, 
April 12th, 1855.” 








NEGOTIATION OF THE £16,000,000 LOAN. 


A oan for £16,000,000 sterling has been negotiated, and Messrs. 
Rothschild and Sons are the contractors. The extraordinary expendi- 
ture occasioned by the war, and the certainty that supplies will be 
speedily requisite to meet the heavy charges falling upon the Treasury, 
prepared the public for an announcement of the kind from the new 
Chancellor of the Exchequer, Sir G. C. Lewis. Reports for a week 
previously prevailed that such an operation was intended, and for some 
days before the 13th of April, the date of the official notice, it was 
awaited with anxiety. The letter, addressed to the Governor and 
Deputy-Governor of the Bank, desired those functionaries to communi- 
cate to the members of the Stock Exchange the fact, that Lord 
Palmerston and the Chancellor would be ready to receive, on the fol- 
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lowing Monday, such parties who might be willing to open negotiations 
with the Government. 

On Monday, the 16th of April, there was a numerous attendance of 
capitalists at the Treasury, to receive information relative to the amount 
and terms of the proposed loan. The Government was represented by 
Lord Palmerston and the Chancellor of the Exchequer; the other par- 
ties officially present were—Mr. Wilson, M.P., Sir C. Trevelyan, Sir 
Alexander Spearman, and the Governor and Deputy-Governor of the 
Bank of England. Among those connected with the moneyed interest 
were—Barons L. and M. Rothschild, Baron Goldsmid, Messrs. Alder- 
man Salomons, R. Thornton, Robarts, Lawrence, Steer, Norbury, 
Trotter, Hammond, B. and L. Cohen, Hutchinson, B. B. Williams, 
M. Uzielli, C. M’Garel, &e. 

Shortly after one o’clock, the hour appointed for the proceedings, the 
Premier and Sir G. C. Lewis having taken their seats, the latter read 
the following as the terms upon which it was proposed to raise 
£16,000,000 :— 

“PARTICULARS OF THE ProposED Loan. 

1, The loan to be for the sum of £16,000,000. 

‘2. For every £100 subscribed in money the contractors to have £100 
3 per Cent. Consolidated Annuities, and a terminable annuity for thirty 
years, ending on the 5th of April, 1885. 

“The biddings to be made in the terminable annuity. 

‘© 3. The interest on the 3 per Cent. Consolidated Annuities to commence 
from the 5th of January, 1855, and the terminable annuity to commence 
from the 5th of April, 1855. 

“4, The days of payment and the proportions of the contributions to be 
paid to be as follows :— 

On Tuesday, April 24 deposit of 10 per cent. 
May 22 payment of 15 
June 19 ee 10 
July 17 15 
August 21 10 
September 18 10 
October 16 10 
November 20 10 
ee December 18 a 10 ‘is 

‘“*5, For each instalment after the deposit a proportional amount of stock 
to be created for the contributors. 

“The stock payable on the deposit to be created at the same time with 
that which will be due on the last instalment, when the terminable annuit 
will be also written in to the contributors’ names in the books of the Ban 
of England. 

“6, The biddings to be made at the Treasury on Friday morning, the 
20th of April, 1855, at ten o’clock.” 


The first point to which attention was called was raised by Messrs. 
Hutchinson and Hammond, and related to the non-allowance of dis- 
count for payments in anticipation. It was stated, in reply, by the 
Chancellor that the financial arrangements of the Government prevent 
the necessity of any such assistance. Although no discount is to be 
allowed, stock will be immediately created for all who may pay the 
instalments in full. With regard to the presumed privilege, alleged to 
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have been asserted on previous occasions, of corporations and other 
public bodies subscribing for a portion of the loan to take what they 
applied for, it was intimated on behalf of the Government that no such 
right would be recognised. This, it was stated, would be a politic 
step, because on former periods the totals so taken were held over the 
heads of contractors, the success of whose operations were, consequently, 
in a degree jeopardised. 

In answer to Baron L. Rothschild, the Chancellor of the Exchequer 

said that during the progress of the payments on this loan no further 
sales of stock on the part of the Government will take place, unless 
necessary to supply the requirements of savings bank depositors. The 
question was repeated in sevéral forms, and the reply was still distinct, 
that all sales will be suspended. The Chancellor, however, stated that 
it is the intention of the Government to apply to Parliament for power 
to issue a further quantity of Exchequer-bills, although it is not in- 
tended to exercise that power while the instalments of the present loan 
are in course of payment. This amount of Exchequer-bills, which 
will not exceed £3,000,000, is to be applied in aid of a vote of credit 
in connection with the army and the navy. 
. Further questions were then put by Mr. Thornton, Mr. Hutchinson, 
Mr. Lawrence, and others. With regard to the first—whether the 
Bank of England would make advances upon the Omnium (or combined 
stocks) during the progress of the payments, as was the case in ante- 
cedent periods—the Chancellor said that the question was one solely to 
be dealt with by the Bank Court. With respect to the payment of 
the income tax, it was explained that it will be charged upon the 
first dividend due upon the stock, and also upon the terminable 
annuities. A full dividend will be paid, although the instalments only 
commence during the present month. The plans of the Government 
having been fully matured, the terms will be strictly adhered to. 

A point mooted by Alderman Salomons occasioned some discussion. 
It was in relation to the mode which would be followed in determining 
the admissibility of tenders. The Chancellor of the Exchequer said 
the Government would, of course, give a preference to those which 
were for the entire amount ; but it was not proposed to exclude those 
which were for only a portion. This announcement created dissatis- 
faction, and it was alleged to be the introduction of a new system, 
which through competition in minor channels would interfere with the 
lists about to be opened for the larger sum. The biddings, it was con- 
tended, should be strictly confined to the £16,000,000, if it were hoped 
to carry the operation out. After a short consultation between Lord 
Palmerston, the Chancellor of the Exchequer, and Mr. Wilson, it was 
stated that the Government consider it will be better to accept only 
such tenders as shall be for the entire amount. 

Baron Rothschild then referred to the disadvantageous position in 
which the subscribers to the present loan may be placed if the 
Government should be compelled to make another appeal to the money 
market, before the whole of the instalments become due. Would it be 
possible, under such circumstances, to place them in a situation similar 
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to that of the subscribers under the new contract? For instance, if 
the present loan were taken at 91, and a new loan followed before the 
instalments were completed, the fresh contract might be negotiated at 
81, and thus a difference of 10 per cent. would be created, which would 
manifestly prejudice the interest of the present subscribers. The 
Chancellor of the Exchequer was understood to say there would be a 
desire to regard this point, if the contingency should arise, but that 
there was no apparent probability of such an event. 

It was further stated that a new stock will not be created, but that 
the amount will be incorporated with the existing 3 per Cent. Consoli- 
dated Annuities. The amount of £16,000,000 has been calculated on 
the basis of the estimates voted, founded on the assumption that the 
war will continue during the present year. Mr. Trotter considered it 
essential to inquire whether it is contemplated to increase Consols by 
funding of Exchequer-bills. 

In reply, the Chancellor of the Exchequer said, ‘‘ There is no inten- 
tion on the part of Government to engage in such an operation.” With 
respect to future transactions, he added he thought it right to men- 
tion that it is not impossible foreign powers, in alliance with the 
Government, may negotiate loans in England, guaranteed or unguaran- 
teed, as the case may be. Baron Goldsmid remarked, ‘ You reserve, 
then, to yourselves, the power of guarantee, if necessary.” The Chan- 
cellor of the Exchequer said the power of guarantee was reserved. 
Already it had been exercised in one instance, and might be applied 
for in others. 

After a further short conversation, 

The Chancellor of the Exchequer announced that the tenders would 
be opened at the Treasury on Friday, the 20th April, and that it was 
understood no bidding for less than the entire amount would be 
received. 

The meeting appointed at the Treasury on the 20th of April, to 
submit tenders for the Government loan of £16,000,000, was fully 
attended, and shortly after ten o’clock the proceedings were commenced. 
Lord Palmerston and the Chancellor of the Exchequer represented the 
Government; the other parties officially present were, Mr. Wilson, 
M.P., Sir C. Trevelyan, and the Governor and Deputy-Governor of the 
Bank of England. Among those connected with the moneyed interest 
were—Barons J. L. and M. Rothschild, Sir A. Rothschild, Baron 
Goldsmid, and Messrs. J. Capel. T. A. Hankey, Norbury, Stern, 
Laurence, B. B. Williams, Cazenove, L. Cohen, &e. 

The Chancellor of the Exchequer having placed in the hands of the 
Governor of the Bank a sealed paper, containing the minimum terms of 
the Government for the proposed annuity, stated, in answer to ques- 
tions from Mr. Capel, that no delay will take place in the issue of the 
scrip, and that the annuity, with respect to transfer, shall be on the 
same footing as Consols. The scrip receipts will be issued on the reso- 
lutions passing the House of Commons, but the stock will not be trans- 
ferable until the act shall have received the Royal assent. 

Upon a request that the tenders should be presented, it was announced 
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that only.one would be brought forward. This was by Messrs. Roths- 
child, and ran as follows :— 


“To tHE Ricgut Hon. tHE CHANCELLOR OF THE EXCHEQUER. 

“Srr,—In conformity with the public notice issued by the Treasury, we 
have the honour of submitting the following offer for the loan of sixteen 
millions. We agree to take the whole of the sixteen millions Three per 
Cent. Consolidated Annuities, with dividend from the 5th of January last, 
at par, payable in instalments at the periods stated in the said notice, upon 
receiving for each £100 an annuity of fourteen shillings and sixpence—say 
14s. 6d.—terminable in 30 years, to commence from the 5th instant, pay- 


able half-yearly, and we are accordingly ready to pay the required deposit 
upon the same, 


We are, sir, your obedient servants, 
Y. M. Roruscuitp anv Sons.” 
London, April 20. 

At the conclusion, the Chancellor of the Exchequer said the Govern- 
ment were prepared to accept that offer, consequently there would be 
no occasion to open the sealed paper containing the Government mini- 
mum. Mr, Capel attempted to revive the question of the non-allowance 
of discount on payments in anticipation, but Lord Palmerston again 
stated that the instalments have been so arranged as to prevent any 
necessity for such payments. Mr. Capel, however, added, that if the 
Government shall require money, it will only be requisite to give the 
ordinary notice, and it willreadily be forthcoming. Baron L. Roths- 
child, as representing Messrs. Rothschild, having attached his signature 
to the usual contract, the proceedings terminated. 

The letters of allotment were promptly delivered on the 20th of 
April, and the Omnium was immediately negotiated at a premium, 
and, although a general curtailment was necessary of the amounts 
applied for, it was impartially made. The applications were supposed 
to have been fully 10 per cent. in excess of the total required. 

The manner in which the market premium for the new loan is 
calculated is as follows :—The value of £100 Consols is £89 15s., and 
of 14s. 6d., terminable annuities for 30 years, £11 12s. This makes 
£101 7s., or almost exactly 13 premium. Its actual value, however, 
is rather more, since this calculation assumes the entire subscription of 
£100 to be paid at once, whereas the instalments extend over eight 
months, and the employment in the interval of the money not called up 
would yield, even at the low rate of 2 per cent. now obtainable in the 
Stock-Exchange, about 12s. The value of the terminable annuity, 
moreover, has been taken as low as £16 per £1, while the first quotation 
was 16 to 164, a purchase having been made at the latter price. Under 
these circumstances, the intrinsic worth of the Omnium would appear 
to be 2 pm., but of course it will be influenced by the character of the 
political news from the Crimea and Vienna. 

Another calculation of the value cf the stock and annuity has been 
published by Mr. T. Fenn, which is as follows :— 

The value of £1 annuity, payable half-yearly for thirty years, at 4 per 
cent. compound interest, is 17°38. 

The annuity at this price pays 5-753 per cent. during the thirty years, 
consequently the income tax is charged on 5°753 instead of £4, which is the 
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real income, the difference of 1°753 per annum being the amount which 
should be put aside and improved to redeem the — 


Therefore, deducting -01777 the proportion o 


tax overcharged, £1 per 


annum becomes an annuity of £°98223, the value of which is 17°07. 


And the value of 14s. 6d. per annum is ... 


 w.£12 7 6 


Add 3 per cent. interest on the instalments from 


April 24 to the several periods of payment ... 


And the price at which Government has supplied 
the contractors with £100 Consols coe eee 


018 3 
£13 5 


9 
86 14 3 
0 


£100 0 


———_——.. 
a 


THE BANK OF FRANCE. 
THE Moniteur 7 the following monthly debtor and creditor account 


of the Bank o 


DEBTOR. 
Capital of the Bank 
Reserve of the Bank 12,980,750 14 
Reserve of the Bank in 

landed property 4,000,000 0 
Bank notes in circulation 528,506,900 0 
Ditto of the branch banks 124,845,150 0 
Bank notes to order 5,918,566 17 
Receipts payable at sight 9,661,690 0 
Treasury account current, 

78,648,044 16 
Sundry accounts current 117,559,2t4 59 
Ditto in the branch banks 29,533,673 0 
Dividends payable 630,801 25 
Discounts and sundry in- 

terests 5,578,661 77 
Commission on deposits ... 16,402 15 
Re-discounted during the 

last six months 1,093,651 93 

196,949 36 
5,068,189 89 


F. Cc. 
91,250,000 0 


Protested bills 
Sundries 


F.1,015,488,644 41 


Certified by the Governor of the Bank, D’Ancovr. 





France, made up to the 12th of April. 


CREDITOR. F. c. 

Cash in hand  .......cececeee 225,168,981 98 
Cash in the branch banks 207,455,816 0 
Commercial bills overdue 434,658 26 
Ditto discounted, but not 

due, of which 60,792,659f. 

17c. were received from 

the branch banks 153,815,449 65 
Ditto in the branch banks 169,088,864 0 
Advanced on deposit of 

bullion 
Do. by the branch banks 
Do. on French public secu- 

rities 
Do. by the branch banks 
Do. on railway securities 
Do. by the branch banks 
Do. to the State in 1848 
Government stock reserved 
Ditto disposable 
Hotel & furniture of the Bk. 
Landed property of the 

branch banks  scccseesse 
Expenses of the Bank 
Sundries 


4,361,900 0 
890,852 0 


28,060,736 10 
‘7,899,550 0 
57,917,200 0 
20,152,000 0 
65,000,000 0 
12,980,750 14 
52,467,454 18 
4,000,000 0 


4,728,415 '0 
985,466 46 
80,550 64 
F.1,015,488,644 41 


_ 


It appears, from this return, that the metallic reserve has decreased 
during the past month 16,210,148f. in Paris, and augmented 7,955,451f. in 
the branch banks. The discount accommodation has decreased, both in 
Paris and in the departments; in the former 2,529,542f., and in the latter 
702,880f. The advances on public securities have increased in Paris 
2,775,200f., and in the departments 1,039,000f. The notes in circulation 
have increased in Paris 29,851,000f., and decreased in the departments 
7,866,700f. The Treasury account current has decreased 2,445,721f. ; those 
of private individuals have fallen off 27,502,848/. in Paris, and increased 
1,404,964/. in the departments. 








* £1°'753 improved half-yearly at 4 per cent. compound interest will, at the end 
of thirty years, amount to £100. 
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REDUCTION IN THE BANK’S RATE OF DISCOUNT. 

Tue Directors of the Bank of England announced a reduction in the 
rate of discount from 5 to 44 per cent. on the 5th of April. The 
increased abundance of money, with the favourable position of the 
foreign exchanges, had, for the previous fortnight, induced an im- 
pression that an alteration would shortly take place; but it seemed to 
be anticipated, in some quarters, that, unless the Government contem- 
plated a loan, it might be deferred till the Budget had been presented. 
The continuous influx of the precious metals, the satisfactory situation 
of the Bank accounts, and the moderate limits within which trade is 
now confined, are circumstances which have warranted the Court in 
adopting the measure; but it is scarcely to be expected that, even at 
the existing quotation, they will be enabled to compete in business with 
the Lombard-street houses, whose rate is still much below that of the 
national establishment. The inference drawn from the reduction has 
been, that the Directors have, in addition to the protection of the 
interests of their proprietors, been desirous of assisting the financial 
operations of the Chancellor of the Exchequer; and in this they have 
doubtless, in a measure, proved successful. Although money, after the 
payment of the first instalment on the loan, continues abundant, it 
would probably be hazardous to predict, at present, a further favourable 
alteration. 

The City writer of the Times, referring to the alteration, remarks :— 
“The Bank of England to-day have reduced their rate of discount 
from 5 per cent., at which it had stood since the 3rd of August last, to 
44 per cent. The measure was fully anticipated, and its effect on the 
stock-market has been very slight. Some persons had fancied that 
during the existence of war, and with the immediate prospect of a 
loan, no reduction would be made, whatever might be the influx of 
money ; but these were a small minority, and the general public felt 
reliance that the sound system of letting the rate be guided by the 
demand, instead of endeavouring to adapt it to theoretical contingen- 
cies, would still be followed. According to the Gazette returns last 
published, the simultaneous influence of the favourable state of the 
foreign exchanges during the past month or two, and of the rapid con- 
traction of business, has caused the unemployed notes of the Bank to 
reach a higher point than at any period since July, 1853, when the 
rate of discount was as low as 3} per cent., and Consols were nearly at 
par. The stock of bullion now held is also greater than at any time 
during the past year, and there is every prospect of its increase. If, 
under these circumstances, the Bank had delayed their present step, 
their proprietors must have looked next half-year for a diminished 
dividend, and the public would have had to compiain of an artificial 
cause of pressure being kept up at a time when, owing to the natural 
tendency of events to produce excessive caution, the exercise of every 
legitimate method of inspiring confidence is most desirable.” 

On the same topic, the Daily News observes :—“ The directors of the 
Bank of England, at their weekly board meeting to-day, reduced their 
minimum rate of discount from 5 to 4$ per cent. Although the imme- 
diate effect of this announcement was a sensible increase of firmness 
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throughout the Stock Exchange, the actual effect upon prices was un- 
important. The English funds, after a temporary rise of } per cent., 
fell back, and closed the same as yesterday. The effect of the measure 
upon the Consol market had been already to some extent ‘ discounted,’ 
and it must be recollected that the price of Consols is now comparatively 
high, considering the war, and the anticipation that our Government 
will require a loan. A hope may be entertained, however, that the 
great trading interests of the country will experience decided benefit 
from the late reduction in the value of money, and that business will 
begin to recover from its present dulness. Even now, the rates out of 
doors are below those of the Bank of England. In Lombard-street 
to-day, first-class bills were discounted at 4 per cent., and the money 
dealers reduced the rate allowed by them for money on call to 3} per 
cent. As regards the security markets, it may be expected that rail- 
way debentures, guaranteed railway shares, and other kindred stocks, 
will meet with more favour.” 

The writer in the Morning Post thus cursorily alludes to the 
question :—‘At their weekly board meeting to-day, the Bank Directors 
came to the determination of reducing their minimum rate of interest 
from 5 per cent. to 44 per cent. per annum—a measure which has been 
sometime expected, as the charge for the discount of commercial paper 
in the open market has been below that of the Bank. It is not likely 
that the business of the institution will be greatly promoted by this re- 
duction for the present, because money is abundant; but it will, no 


doubt, prove a convenience to Government, and it may be, that it is 
partly on this account the alteration was made.” 








CALIFORNIAN BANKING PANIC. 


The advices from California have afforded full details of the extensive 
banking panic which has recently taken place at San Francisco. 
Highly coloured as these may, in some respects, appear, it has been 
considered essential to condense the principal events in connection 
therewith, and to present them in a kind of continuous narrative for 
future reference. The failure of such extensive establishments as those 
of Messrs. Page, Bacon, and Co., Messrs. Wells, Fargo, and Co., and 
Messrs. Adams and Co., could not but be attended with the most 
disastrous results, though the course of trading latterly pursued was of 
itself of a character to jeopardise the permanent prosperity of the 
country. Minor establishments have likewise been brought to the 
ground, through the general revulsion; but the effect, it is alleged, will 
be only temporary, the American go a-head principle recognising no 
permanent depression. Messrs. Wells, Fargo, and Co., have resumed 
payment, and Messrs. Page, Bacon, and Co., it was said, would be able 
to make similar arrangements; but fresh difficulties with the firm at 
St. Louis, it is now expected, will prevent that desirable end being 
attained. The affairs of Messrs. Adams and Co. have become so 


involved, that an appeal to the Insolvent Court has been made, to carry 
out a liquidation. 
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(From the Alta Californian, Feb, 26.) 


The steamer which leaves this morning for San Juan, will carry away the 
most disastrous news that has been borne from our shores for a long, long 
time—not of property lost, ruined, or despoiled, but of a great and over- 
whelming financial crash. This event has long been foreseen by observing 
men. It had been evident to them that the high rents and high rates of 
interest to which the people of California have long submitted, must, 
sooner or later, end in a general smash. The event had been recipitated 
by the news from the East; for, had no news yet arrived a of the 
failure of Page and Bacon, of St. Louis, the business in this city had 
experienced no material change up to this time. The people of California 
stand in a business relation to those of the Atlantic States, similar to that 
which is held by the latter towards the English and French. The people 
there account for their depression and distress, by saying that they have 
overtraded; that they have bought more articles of foreign manufacture 
than they could pay for; and the consequence has been that they have gone 
on, getting deeper and deeper in debt, till the credit has snapped, and 
general bankruptcy has ensued. The people of California have pursued the 
same course toward the Atlantic States, that the latter have toward England 
and France. They have sent away every dollar of gold they could raise, to 
pay for manufactures and provisions produced in other countries. They have 
paid for what they could, and when cargo after cargo of merchandise has 
arrived here—of which there was no possible need for twelve months—they 
have been bought up on credit, and held by men who hired money at 3 per 
cent. per month to do business on. They bought them in hopes of better 
times, but the better times never came. They grew worse and worse, and 
men were straining every nerve to keep along, when the news of the failure 
of Page and Bacon arrived. Had this news arrived at an earlier period, it 
would not have affected the house of Page, Bacon, and Co., of San Fran- 
cisco. But this house had exerted itself of late to sustain the falling 
fortunes of the parent house at the East, and the news coming at this time, 
found it ill prepared to stand a run. Page, Bacon, and Co., of this city, 
have always been entirely solvent, and we believe they are so at this day ; 
but they cannot, after their efforts to sustain Page and Bacon, pay off all 
their creditors in a day. It is impossible for them, at the present crisis, to 
collect in all or half that is due to them, and which they may shortly 
collect ; and hence # was necessary for them to suspend operations, and 
provide some way of mutual accommodation. The report of the meeting of 
the creditors of this firm, which was held yesterday, will be found in another 
column. It will be seen from that, that an excellent spirit of accommoda- 
tion prevailed, and that their creditors have pledged themselves to mutual 
forbearance to that extent which will enable the house to open again, it is 
said, by Wednesday next. In regard to the other houses that have sus- 
pended, we have no opinion to express. To the rumours about them, which 
we hear upon the streets, we attach no credence, and indeed we attach little 
credence to anything we hear in relation to any of them. There has been 
so much deliberate, and, as we believe, wilful deception practised on the 
public, and on the newspapers, in regard to all of the late financial difficul- 
ties, that we can state nothing in regard to them on our own authority. It 
is said by the attorney of Wells, Fargo, and Co., that they will resume busi- 
ness again in a few days. We hope they will. The other houses that have 
suspended make fair promises. We have only to say we hope they will be 
fulfilled. The news taken out by this steamer ought to teach the shippers of 
the East, that there is a limit to the capacity of Californians, and that, 
though we can consume much and pay for much, yet we cannot sustain the 
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whole United States in their extravagance for all time, unless they buy less 
and produce more. 


THE PANIC YESTERDAY. 
(From the San Francisco Herald, Feb, 24.) 


The excitement created in this city yesterday, by the announcement that 
some of the principal banks had suspended payment, exceeds anything of 
the kind ever before witnessed. The announcement that the St. Louis 
branch of the house of Page, Bacon, and Co. had suspended was as un- 
expected as it was sudden, and had the effect of creating a general mistrust 
in our banking-houses. The general rush on that house was succeeded by 
@ quiet run on the following days, which eventually compelled it to close. 

As soon as the fact became known, a quiet run was made on Adams and 
Co., on Thursday, during which $200,000 were drawn from the vaults, 
while the deposits amounted to only $10,000. Apprehending a continuance 
of the panic, and entertaining doubts as to their ability to breast the storm, 
the doors of the banking-house were closed, yesterday ; and the following 
announcement, posted in a conspicuous place, checked the haste of those 
who had hurried from all parts of the city, in order that they might be the 
first to draw their deposits when the beak was opened :— 


‘“ Banking-House of Adams and Oo., 
San Francisco, Feb. 23, 1855. 
“To the Public.—In consequence of circumstances entirely beyond our 
control, we are compelled to go into liquidation, for the equal protection of 
all our depositors. A statement will be made public as soon as possible.” 
Having resolved on this course, Mr. A. A. Cohen was appointed receiver, 
and gave bonds for the faithful discharge of the trust reposed in him, in 
the sum of $1,000,000. His sureties were Edward ©. Jones, J. C. Palmer, 
O. Cook, and C. C. Bowman. Later in the day, judgments were confessed 
in the Fourth District Court by Adams and Oo., in favour of the following 
named persons, for the following sums :— 


Felix Tracy, Jun., v. Adams and Co $2,500 
John Colgrove v. same nh ue ne s 2 8,000 
A. G. Richardson v. same ... ‘ ‘ 12,000 
H. D. Beach v. same uti ‘ a aie 8,000 
H. Reed v. same... in " 7 8,000 
Wm. H. Hull v. same obs ok «es 12,000 
R. G. Noyes v. same -—  ~ a ‘ -+ 10,000 
8. OC. Gardner v. same ove “ a oe --- 5,000 


Total amount of judgments confessed .., soe «+» $65,500 


Attachments were issued out of the Twelfth District Court yesterday, at 
the suit of the following named persons, and for the following sums :— 
George R. Rossiter v. AdamsandCo. ... .. «+. $5,432 
Charles Gallagher v. same... =... see tes wee 6,057 
J. B. Fairchild v. same... oe saa a we = -:2,362 


Total amount of attachments thus far ... -— we» $13,851 


Crowds of depositors hung around the banking-house all day, with the 
hope of learning something in regard to the condition of the establishment, 
but nothing definite could be ascertained. In the afternoon, the following 
card was published :— 
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“‘ Banking-House of Adams and Oo., 
San Francisco, Feb. 23, 1855. 

“The undersigned, resident partner of Adams and Oo., of California, in 
view of the suspension of payment this day, deems it his duty to present to 
their creditors, friends, and the public at large, a brief statement of the 
causes that have led to the calamity. The event of to-day is equally at 
variance with their feelings and pecuniary interests, but was acceded 4 a 
sense of duty to their depositors, paramount to all other considerations. The 
like misfortune that has overtaken one of the most prominent banks in the 
state, had so far destroyed confidence as to have occasioned a “run” on 
yesterday, which ‘drew from our vaults over $200,000, while the deposits 
did not reach $10,000—and this on a holiday, when business was apparently 
forgotten in the festivities of the occasion. Our ability to sustain a conti- 
nued run was by no means an impossibility, but, with the experience of the 
past week before us, so long as room for a doubt remained, it became 
clearly our duty to treat all alike, and not to repay the forbearance of 
friends and creditors throughout the mines, by exhausting our available 
means for the exclusive benefit of more urgent claims. Besides, in the 
regular course of our business, our coin had been exchanged for dust, in 
anticipation of shipment by to-morrow’s steamer. It is well known that 
the demand for gold for shipment has, for many months, far exceeded the 
supply of dust from the mines; to meet this deficiency, coin has been 
withdrawn from the circulation of the country at about the rate of one mil- 
lion dollars per month—leaving merely sufficient for the most ordinary 
wants of business, and producing an unparalleled and increasing pressure, 
These facts, together with the extreme panic produced by Page, Bacon, and 
Co.’s suspension, compel us, for the protection of all, to close our doors, 
It is our intention, immediately, to submit our affairs to a committee of 
known and trustworthy citizens, whose report, we are confident, will demon- 
strate the propriety of our course, and the ability of Adams and Co, to dis- 
charge their obligations. Meanwhile, we ask of our friends to continue the 
confidence we have so long enjoyed, assuring the public that we shall 
employ the same honesty of purpose and energy in action, in relieving all 
who may sustain embarrassment by our suspension, that we have ever ex- 
hibited in our transactions in California. 

I. 0. Woops.” 


PAGE, BACON, AND Co. 


We received, last night, the following card from Page, Bacon, and Oo., 
which we publish with pleasure :— 


“San Francisco, Friday, Feb. 23, 1855. 

‘“* We had hoped to be able, this morning, to make such a statement to 
the public as would be entirely satisfactory, but the great derangement of 
our business prevents it. We will make it at the earliest possible mo- 
ment, In relation to the report that our vault at Jamestown was broken 
ad we beg leave to say that we have never had any office or vault at that 
P 


Pags, Bacon anp Oo.” 


Some attachments were also placed on this establishment yesterday. The 
books are locked up in the vault, the key of which is in the possession of 
the receiver, Mr. Wells ; and, as the sheriff was present, it would not be 
prudent to open it till the attachments, which only amount to a few thou- 
sand dollars, are paid off. The attachments were issued out of the Twelfth 
District Court, and were for the followmg amounts :— 
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N. Holland v. D. Chambers e¢ al. wa Pn + $3,784 00 
James Grant v. D. D. Page et al. eee ese «. 3,850 65 
CO. Hofflin v. same ee ae ae ia -.  3,88246 
T. J. L. Smiley v. same ... ao soe one ---  6,80767 


Total amount of attachments... «+» $18,324 78 


WELLS, FARGO, AND CO. 


On the doors of the banking-house of Wells, Fargo, and Co., appeared, 
yesterday morning, the following card :— 


‘“‘ Banking-House of Wells, Fargo, and Co., 
‘San Francisco, Feb. 23, 1855. 

“To our Drpostrors:—We have deemed it prudent, for the protection 
of your interests, as well as our own, to close our doors to-day. We shall 
make such a statement of our affairs, and abundant ability to pay, as we 
trust will satisfy all. 

WELLs, Farco, anp Co.” 


Notwithstanding that the doors of this establishment were closed, and 
the ominous word “ Suspended” stared the crowd who first in the morning 
rushed there to have their certificates cashed, the ability of the establish- 
ment to meet all the demands upon it, dollar for dollar, was never through- 
out the day for a moment doubted. From the inquiries we have made, we 
feel satisfied of the entire solvency of the house, and there would have been 
no necessity at all, even for a temporary suspension, if coin could be pro- 
cured for the bars stowed away in its vaults. The depositors could not be 
paid in bars, for they could not be cut up to meet the wants of all. Wells, 
Fargo, and Co. will open again, probably on Monday, when a statement of 
the condition of the establishment will be submitted to the public, which 
we are assured will be entirely satisfactory. 


THE MINERS’ EXCHANGE BANK. 


This bank was opened yesterday as usual, but finding themselves unable 
to weather the storm, in consequence of the difficulty of raising coin, they 
were obliged, in a short time, to suspend. Depositors in this bank receive 
a small amount of interest.for the use of the money; and, before money can 
be withdrawn, it is necessary that the proprietors should receive due 
notice. Before payments were suspended, the depositors were assured that 
the real estate and gold-dust held by the bank would be sufficient to meet 
demands; and all that was required was time to turn the assets into coin. 


ROBINSON AND CO.’8 SAVINGS BANK. 


This institution suspended at an early hour yesterday, and that event 
caused great consternation among those who had deposited their funds 
there. The doors were beset all day with an anxious crowd, awaiting for 
something to turn up, by which they might arrive at a full knowledge of 
their actual condition and prospects; but the doors remained obstinately 
shut, and nothing could be ascertained. The depositors belong principally 
to the poorer classes of citizens, who had saved up their little earnings, and 
deposited them there for safe keeping. 


LUCAS, TURNER, AND CO. 
A tremendous rush was made on this establishment yesterday, but the 
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doors were thrown open, and every certificate that was presented was 
pat cashed. About one o’clock the excitement here began to die out, 
and, before the time for closing the bank arrived, not a single depositor 
could be seen. This establishment has ridden safely through the storm. 


B. DAVIDSON AND CO. 


From an early hour, the doors of this establishment were beset with 
crowds of depositors, but, as in the above case, dollar for dollar was paid 
out, and before the hour for closing, confidence was entirely restored. The 
excitement was caused entirely by the small depositors. The business 
transacted by this house is principally of a foreign character. 


DREXEL, SATHER, AND CHURCH. 


A run was also made on this establishment, but the utmost order was 
maintained, and everybody who had claims on the establishment was 
satisfied. 


PALMER, COOK, AND CO. 


This was the only prominent banking-house in the city which the tre- 
mendous storm of yesterday did not at all affect. While crowds beset the 
doors of all the other banking-houses, everything was quiet here, and the 
ordinary business of the counting-room was transacted in the usual way. 


TALLANT AND WILDE. 


There was no run on this banking-house yesterday. In the early part 
of the day, a few depositors presented their certificates, but all demands 
were promptly met, and everything went on as usual. 


MEETING OF THE CREDITORS OF PAGE, BACON, AND Co. 
(From the Alta Californian, Feb. 26.) 


The creditors of Messrs. Page, Bacon, and Co., assembled at the New 
banking-house, corner of Clay and Battery-streets, yesterday, at two o’clock 
p.m. Col. J. B. Crockett stated the object of the meeting, which was to 
make, if possible, some arrangement between Messrs. Page,'Bacon, and Co. 
and the creditors of that house, by which they could resume business. The 
necessity of holding a meeting of this kind on the Sabbath-day would be 
manifest to every one, when it was remembered that the steamer sailed on 
Monday morning, and that it was highly important that the information, if 
such an arrangement was made, should be forwarded to the east at the ear- 
liest possible moment. Col. Crockett desired to make an explanation 
touching the condition of Messrs. Page, Bacon, and Co., and the means that 
they possessed for satisfying their liabilities. He believed that Page, 
Bacon, and Co. were abundantly able to pay every dollar of their indebt- 
edness, and that, with a little indulgence on the part of their creditors, they 
could immediately resume business. If Page, Bacon, and Co. were forced 
into liquidation, many months must elapse before the assets could be made 
available to the payment of the creditors. Page, Bacon, and Co. would 
interpose no obstacles to liquidation by legal process; but they would 
pledge every cent., not only of the assets of the house, but the private pro- 
perty of each individual member, toward the satisfaction of the indebtedness 
of the firm. Col. Crockett then proceeded to read a statement of the affairs 
of Messrs. Page, Bacon, and Co., which was as follows :— 
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Statement of the Affairs of Page, Bacon, and Co., Feb. 22, 1855. 
ASSETS. 


Cash a a ee” ae ee 
Cash items leat ee ‘ie <a ake ‘ 142,700 
Bills receivable... iat ai ‘a 77 -» 545,000 
At New York, in hands of D. Hoadley... ; --» 860,000 
At Boston ... pre ee ‘die wad it “a 3,000 
At Louisville a eve aie saa ‘en li 1,955 
At Honolulu ia wen ae pm an “he 47,163 
With J. W. Clark and Co., Boston ae oi 26 7,000 
Page and Bacon, St. Louis sed set oss « —- 440,000 
Real estate ...  ... se ve siete = sie 40,000 


Total assets éé saa see ++» $2,171,818 


LIABILITIES, 


Due depositors... oe oe see ose --- 872,000 
Due New Orleans... vee ee kk pots va 7,950 
Due London ‘aes Pee: aie mea eR ais 59,000 
Due Sacramento office... pee a é4 «» 334,000 
Due Sonora office... Pre _— daa ‘ae ot 30,000 


Total liabilities ... an sds --» 1,302,950 
Balance after liquidation oo .- 868,868 


$2,171,818 


“The cash items are made up of notes in suit, past due, &c., and we 
believe $50,000 of them to be available and good. We also believe our 
bills receivable to be mostly good; we think $50,000 to be ample 
margin to cover all losses that may occur by them. As we have not had 
entire control of our books and cash account since they went into the hands 
of the receiver, we have not been able to make it entirely accurate, but we 
believe it, in the main, correct. The net profits of the house on the 15th 
inst., as appeared by our books, were $962,000. In our statement, as 
made, we show the exact balance due by us to depositors ; but it is proper 
to remark that our deposit account is actually about $200,000 more 
than is there shown, as the over-drafts on us, on steamer-day, and prior, 
amounted to about that, which have always heretofore been made up prior 
to the — of the succeeding steamer, but which, during the excitement 
of the past four days, we were unable to collect in, but which are believed 
to be available at once. We know the balance due us by the St. Louis 
house to be good; but will, for the present purpose, deduct it from our 
available assets, still leaving a large margin in our favour. The balance due 
by us to our Sonora and Sacramento offices, together with what assets they 
have on hand, will retire all their liabilities of every description. In addi- 
tion to the assets of the firm, every dollar of the private property of each 
member in the state shall be applied towards liquidating the liabilities of 
the house.” 

A statement of the real estate of Daniel D. Page, of St. Louis, was then 
submitted by Mr. F. W. Page (son of Mr. D, D. Page), who had its more 
immediate management. 
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Statement of D, D. Page’s Real Estate at St. Louis and Vicinity. 
Improved real estate in the city, and now under rent ... ++» $600,000 
Twenty acres in Morton’s addition its sae oss «+» 200,000 
Three acres in Morton’s addition ... aaa ead “i. a 30,000 
Property near Big Mound ove oe cee +» 50,000 


In St. Louis County. 
400 acres (Martin Coontz’s tract) adjoining the city... ++» 800,000 
80 acres in the town of Carondelet “ee. ae oie 8,000 


In St, Clair County, opposite St. Louis. 
1,200 acres known as Monk’s Mound tract ren oe «+ 120,000 
400 acres (known as the Cole tract) in Illinoistown ie aes 40,000 


Total ... coe +++ 81,848,000 


“The annual revenue from the reale state in 1849 was at least 850,000, 
which has since then greatly increased, but to what amount precisely I am 
unable to state, but awe Ba about $25,000. All the above property is 
entirely free from incumbrance. 

San Francisco, Feb. 25, 1855. Francis W. Pace.” 


Col. Crockett went on to say that, in his judgment, this estimate was far 
below the true value. He had resided in St. Louis for a number of years 
previous to coming to California, and he was as well acquainted with the 
property mentioned in the schedule as he was with the property in Mont- 
gomery-street. Therents of the improved property were $50,000 in 1849, 
but have undoubtedly increased to $75,000 at this time. 

Mr. Garrison stated that, last-year, he sold land adjoining the 400 aores, 
valued at $2,000 per acre, at $3,000 per acre; and another gentleman 
intimated that it was worth $4,000 per acre. 

The following letter was read, in reply to the query why so large a sum as 
$850,000 was allowed to remain in New York :— 

“J. B. Crockett, Esq.—Dear Sir—In answer to your inquiry, why we 
kept so large a balance in New York, we would inform you that it has 
been our policy, for some time past, to keep in New York the amount of 
one shipment ahead of all our drafts, as, in case of the loss of a vessel, we 
did not want our drafts returned; neither would it answer to keep our 
customers out of their money while the insurance was being collected. 
What has run up the account, however, at present larger than usual, is the 
fact that we have been, for some time past, taking large amounts of Govern- 
ment drafts, while, at the same time, we were unwilling to allow our specie 
shipments to run too low. Our credit was such here, that we always 
deemed 800,000 in coin sufficient to be kept here—always feeling that, if our 
drafts were protected at sight, we had nothing to fear here. 

Yours, truly, 
PacE, Bacon, anp Oo.” 

Capt. Ritchie stated that he had made inquiry into this matter, and had 
ascertained in New York, that it was the custom of Messrs. Page, Bacon, 
and Co., to keep from $500,000 to $800,000 ahead of their drafts in that 
city ; so that, if a steamer containing their treasure is lost, there will be no 
delay in the payment of their bills of exchange. 

Loud calls were made for Mr. Daniel D. Page, and that gentleman came 
forward and made some remarks of a general character, which were well 
received by the meeting. He also pledged himself, if the required indul~ 
gence was granted, to pay his creditors to the uttermost farthing. 

Col. Crockett alluded to the liberal nature of their policies of insurance. 
They are insured in London, and, in the event of a steamer going down, 
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they are authorised to draw immediately for four-fifths of the amount of 
their treasure on board. 

Some one in the meeting inquired if the bills receivable were secured. 
The reply was, that a large portion was secured—most of them by bond 
and mortgage. 

Mr. Dempster, of the house of D. L. Ross and Co., stated that a letter 
from Mr. Ross, written at half-past two o’clock on the forenoon of the 
sailing of the steamer from New York, Jan. 27, justified the belief that such 
arrangements had been made as would permit Page and Bacon to resume 
in the course of two or three weeks from that date. 

Col. Crockett then submitted a proposition to the creditors, to this effect : 
—Page, Bacon, and Co. will issue certificates to their depositors, bearing 
interest at one per cent. per month, and payable in instalments at the end 
of two, four, six, and eight months. If creditors to the amount of $400,000 
will sign an agreement to receive these certificates, the house would be able 
to manage the balance of their indebtedness, and could’ resume their 
business in the course of two or three days. 

Pending the discussion of this proposition, Mr. David Jobson offered 
whatever property he possessed—to the amount of $20,000—as a guarantee 
for the payment of the certificates. This was received with considerable 
applause, and a bond was drawn up, signed by the following names, and 
pledging the sums affixed for the prompt payment of the certificates which 
should be issued by Messrs. Page, Bacon, and Co :— 

John Parrott ... ... ..- $50,000 | Francis Pixley ... ... ... $25,000 
8. P. Deway ... ... «» 50,000 | F. and H.H. Haight ... 25,000 
Theodore Payne eee eee 50,000 | Wm. Arrington... ... ... 20,000 
H. M. Naglee ... ... ... 50,000 | Wm.Sharron ... ... ... 30,000 
A. A. Ritchie ... ... ... 50,000 | T.J.L. Smiley ... ... ... 20,000 
Eugene Kelley andCo. ... 50,000 | Haight and Wadsworth ... 20,000 
Michael Reese ... ... ... 40,000 | Sweetser, Hutchings, and 
C. K. Garrison... ... ... 50,000 CO. cs sce ccs cee cee 290,000 
J. B. Wells eee see eee =30,000 | Arrington and Co. ... ... 20,000 
John Perry, Jun. ... ... 25,000 | Beck andElam... ... ... 20,000 
J.and M. Phelan... - 25,000 | Fed. Mason, Jun. ... ... 15,000 
B. Holladay ... ... ... 25,000 | N. Simon ... ... ... . 10,000 
Hussey, Bond, and Hale... 25,000 | B.R.Buckelew... ... ... 10,000 
Woodworth and Co. ... ... 25,000 | W. H. Dow ea 
Wm. T. Colemanand Co.... 25,000 | Geo. H. Hossefross ... ... 15,000 
Lowe, Ebbetts, and Co. ... 25,000 | Sullivan and Cushman . 15,000 
E. L. Goldstein... ... ... 25,000 | Holthamand Dale ... . 10,000 
James Story: ... .. 20,000 | R. McKee ... ... «2. «es 10,000 
Selover and Sinton ... ... 20,000 | H.M. Whitmore... ... 20,000 
David Jobson ... ... «. 20,000 | Wm. H. Gladwin... ... 20,000 
H. B. Muete ... ... ... 20,000 | Fernandez and Peyton ... 20,000 

Judge Chambers stated that he had drawn nothing from the concern, nor 
should he, until every creditor was satisfied. 

The signing of agreements by creditors, to receive certificates for their 
indebtedness, was then commenced. The agreement is not to be binding 
= representatives of at least $400,000 have affixed their names to the 

ocument. 





ADAMS AND CO., SAN FRANCISCO, TO THEIR CREDITORS. 
“Comments which have been made on the closing of our house seem to 
require that, before presenting to our creditors the proposition which is 
below, I should acquaint the public, as our friends are already acquainted, 
with the facts which demonstrate that the real causes of our suspension 
were not of our own making. The stoppage of a well-known and popular 
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house is misfortune and humiliation enough, without having to bear respon- 
sibility for the faults of others. Had our purposes and efforts been seconded 
as they should have been, in quarters where we had a right to expect it, 
the pe fee which has just overtaken the community would never have 
happened. Such are the relations of banking-houses to each other, and 
such the nature of public confidence in banks, that, without some sort of 
mutual good faith and co-operation, and at least a general idea of each 
other’s resources and position, no system of banks conducted upon any large 
and liberal principles can withstand a general crisis, but must fall together, 
in common confusion and disaster, such as we have just witnessed. The 
first banking-house in the country cannot always foresee a run. Its own 
position and ability to go through a crisis, it can ascertain, and ought not to 
withhold from those who have an interest and a right to know. For months, 
a leading banking-house in the city has been quietly strengthening itself, 
and sustaining its parent house elsewhere at the expense of every other 
banking-house here, and especially of ours. The house of Adams and Co. 
hold to-day thousands of dollars, in bills receivable from our merchants for 
indispensable accommodations, wherewith to meet their loans suddenly called 
in, and for which the hard cash has left our vaults. Could we have known, 
upon the arrival of the Nicaragua steamer, February 4th, of the protest of 
the paper of Page and Bacon, of St. Louis, in Wall-street, January 12th, 
the day of the departure of the Nicaragua steamer on the other side, or 
that there was reason to apprehend such a mishap, the other banking-houses, 
and Adams and Co. among them, could have prepared themselves for the 
worst. Even after the run on Page, Bacon, ne Co., of this city, Saturday, 
February 17, had it been possible, by any amount of diligence, to ascer- 
tain the true position of that house, Adams and Co. could even then 
have prepared for the worst. Unfortunately, it was not possible. Either 
from ignorance of its own condition, or for some other reason best under- 
stood by itself, that house not only filled the public and its friends with 
unfounded ideas of its strength and resources, but imposed upon the 
anxious ge even of the other banking-houses. To repeated inquiries, 
to entreaties the most urgent, our house received always the assurance, 
of the perfect ability of Page, Bacon, and Co. to meet any run. 
Therefore it was that we did not concentrate our resources here from all 
parts of the state, as we would have done had the truth been revealed, or 
even hinted to us. On the contrary, we sent away our best resources, 
having forwarded into the interior, on Monday, Tuesday, and Wednesday 
of last week, more than $150,000 in coin, for the purchase of gold-dust 
alone, for the weekly shipment, while we allowed another large amount of 
coin to be invested in bullion on the way for the same shipment. More than 
this, we freely expended the coin, which was our life-blood, in our efforts 
to sustain that house, in redeeming their certificates throughout the state, 
and in oom other way. Such was our condition when, on Wednesday 
night, at a late hour, our house was astounded by the news that Page, 
Bacon, and Co. were unable to go on, and would not again open their doors. 
It was an event which not only falsified the repeated and solemn assur- 
ances given by that house, but which found us destitute of the preparations 
which, but for those assurances, we should most certainly have made. It 
was an event, too, which was aggravated in the highest degree by the tone 
and temper of the extraordinary circular which announced it to the 
a. Feb. 22 was a day of general celebration ; and I hoped, with the 
arge amount of gold-dust in our vaults, we could meet the crisis then evi- 


dently impending. But, between one and four p.m. of that day, I found a run 
y P g P y 


had quietly set in, which took from us, in about two hours, over $200,000 
in coin, and we saw that, unless our supply of coin could be replenished, we 
must, to protect the rights of all our creditors, in the city and throughout 
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the mines, close our doors. Immediately, and all that night, we made every 
effort which men could, everywhere in town, to procure coin. Gold-dust 
we had. I had my own private property and the property of our friends, 
which, with unparalleled generosity, they had placed at our disposal. We 
offered a million and a-quarter of dollars, in the best securities in the world, 
to raise one-fifth of the sum in coin. Every effort and every sacrifice were 
in vain—it could not be done. The rest is Luown. These are facts which 
it is painful for me to present to the public. Hitherto, I have withheld 
them out of regard to the feelings of others, for whom I had always enter- 
tained high consideration. But the evident disposition, in a few quarters, 
to misrepresent or misunderstand the merits of the case, has forced me to a 
disclosure which I could not longer have withheld without prejudice to our 
house. These being the facts of our suspension, I desire to make the cre- 
ditors of the house throughout the state the following proposition :—That, 
within thirty days from this date, the receiver shall pay them twenty-five 
er cent. in cash upon all our claims. That the creditors shall receive the 
3 fe of their claims from the receiver as fast as he can declare the divi- 
dends, and, for this purpose, he shall be allowed to administer the assets, 
notes, real estate, &c., of the house, and realise them as promptly as pos- 
sible, without hindrance, and to the best advantage for the creditors, and for 
the greater security of the creditors. That his present bonds, which are for 
$1,000,000 shall be increased, if deemed necessary. That Adams and Co. 
shall be allowed to resume their business as heretofore, with such aid as 
they can obtain from their friends and customers; and, in this connection, I 
am deeply gratified to state that the whole body of our clerks—with a de- 
votion to the house which they have done so much to build up, for which no 
words can thank them—have volunteered, each and all, their services for an 
entire year, without hire or reward, beyond a bare subsistence. As it is 
desirable that we should obtain, as promptly as possible, the sense of our 
creditors upon this proposition, which I am confident is for their best inte- 
rests, and will secure the early payment of their claims in full, we earnestly 
request them to notify us, at our banking-house, in San Francisco, of their 
assent thereto. I need not say how acceptable that assent will be, nor 
that we shall endeavour to requite it with the same energy and fidelit 
of which we hope the public has had some proof, in its former dealings with 


our house, 
I. C. Woops.” 
The latest accounts from San Francisco give the following further 
details of the banking. panic in that city :— 


WELLS, FARGO, AND Co. 
Mr. Henry M. Naglee, receiver for Wells, Fargo, and Co., reported to the 
District Court, on the 27th, the following 


Statement of the Affairs of Wells, Fargo, and Co., San Francisco, 
February 27, 1855. 
ASSETS. 
Cash on hand ... see vee on eee +++ $192,182 00 
Bills receivable ... man eee Meee ai «+ 30,000 00 
Bills overdue ... eos ose e+» $114,532 56 
Express department... eee eee see «+» 72,000 00 
Bills receivable, and other assets at Sacramento ... 50,000 00 
Real estate at Sacramento... “a ae «+» 33,000 00 
Real estate at Stockton ie — aaa «-- 21,000 00 
War bonds ahi oe ose aie ae _ 2,225 00 


Total ... we» $400,407 00 
————— 
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LIABILITIES. 

Due depositors, including certificates of deposit ... $121,000 00 
Interior offices ... pon a inte +i «es 53,000 00 
Balances due interior offices ... ee ~_ «» 18,000 00 
To New York for drafts ite nee oan «-» 102,934 00 
Balance over and above liabilities... ia -» 103,473 00 


Total ... 9... vee, ewe $400,407 00 


This house resumed payment on the 27th, and met all demands with coin. 
A number of individuals replaced deposits which they had previously 
drawn out. Those branch offices which suspended on Friday, have since 
resumed, and the concern is now in full operation throughout the state. 


ADAMS AND CO. 

Adams and Oo. are insolvent, and have applied for a discharge from their 
liabilities, on making an assignment of their property. From the papers 
filed in the Fourth District Oourt, together with the application of I. C. 
Woods for the benefit of the Insolvent Act, the following recapitulation of 
the affairs of the firm of Adams and Co. is made next :— 

Recapitulation. 
ASSETS. 

Overdrawn accounts, negotiable notes and personal 
property ... vee see oes soe «+ $788,771 37 
Stocks... eee ses Ses seo see 176,210 94 
Gold coin, bars, &c., mS. F. offiee ... jue oe 334,846 11 
Same in country offices, estimated at sas see 300,000 00 
Personal property of I. C. Woods ... oad eed 256,947 00 


Total ... ode és +++ $1,856,775 42 
From which is to be deducted, we presume, the 
$105,572 93 overdrawn by I. C. Woods and 
James King dé wes a ‘ee Ses 105,572 93 


Total assets sé ees $1,751,192 49 
LIABILITIES, 
Total amount due creditors ... eve ose «+ $973,738 25 
Total amount due Adams and Co., New York... 102,000 00 
Amount due on open accounts and depositors up 
the country coe ose coe oes eee 500,000 00 
Individual debts of I. C. Woods ... on vere 64,550 00 


Total liabilities ... +++ $1,640,288 25 


From these figures it appears that the total assets amount to $1,751,192 49, 
and liabilities to $1,640,288 25, leaving an excess of assets over deposits of 
$110,904 24. It will thus be seen that the liabilities amount to nearly the 
same sum as the assets, but from the nature of the latter, it is more than 
probable that no more than 50 per cent. on the whole amount will be 
realised. It is also estimated that the real estate belonging to the firm is 
estimated far beyond its actual value. 

Estimate made by the Receiver on the 27th inst. 
Assets... ... ost og ‘én ses so ove «+s $2,400,000 
Liabilities ... ose eee oes ove _ soe -» 1,800,000 


Excess of assets... ae _ poe ++» $600,000 
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Excess of assets as they appear by the statement filed in the Fourth Dis- 
trict Court, $110,904 24. 

The receiver appointed by the creditors of Adams and Oo., of San Fran- 
cisco, has appointed T. Hawes and Co. to transact their express business, 
and the same will go on as usual, without interruption. 


PAGE, BACON, AND CO, 


Messrs. Page, Bacon, and Co., propose, in their new arrangement for 
resuming their business, to issue certificates of deposit, bearing interest at 
1 per cent. per month, which certificates are guaranteed by some of our 
first men to the amount of over a million of dollars. The bond guaran- 
teeing the certificates has been duly executed and acknowledged, and as 
soon as the amount required by the firm is made up, which will doubtless 
be done shortly, the certificates will be issued, and the house again placed 
upon a good basis. ‘As these certificates bear interest, and are negotiable 
and amply secured, they must (remarks a Californian journal) become at 
once an excellent investment for parties who have been heretofore in the habit 
of depositing where no interest has been allowed. In the present state of our 
money market, we have no doubt these certificates will be at once taken up.” 


ROBINSON AND CO.’S SAVINGS BANK. 
(From the San Francisco Herald, February 27.) 


Considerable excitement was created yesterday, by the circulation of a 
rumour that Mr. Robinson, one of the proprietors of the savings bank— 
and Dr. A. Wright, proprietor of the Miners’ Exchange Bank, had been 
arrested on board the Uncle Sam, which sailed yesterday for San Juan, 
having in their possession a large amount of property in coin and securities. 
It was asserted that Robinson was arrested on board the Uncle Sam, and 
$14,000 in specie, and $100,000 in securities, were found in his possession ; 
and also, that certain parties to whom he was indebted discovered a 
large amount of money (said to be $60,000), which had been stowed away 
some where for safe keeping. The two following attachments were after- 
wards issued against the house of Robinson and Co. :— 


James R. Lowrie v. Robinson and Co. “ee $9,626 
James R. Lowrie v. Robinson and Co. aa 2,450 


6 wh ae et lle 


We learn that the sheriff succeeded in serving the attachment on a 
batch of state scrip. : 


(From the San Francisco Herald, February 28.) 


After a deal of skirmishing on the part of creditors, the sheriff's 
officers, and constables, an entrance was effected yesterday morning into 
the banking-house of Robinson and Co., the iron doors of which have, ever 
since Friday morning, resisted all attempts to enter. There was a rush 
for the precedence, of course; but constable Silverthorn managed to make 
the first seizure, and attach the gold scales, office furniture, &c. There 
was a fierce trial of strength for a few moments, between the outs and 
the ins—the one to force an entrance, the other to bar the doors and 
exclude the crowd. The ins succeeded, and the search commenced. Upon 
opening the vault, nothing was discovered except a specie bag, which, on 
examination, was found to contain three pounds of—shot, and an indefinite 
quantity of needles, which severely pricked the party who seized it. A 
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meeting was held next day at the San Francisco Hall, when it was 
expected that a statement of the affairs of the institution would be 
submitted. Some two or three hundred persons were present at the 
appointed time, a large majority of whom appeared to belong to the 
labouring class. There were also several ladies present. After some 
little delay, Mr. Robinson made his appearance, and said that there was 
no one in the assembly who regretted as sincerely and deeply what had 
occurred as himself:— On last Friday morning—that unlucky day!—my 
assets showed a bond fide ability, a complete ability on my part, if I could 
control my own affairs, to pay a larger dividend than any banking-house 
that had the misfortune to fall, with the exception of Page, Bacon, and 
Co., and Wells, Fargo, and Co. It was my purpose and intention to have 
the control of my own affairs, so that I might manage them for your 
benefit, and yours exclusively. My first impulse was to put my affairs 
in the hands of an assignee for your benefit; but, on consultation with 
legal gentlemen, I found that that could not be done unless I made an 
application for the benefit of the Insolvent Act, and then the schedule of 
my assets and liabilities would go into the hands of an assignee, which 
might or might not be for the benefit of the depositors; and, as I understand 
it, the assignee would have them under his discretion, and could do whatever 
he pleased with the securities, and if the assignee was not appointed, the 
Court would, at its discretion, put the whole thing into the hands of the sheriff. 
I know the probabilities and what prospect there is of collecting them, and they 
could not be collected as well as in the hands of those to whom they belong. 
There have been rumours circulated, in regard to myself—there have been 
statements made in the public prints about me—undoubtedly, with the best 
motives—but they were only rumours, and had no foundation in fact. Iwant 
to state to you now that they are false, without exception. In the first place, 
there was a rumour that I was arrested on board the Uncle Sam, with $14,000 
in cash and $100,000 in securities in my possession, and that $60,000 were 
found somewhere else ; but my presence bas to-day proves that it was not so. 
In the first place, I have not money upon which I could lay my hands to pay 
the passage home of myself, wife, and child. I have no intention of running 
away. I came here, like you all, about four years ago, to seek my fortune, 
and started what I conceived to be a legitimate business, and by your con- 
fidence was enabled to go on; and, if this crash had not come, there is no 
one who believes that I could not fulfil my obligations to the letter. But you 
may say, perhaps, “ All this is very well, but we want to know what you 
are going to do.” There is one thing, however, about which I would first 
wish to make a remark. It was said that my securities had been attached 
in the hands of a third party. They were, gentlemen, and these securities 
are now beyond the power of the sheriff to take them, so that I may have 
the control of them myself. My assets have been attached ; and I distinctly 
say, that if that had not been the case, within sixty days I would have been 
able to pay thirty-seven cents on the dollar. They are now out of my 
control. I hope to be able, in some way or other, to get the control of them 
within sixty days. I don’t expect to go into the same kind of business 
again, but I am going to stay here, and if any opening should occur by which 
I can realise money, it is yours, every dollar of it. I am not going to take 
the benefit of the Insolvent Act. From the attachments on my securities 
and real estate, and so forth, it will be impossible for me just now to get the 
control of anything, and I must, therefore, take some time to recuperate. 
There are gentlemen here who know how money is invested, and no one can 
suppose that I would have loaned out money on securities that I did not 
think were good. The financial pressure has weakened all securities, and 
on these securities, by which before the panic I could have realised money, 
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in consequence of the excitement, I could not raise one dollar. My banking- 
house was kept open on the morning of the excitement for half an hour 
or an hour, and paid out to the last dollar, and till I had no more to pay. 

A Depositor—We want to know how much you owe. What are your 
assets, and what has become of them ? 

Mr. Robinson—I will say that I did not come prepared to give a full 
statement of my liabilities and assets. My books have been taken out of my 
hands, and I, therefore, cannot do so now. 

Mr. Hart, who appeared for a number of the depositors, here said :— 
Don’t you think that it is due tothe depositors to state, first, how much 
you owe; second, what is the amount of your securities ; third, what is 
their nature, &e. ? 

Mr. J. Wistar, who appeared as the counsel of Mr. Robinson, said that he 
apprehended that Mr. Robinson only came there to contradict the rumours 
which had been circulated regarding him, and that, in the present state of 
things, it could not be expected that he could give a full, particular, and 
distinct account of his affairs. 

Mr. Hart—He certainly must be able to state how much his liabilities 
and assets are, within a few thousand dollars, or thereabouts. His creditors 
have been called here, and they want to get some information. The depo- 
sitors expect to know how much money he is able to pay, and to give the 
reason why he is not able to pay the whole. I don’t believe that his business 
was so extensive that he cannot tell very nearly how much he has in coin— 
how much in real estate—how much in securities. 

A Depositor—I would like to know how much money you received the day 
the ‘ate closed P 

Mr. Robinson—I cannot say. 

Depositor—Were there $3,000 P 

Mr. Robinson—There was not $1,000. 

Mr. Hart—I would like to ask a question ; and that is, what has become 
of the books? He mustknow. And, also, is he willing to place the books 
in the hands of a committee of this meeting ? 

Mr. Robinson—I am perfectly willing. 

After some further debate, the following committee was appointed by the 
depositors to examine the books :—Messrs. Hart, McCarty, Dorr, Parker, 
and Hawley. The books were then sent for, and handed over to the com- 
mittee for examination. 


WRIGHT AND MINER’S EXCHANGE BANK. 


Dr. A. 8. Wright was arrested upon a warrant issued from the Fourth 
District Court, but was released from custody upon procuring sufficient 
bonds. A handbill, setting forth the falsity of the rumours circulated, was 
agar throughout the city. Dr. Wright’s family have been greatly annoyed 

y visits from numerous creditors of the bank. A policeman was stationed 
at the door leading to the private apartments of the building, with orders 
to admit no one. 


FINANCIAL PROSPECTS. 
(From the Alta Californian, Feb, 27.) 


The rain, which has been falling steadily all day, conveys the best assu- 
rance to the community at large, that whatever misfortunes may have 
happened to certain parties here, the community at large is likely to recu- 
perate rapidly—the more so as the telegraph announces the prevalence of 
the rain all through the mountains. Although we ourselves are convinced 
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that enough water has fallen this season to save the state, while we know 
that throughout Shasta, Siskiyou, Klamath, Trinity, and in adjoining counties 
—a region embracing one of the largest mineral districts of the state— 
the streams are all running, we yet see the necessity for more rain in 
some of the lower counties, and consequently rejoice in the present change 
in the weather, as likely to prove of the greatest benefit to the state.— 
Wednesday evening. 

Feb, 28.—The heavy continued rain, which has been falling for the last 
forty-eight hours, has exercised a most cheering influence on the minds 
of the community—inspiring the people with a strong hope that, despite 
the losses and disasters of the past few days, the country will right itself 
soon, and, by the enhanced production of the mines, place the commercial 
world in a yet favourable position. The amount of business transacted 
could not, of course, under the circumstances, be large, the storm and the 
expected departure of the steamer keeping the merchants indoors, and many 
of them being too busy in their correspondence to attend to mere matters 
of traffic ; but the certainty that copious rains were falling all through the 
mountains was, after so many weeks-of heart-sickening anticipation, a suf- 
ficient cause of rejoicing to banish the gloom occasioned by the failure of 
the banks, The state at large has taken a giant stride within the last 
two days. 

(From the Alta Californian, March 1.) 


It is nothing, only to the persons immediately involved, that the banks 
have suspended. They did little or nothing for the country. They do not 
increase our circulation. They have no bills of credit. They simply facili- 
tate exchange and business in our cities, and, if safe, would be valuable to 
depositors. The failure of every bank in the state, aside from the loss to 
individuals, is nothing to our financial prosperity. It does the most evil b 
destroying public confidence. But as we were getting largely into the credit 
system, very unnecessarily and very foolishly, in vain efforts to stimulate 
trade, it may be the best, in a long run, to have this confidence shaken. But 
really nothing is lost; our Gibraltar of gold stands impregnable. There 
are near $2,500,000 in coin unappropriated in this city this hour. There 
were, as nearly as we can ascertain, drawn from 


Page, Bacon, and Oo. ... ae i Ses sal $800,000 
Adam and Oo... eee vee — eis r 200,000 
Lucas, Turner, and Co... wi ‘ os a 400,000 
Wells, Fargo, and Co.... oa ‘ ai “6 200,000 
B. Davidson... =e po , ae 600,000 
Drexel, Sather, and Church ... a et 200,000 
Robinson.... ... obs ous ee ss 19,000 
Wright ... ooo coe oe * “ ° 15,000 


vs $2,434,000 


—_________ 
i cemented 


THE AMERICAN ORISIS OF 1854. 
Ix a recent circular issued by Messrs. Marie and Kanz, of New York, 
we find the following elaborate statement respecting the progress of the 
late American crisis, which, although it does not differ from the 
opinions already ree in these pages, furnishes some additional sta- 


tisties, which will be perused with interest :— 
The financial crisis with which the United States have been visited 
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during the last eighteen months, seems to justify, on our part, a few 
observations, which we herewith submit. We shall, in the first place, 
rapidly notice the causes of the present condition of affairs. We pro- 
ose, in the next place, to draw a comparison between this crisis and 
that of 1837. This will the better enable us to appreciate the extent of 
the existing evil. We will finally endeavour, in the same intent, to 
measure the progress of the crisis since the close of the year 1853. 


CAUSES OF THE CRISIS. 


We attribute the present disturbed state of the finances, Ist, to our 
American system of granting too long credits. 2ndly, to the too 
rapid extension of our banking system, arising out of the gold disco- 
veries in California. 3rdly, to the extraordinary development of our 
railway system—exceeding our means, and, in many instances, antici- 
pating our wants. 4thly, to the war in Europe, whereby the current 
of European capital has been diverted from America to the Black Sea. 
5thly, and finally, to the frauds and peculations which, by shattering 
confidence, precipitated the contraction of credits—a result destined, we 
think, in any event, to take place. We may add, as a secondary cause, 
the speculations in the public lands. 

I. The usage, now so general, of giving eight and ten months’ credits 
has probably contributed as much as any other cause to the rapid 
growth of the prosperity of our new states. But this usage is open to 
great objections. It was introduced before the days of canals and rail- 
ways, but now that these improvements have drawn the west closer to 
us, the buyers of the new states, receiving their merchandise a few 
days after making their purchases, are enabled io give their customers 
a credit of several months. And to this they usually resort, with a view 
to increased business. This system leads to extravagance in living, 
gives an immense start to the general business of the country, and 
causes excessive imports of foreign merchandise, with a balance of 
trade against the country, which has to be settled in specie. It also com- 
pels our wholesale merchants, during four months of the year, to grant 
double credits. It is this fact which makes a crisis in money matters 
so much longer and severer here than in Europe. This is also why we 
are so easily affected by whatever is likely to unsettle confidence. We 
are, therefore, pleased to add that a movement is already on foot to 
limit credits to six months. 

II. The accessions of gold, after our acquisition of California, gave 
such an impetus to business, that the want of further banking facilities 
became pressing. In addition to the ordinary exchanges of the country, 
there were the wants arising from the construction of our railways, 
which were beginning to take an extraordinary start. The western 
states, but particularly Indiana, anxious to draw thither eastern 
capital, organised their free banks on a basis wanting in solidity. 
The consequence was, a too sudden increase of paper currency. The 
state of Ohio, alarmed, finally prohibited its circulation by law. The 
holders claimed payment in specie. The banks, unable to respond 
in many instances, broke. Distrust became general—the holders of 
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the notes of the Indiana banks lost from 10 to 25 per cent., and business 
suffered from so sudden and extraordinary a contraction of the circula- 
ting medium. The heavy sales of state stocks held by these banks, 
forced on our already suffering market, occasioned here a drain of specie, 
and compelled our banks to a further reduction of credits. The con- 
traction was such, that four of the smaller institutions were compelled 
to wind up. At length, the total suspension of specie shipments to 
Europe produced a better feeling, and our banks were able slightly to 
extend their line of discounts. And not long afterwards the drain of 
coin to the west likewise ceased. 

III. The brilliant success of the first railways, completed some years 
ago, drew upon this class of property the attention of both American 
and foreign capitalists. After building many of the most necessary 
and productive roads, they began to project rival, and, consequently, 
injurious lines, or unimportant cross roads, running through districts 
too imperfectly settled. Some of these projects were premature, some 
needless. But, fortunately, this class of roads had made but little pro- 
gress, and constituted but a small proportion of our total railway system, 
when the scarcity of money caused them to suspend work. 

IV. So constant and so progressive had been the support given by 
European capitalists to our railways, that we had finally come to rely 
upon it as an unfailing resource. At the close of 1853, the war, which 
was already brewing in Europe, cut off the flow of foreign capital to 
this country. Whereupon we found ourselves with unfinished works 
on hand, and deprived of a support which had been included as an indis- 
pensable element in our calculations. Left to ourselves, our wants 
exceeded our means. We had either to suspend the unfinished works, 
or push them forward by laying all our resources under contribution. 
We did both. Those roads which were but little advanced, or not in 
high credit, were compelled to stop work. Those that were already in 
operation, or in high credit, competed with the regular business of the 
country for its available means. It is difficult to determine to what 
extent the frauds which occurred in the course of the past year may 
have contributed to the existing state of things. They certainly 
hastened it on. But without them we should have had bank failures, 
railroads overdone, excessive imports, and wars in Europe. Possibly, 
however, without these frauds, timid capitalists abroad, finding them- 
selves on the eve of a general war, might have preferred investing 
here—and have deferred the present crisis for months, perhaps years, 
only to break out at last with double force. As to land speculations, 
they were stimulated by the introduction of railways, and the sudden 
and extraordinary advance caused in the price of lands through which 
they passed—also by the recent law of Congress, reducing the price of 
public lands remaining unsold a certain number of years. The specu- 
lations of this character have been considerable, but their injurious 
effects have been much modified by the great emigration of the last 
few years, as well as by the transformation, effected by the introduction 
of railways, of wild lands into cultivated fields. 
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1837 COMPARED WITH 1854. 


TueEre being, in the minds of many, apprehensions that the present troubles 
are but the precursors to a crisis similar to 1837, we submit the following 
particulars, which will serve to drive away their fears. 

Since 1837, the territory of the Union has increased about one-half. 
The last census makes it 3,230,572 square miles ; another report, 2,983,153. 

The population has increased two thirds. 

The tonnage shows a gain of 150 per cent. 

The amount of coin in the country has more than tripled. In 1837, the 
gold mines of the Atlantic States produced scarcely three-quarters of a 
million annually. The present steady, and we may say inexhaustible, pro- 
duction of the Californian mines is at the rate of 853,000,000 a year. 
The balance of trade against the country for the seven years from 1831 to 
1837, as will appear by the annexed table, amounted to 8188,000,000. 
A part at least of this had to be paid in specie; and, according to the 
secretary of the treasury, there was in the whole country but 873,000,000 
in coin. The corresponding balance of trade for the seven years from 1848 
to 1854 was only $94,000,000; and, according to the secretary of the 
treasury again, there was in the country 241,000,000 in coin, and we 
were receiving a million a week from California. 


Prior to 1831, as well as before 1848, the exports were slightly in excess 
of imports. 


BALANCE OF TRADE FoR SEveN YEARS CoMPARED. 





Year. Imports. Exports. Year. Imports. Exports. 





Dollars. Dollars. * Dollars. Dollars. 
1831 103,191,124 81,310,583 1848 154,998,928 154,032,131 
1832 101,029,266 87,176,943 1849 147,857,439 145,755,820 
1833 | 108,118,311 | 90,140,443 || 1850 | 178,138,318 | 151,898,720 
1834 | 126,521,232 | 104,336,973 || 1851 | 216,224,932 | 218,388,011 
1835 149,895,742 121,693,577 1852 212,945,442 209,658,366 
1836 189,980,035 128,663,040 1853 267,978,647 230,976,157 
1837 140,989,217 117,419,376 1854 304,562,381 278,241,064 

















916,725,027 | 730,740,935 1,482,706,087 | 1,388,950,269 
Balance of Trade ...... 188,984,092 || Balance of Trade ...... 93,755,818 
919,725,027 | 919,725,027 1,482,706,087 | 1,482,706,087 














In 1837, the total debts of the twenty-six states, according to the 
comptroller of the state of New York, amounted to £123,000,000. The 
public moneys having been unwisely applied, the improvements, for which 
these debts had been incurred, were left unfinished, and a large portion of 
this vast sum remained uni uctive, and much of it was wasted. From 
the same source we find the amount of American securities held abroad 
estimated at $200,000,000 ; but this appears to us too large by at least 
50,000,000. In 1853, the total debts of the thirty-one states did not 
exceed 4216,167,786. The state credits in favour of internal improvements 
had proved profitable, and, in many cases, they yielded an income larger 
than the interest on the debt; and, compared to like events in 1837, we 
have to record no very important misappropriation of the public moneys. 
According to the most reliable data, the amount of American stocks now 
held abroad cannot much exceed 230,000,000. 


We have been unable to procure information as to the value of taxable 
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property in the Union in the year 1837. By the census of 1850, the value 
of real and personal estate in the United States belonging to individuals, 
irrespective of the public domain, amounted to 87,135,780,228. We have 
been only able to obtain the valuation at the two periods under consideration 
of six states. They show an average increase of 100 per cent., with an 
immense proportion in favour of the West. 


TaxABLE Property OF Six Srares. 











(Official Valuation.) 
1837. 1852. 
Dollars. Dollars. 
New York......00++0+00+(1837-1852) ..scocccsesseeeeee] 627,554,784 | 1,168,335,237 
Pennsylvania.........+. 1885-1851) ...cccccccese sees] 294,509,187 492,898,829 
FRR ncccssceccscveed 1837-1852) ....... ane epbeea 300,900,000 465,542,189 
Ohio......000 cunecone eoee-( 1837-1852) ..osceee ede eee} 110,000,000 507,581,910 
SRE sccccvvceccacsesed 1837-1853) .. .cescccescecees 95,000,000 266,097,614 
Kentucky........ ae: eee eoeee| 217,453,041 333,131,512 
Total......s.sscsesesseeee oo] 1,644,517,012 | 3,233,587,291 











In 1837, land speculations were carried to such an extent that agriculture 
was neglected, and we were compelled to import bread stuffs from Europe. 
In nine months, from October Ist, 1836, to June 30th, 1837, the amount 
imported was 83,776,089. From 1833 to 1837 the imports of grain added 
up 5,500,000 bushels. ‘ For the official year 1853-1854 the exports of bread 
stuffs and provisions exceeded those of any previous year, excepting 1847— 
being, by the official table, 865,901,240. 

Our coal mines, which in 1837 only yielded 887,000 tons, produced in 
1854 more than seven times as much—say 6,550,000 tons. 

Tn 1837, there were at the most 1,409 miles of finished railways in the 
country. Now we have 19,266 in operation, and 8,000 miles in progress, 

Emigration, which constitutes so important an element in the development 
of our great enterprises, and in the cultivation and clearing away of our 
lands, amounted, in 1837, according to official estimates, to 78,083 souls. 
This movement now exceeds five times that figure ; and for 1854, to judge 
from the arrivals at this port, it will not be less than 400,000 souls. And, 
moreover, since 1848, the emigrants have comprised a larger proportion of 
the more easy and intelligent classes. 

The sales of public lands, which may serve, to a certain degree, to 
determine the extent of speculations in real estate, only exceeded in 1854 
by 15 per cent, the amount sold in 1837, notwithstanding the great emi- 
gration and the remarkable growth of the new states within a few years. 
We give below the amount of sale at the respective periods, including the 
lands located with military warrants, 

In 1837, as well as in 1854, grain was very dear. In the first instance, 
the high price was an index of our poverty, inasmuch as we were importing 
it from abroad; but now that we are large exporters, the high price 
contributes to our wealth. 

The better to illustrate the above particulars, we collect them into a 
table—having compiled the greater part of our figures with great care from 
a number of authentic documents, 
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CoMPARATIVE Statistics OF THE UniTED STATES. 





1837. 1854. 
Area of Territory ......s+seseeseeeee| Sq. Miles 2,055,000 3,230,572 
Population ....... = Souls 15,808,422 25,750,000 
Tonnage ~— Tons 1,896,684 4,802,903 
Taxables in six States 1,644,000,000 | 3,233,000,000 
Annual yield of Gold Mines 700,000 53,000,000 
Annual yield of Coal Mines 887,632 6,550,000 
Specie in Banks.......... media ee.s-| Dollars 88,000,000 60,000,000 
Specie in Circulation.......... ebienns do 35,000,000 181,000,000 
otal Specie in the Country do 73,000,000 241,000,000 
Debts of the several States (1837 
and 1853) . do 123,703,747 216,167,786 
American Stocks held abroad ...... do 150,000,000 230,000,000 
Imports of Merchandise (1836 and 
1854) 176,579,154 297,803,794 
Imports of Specie (1836 and 1854) 13,400,881 6,758,587 
Exports of Specie do. 4,324,336 41,197,300 
Exports of Merchandise do. 124,338,704 237,043,764 
ance of Trade against the 
Country for the seven years 
previous’ 188,984,092 93,755,818 
Exports of Provisions and Bread- 
GNI. sxcncecnecnetons seniiieasiend al do 9,588,359 65,901,240 
Cotton Crop ....... wcsccccccoeccccccees Bales 2,927,608 
Railroads........+. peteeecnsseceees sosceee| Miles 19,266 
Emigration Souls 400,000 
Sales of Public Land (including 
land her singe Acres 20,074,871 23,000,000 
Consumption of Foreign Merchan- 
dise, per capita ....... ebeonece + eee} Dollars 10.93 10.00 
Average price of Flour..........0.++ qe Bbl 9.62 9.25 














We give below the official reports of the banks of the Union in 1834, 
1836, 1837, 1838, 1851, and 1854. These statements being prepared at 
different periods of the year, and under different classifications of accounts, 
according to the various states in which the banks lay, this table can only 
be used as an approximative guide. In consequence of this want of uni- 
formity as to time and system, the same amount of specie would frequently 
appear (in 1836-38) two or three times in the same general report. In 
1837, the circulation was only guaranteed by the general resources of the 
banks. At present, it is usually based upon pledges of government or state 
stocks, and the greatest possible loss is the discount these collaterals may 
happen to be sold at. The number of banks, the specie, and the deposits 
show an increase of nearly 50 per cent. since 1837; the circulation, 35 per 
cent, ; loans and discounts, 25 per cent.; and the capital, only 4 per cent. 


ConDITION OF THE Banks oF THE UNITED SrTaTEs. 





Year. Banka] Capita, | Discounts. Specte. Circulation. Deposits. 





1834) 506} 200,005,944 | 324,119,499 | 26,641,753) 94,839,570] 75,666,986 
1836) 713) 251,875,292 | 457,506,080 | 40,019,594 | 140,301,038 | 115,104,440 
1837} 788) 290,772,091 | 525,115,702 | 37,915,340} 149,185,890 | 127,397,185 
1838) 799 471,073,383 | 36,906,705 | 110,420,884 | 81,266,278 
1851) 879] 227,807,533 | 462,426,847 | 48,671,048 | 155,165,251 | 128,957,712 
1854/1208] 301,756,071 | 653,697,675 | 59,410,253 | 204,689,207 | 188,188,744 
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A more correct idea of the relative position of our banks in 1837 and 
1854, may be formed by consulting the following table of the banks of the 
city of New York. The suspension of specie payments lasted from Ist May, 
1837, to the 10th May, 1838. The increase in deposits is especially 
remarkable. 


Banks oF THE City or New York. 





Banks.| Capital. Discounts. Specie. Circulation. | Deposits. 


Jan. 1, 1837) 21 | 18,111,200) 39,665,434) 4,047,101) 8,821,695] 12,509,788 
June 1, 1837) 21 | 18,111,290] 38,434,213] 1,711,409] 5,283,950) 11,300,440 
May 1, 1838) 21 | 18,111,290) 28,220,628] 6,570,732| 3,180,161] 12,600,230 








Aug. 6, 1853} 56 | 46,313,622| 97,899,499] 9,746,441] 9,513,053] 60,579,797 
Nov. 12, 1853) 57 | 46,373,342] 82,802,409] 12,823,573] 9,287,629] 56,201,007 
Dec. 26, 1853} 57 | 46,447,142] 88,766,402] 12,074,499] 8,872,764) 58,154,302 





June 3, 1854) 58 | 47,454,000) 91,916,710} 10,281,969) 9,381,714] 71,702,290 
July 22, 1854) 58 | 47,657,000) 92,011,870) 15,720,309] 8,768,289] 75,959,082 
Oct. 28, 1854) 56 | 47,657,000] 84,709,236) 9,826,763] 8,131,933] 63,792,637 
Dec. 30, 1854| 55 | 47,260,000} 81,653,637] 12,076,147] 7,075,880) 63,223,942 























The crisis of 1837 was the natural re-action of the extraordinary fictitious 
values that had prevailed in 1835 and 1836. This expansion had been 
brought about by the transfer of the Government deposits from the Bank of 
the United States to the minor banks throughout the several states. This 
sudden accession of capital resulted in a great increase of circulation 
and credits, and more particularly in the new states. The country 
having no useful outlet for this increase of means, every one rushed into 
mad speculations in the public lands. The sales of these lands added 
to the receipts of the treasury, and these receipts being again deposited in 
the banks, the latter went on upon this enlarged basis to add again and 
again to the aggregate of paper credits and paper money. This led to a 
general and continued rise in prices: imaginary cities were founded, sub- 
scriptions were obtained to the shares of all manner of companies, and 
fortunes were made on paper in less than four-and-twenty hours. Atlength, 
the distribution of the surplus fund in the public treasury among the states 
was determined upon. This fund, amounting to $37,000,000, which was in 
the hands of the depositing banks, as we have just shown, had been applied 
by them to the general purposes of business. They were now called upon 
to pay back these funds, and, according to the famous “Specie Circular,” 
nothing but gold and silver could be received. To get ready for this emer- 
gency, they were compelled to contract within a given time their circulation 
and their eats and discounts. From that hour the re-action set in. The 
upward movement ceased, speculators were called upon to realise, but the 
purchasers had disappeared. We had also a large balance of trade to pay . 
off to Europe, which we were unable to do in produce, our speculative 
mania having caused agriculture to be neglected. Nor could we discharge 
this debt in specie, as there was not enough coin in the whole country to 
meet it. The crash came. From one end of the Union to the other, the 
banks suspended specie payments, and bankruptcy became general. In a 
few weeks, two hundred and fifteen first-class houses failed in the city of 
New York. At New Orleans, the suspensions reached one hundred millions 
of dollars, and in Mississippi the price of a slave fell from $1,200 to $300, 
and even $150. 

In 1854, on the contrary, the country suffers less from the superabundance 
of currency during the few previous years, than from a superabundance of 
works undertaken. We have to recall no extravagant rise of prices, nor 
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im cities; we have to record but a few wild schemes and a few 
fictitious companies. We have no balance of trade to discharge that is 
beyond our means to pay. We have, on the contrary, a large amount of 
specie in circulation, which in case of need could be called in by the banks, 
and which puts it out of the question for them to renew the suspensions and 
disasters of 1837... The Government now makes use neither of paper cur- 
rency nor banks of deposit. The sub-treasury receives nothing but gold, 
and uses it neither in loans and discounts, nor for any other mode of extend- 
ing facilities to business. When payments have to be made, either for 
public expenditures, or for the redemption of the Government debt, business 
suffers no disturbance. The only influence is a favourable one. If the 
imports assume dangerous dimensions, if land speculations become excessive, 
a check is imposed on them by the restriction of credits consequent upon the 
accumulation of coin in the sub-treasury. 

Before 1837, we had had too much currency in proportion to our wants. 
Now, we have too many wants in proportion to our currency. 

In regard to those persons who consider the constant European invest- 
ments in our securities a misfortune for the country, it seems to us that they 
labour under a mistake. This foreign capital has been made use of to 
develop immense wealth—it is now represented by great works in successful 
operation, yielding profitable returns, and which a indirectly tripled the 
wealth employed in their construction. It is as if Europe had come into 
the American Union as a special partner, and was receiving from six to seven 
per cent. interest on her capital, while America was realising a profit from its 
use ranging from ten to twenty per cent. 

The following shows the comparative position of the banks of our five 
leading cities. With the exception of New York, they show but a limited 
contraction. At oe and New Orleans there has been an unex- 
pected expansion. The loss of specie in the Philadelphia banks is but 
apparent. It proceeds from the erroneous system of including last year’s 
specie funds under the head of specie; this system has now been Jamel 


Comparative ConDITION OF THE FOLLOWING Banks AT THE CLOSE OF 
1853 anp 1854. 





Discounts. 


Banks. 1853. 


New York ... Dee. ... 
Philadelphia Nov.... 


Boston Oct. 
Baltimore 


eee Dec. al 


New Orleans Nov.... 


Banks. 1854. 


' New York ... Dec. ... 


Philadelphia Nov... 
Boston......... Dec. .. 
Baltimore ... 


New Orleans . 


” 


Specie. 


Circulation. 


Deposits.; | § 





88,766,402 
21,964,702 
48,678,804 
14,969,213 
15,563,328 


12,074,499 
5,294,050 
2,921,155 
2,848,708 
7,128,390 


8,872,764 
5,079,631 
9,618,421 
2,956,532 
5,902,851 


58,154,302 
13,640,933 
13,494,318 

6,962,939 
11,263,689 





189,942,449 


30,266,802 


32,430,199 


103,516,181 





81,653,637 
25,285,319 
48,380,303 
14,779,343 
17,278,167 


12,076,147 
3,940,139 
2,757,367 
2,483,846 
6,215,253 





7,075,880 
4,692,146 
7,217,724 
2,638,708 
6,309,059 


63,223,942 
14,942,602 
11,494,876 

5,858,629 
11,431,115 








187,376,769 





27,472,752 


27,933,517 


106,951,164 








The drain of specie seems now to have nearly ceased. Eve 


hing, on the 


contrary, leads us to expect that our banks will continue to increase their 
reserve of coin. But confidence revives but slowly. We must expect some 
failures in the spring; but that period once passed, we look forward to a per- 
manent improvement, Should Europe renew on a large scale her invest- 
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ments in our securities, as we have reason to believe, the revival of pros- 
perity will be more rapid. Speculation is everywhere crushed, and the 
prices of our stock are such as scarcely to admit of a further decline. With 
the exception of real estate, we can foresee no great additional depreciation 
in anything. The prices of agricultural products keep up, and as long as the 
war lasts the demand from abroad must continue, and cannot fail to carry 
us back to prosperous times. The imports, already declining, must continue 
to fall off. And everywhere economy is the order of the day, in personal 
expenditures as well as in the management of our great enterprises—our 
railroads above all. 


MEXICAN FINANCE. 


In recent advices from Mexico, it was mentioned that M. Olsagarre, 
the Finance Minister, and the only man in the government upon the 
honesty of whose intentions the slightest reliance could be placed, had 
resigned his appointment. Previously to this step he had arranged 
the materials of a memoir on the resources of the country, which he 
had submitted to the supreme authority, and a copy of which has just 
been received. It had excited a very favourable feeling among all re- 
spectable persons in Mexico; but the fact of M. Olsagarre having found 
his views incompatible with the possibility of his continuing in the 
cabinet, deprives them of the cheering features they would have pre- 
sented, if there had been a hope of their being tolerated by Santa Anna 
and his unscrupulous favourites. The main feature of his plan of 
financial reform is the admission of 20 per cent. of the domestic bonds 
in payment of all duties and imposts, with the double object of relieving 
trade and of gradually extinguishing the domestic debt. He intimates, 
that if, after some time, 20 per cent. should be found too little, the pro- 
portion might be increased to 30, or even 40 per cent. He also pro- 
poses to commit the collection of the revenue, at a certain fixed per 
centage, to a fiscal board, elected by the different classes of society—a 
measure too likely to stop peculation to have any chance of being 
entertained. The data on which his calculations as regards the revenue 
are based, refer to the twelvemonth from the Ist of July, 1853, to the 
Ist of July, 1854, and are summed up as follows :— 


Duties and imposts collected at the maritime Custom- 

houses ... ihe ? sak ‘ «+ $9,011,010 
Ditto in the interior . ee 4 - 6,304,532 
Direct taxes ae no oie se . 1,298,299 
Stamps, &e.  ... coe soe : eos 950,000 


eh as. t0es sn ae ween 
Deduct 8 per cent. for charges of collection ... ; 1,405,107 
Net oe <ale™! 4 ves $16,158,734 
Tobacco monopoly : . oo 735,000 
Post-office ees oe 72,435 


Cards... eos . eee - eee 29,360 


Tolls eee eee oe ° * eee 450,000 
Mints... eee . * * : vee 73,599 


ev» $17,519,128 
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The expenditure he estimates as follows :— 


Annual charge on foreign debts :-— 
Bonded debt of $51,208,250, contracted 

in London, 3 per cent. interest $1,536,247 
London ys and charge of remit- 

tances ... ese vce on 68,269 

—— $1,604,516 

Diplomatic convention creditors :— 
English, $5,541,401, 07—3 per cent. interest, and 5 

per cent. sinking fund oe 464,637 
Spanish, $5,802, 662 04—3 per cent. ‘interest, and 5 

per cent. sinking fund om ‘ a ‘ 464,213 
French (?) per estimate 200,000 


$2,733,366 
Army and navy... woos . 10,000,000 
Civil Service a * * «ss 3,000,000 
Roads and public works . ee» 1,000,000 


— =. = « ~ ae 


Which leaves an apparent surplus of 785,762 dollars to meet extra- 
ordinary expenses. One of the tables furnished by M. Olsagarre, 
which gives in detail the amounts of import and export duties collected 
at each Custom-house, enables a calculation to be made of the produce 
of the revenues assigned to the British bondholders, for the twelve 
months ending the Ist of July, 1854. During that period the import 
duties amounted to 5,800,542 dollars, the export duties in the Gulf, to 
794,289 dollars, and the export duties in the Pacific, to 88,932 dollars; 
and, as the portion assigned to the foreign debt is, on the first item, 25 
per cent., on the second, 5 per cent., and on the third, 75 per cent., 
the aggregate produce is about 1,573,000 dollars—that is to say, 
more than enough to pay the annual interest on the debt, 1,536,247 
dollars, and to provide the expenses of the Mexican agency here. The 
charges of remittance are payable out of the general revenues. The 
bondholders, however, according to the last report of the committee, 
seem to have got only about one-half of all this. Thus it appears, the 
Mexican Government are allowed with impunity to lay hands on a fund 
which has by law become British property, and which is, in the very 
act of collection, separated, and throughout kept quite distinct from the 
rest of the revenue. 


TRADE OF THE UNITED KINGDOM. 
Tue Board of Trade returns for the month ending the 5th of March 
were issued on the 2nd of April, and furnish the strongest evidence yet 
presented of the rapid contraction of business throughout the country. 
As compared with the corresponding month of last year, the declared 
value of our exports shows a falling off to the almost unprecedented 
extent of £2,470,496, the aggregate not having been more than two- 
thirds of what it was at that period. This change has been felt more 
or less in all departments of business, but there are still abundant 
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indications of its being mainly due, not to the war, but to the re-action, 
which the war alone rendered timely, from the wild trade carried on last 
year to Australia, America, and elsewhere. At the same time, the poli- 
tical state of the Continent is unquestionably producing some considerable 
effect in reducing the amount of our transactions, proof being afforded 
of the inactive state of the various European manufactories by a great 
decrease in our exports of cotton, linen, and woollen yarn. The sub- 
joined table shows the exact degree in which each branch of trade has 
been affected :— 


DEcLARED VALUE OF EXPorRTATIONS, 





Month ending March 5. 1854. 1855. Increase. | Decrease. 


Alkali—viz., soda wg wae wee 25,481 13,469 — 
Beer and ale a ch, son aie 90,907 94,824 8,917 
Butter ... wo ae aoe 31,196 27,365 — 
Candles ee ee ae 905 
CREEBO cco coe ce cee cee 

Coals and culm ... 

Cordage and cables * 
Cotton manufactures... ... 
Cotton yarn ... 11. see ane 
Earthenware eee eee 
scat. dali che..:000 
Glass manufactures ... ... 
Haberdashery and millinery 
Hardwares and cutlery... 
Leather jak Swim”; 200 
Linen manufactures ... 
Linen yarn ... ... 
Machinery ... ... 
Metals ... 10 ose 
Oil and seeds =a 
Painters’ colours, &¢....  ... 
eee R 
Silk manufactures 
Silk, thrown ee 
Silk, twist and yarn ... 

Soa oan 68s 086 tse tte 
Stationery ... ... 

Sugar, refined ... «. 

Wool, sheep or lambs ae 
Woollen manufactures... «.. 
Woollen yarn... eee eee ee 
Unenumerated articles ... ...| 885,479 


Total... sc. sso see one] 7,502,912 | 5,082,416 





11,962 
3,831 
2,069 


10,872 
8,771 
12,556. 
25,997 
7,736 


2,529 
10,400 
17,523 


Llis 
8 
wo 


ow 
LS 
w 
a 
ow 


387,579 
53,712 
841,245 




















The exportations for the first two months of the present year amount 
to £10,197,460, against £12,480,526, in the corresponding period of 
1854, showing a diminution of £2,698,242, which has occurred as 
follows :— 


Month ending Decrease. 
February 5 ... “ e-- £227,746 
March 5 os am : «. 2,470,496 
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As compared with the same months of 1853 there is a falling off of 
£2,307,030. 

With regard to imported commodities, the quantities of foreign grain 
and flour brought in for consumption have comparatively been very 
small. Some other articles also show a falling off, but tea, coffee, 
sugar, spirits, fruits, and spices, have all been rather largely used. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 











Imported, Home Consumption. 
Month ending March 5. 
1854. 1855. 1854, 1855. 
Grain, wheat, qrs. ee] 283,362 73,221 283,362 73,221 
Grain of other descriptions, qrs.. 88,346 29,318 88,346 29,318 
Indian corn, qrs. a - oo) fanee 77,420 | 116,455 77,420 
Flour and meal, ewt. coe coe] ©6400, 589 106,765 400,589 106,765 
Provisions—Bacon, pork, &e.,ewt.| 31,277 48,779 Free. Free. 
Butter and eae a saw 62,198 25,889 63,833 31,586 
— na ae ee a 11,375 4,817 Free. Free. 
Eggs, No. ... sco seo cee see] 8,876,285 | 4 650, 800 | 8,865,749 | 4,650,800 
Cocoa, ih a ee ee 510 439,558 353,620 
Coffee, British, Ib. ... ... «| 421,644 324,538 |-2,307,270 | 2,745,011 


Ditto, foreign, Ib.... ww. = oee| 669,123 271,103 624,741 488,438 





Total coffee ...  ...| 1,090,767 595,641 | 2,932,011 | 3,233,449 


Sugar-— 
West India, cwt. ... ... «| 111,016 8,907 192,231 205,394 
Mauritius, cwt... ... «6 | 125,110 52,792 134,584 99,112 
East India, cwt. ue Sabak m 96,439 82,295 124,237 50,244 
Foreign, wt. ..0 seo ata on 124,679 18,389 78,237 197,221 





Total sugar... ...| 457,244 112,383 529,289 551,939 


Tea, Ib. ... see soe cee cee ee 9,872,326 | 2,155,341 | 2,728,470 | 4,716,605 
Rioe, CWt. 2c. ve sce oe coe 57,931 27,319 70,069 83,997 
Spirits, gallons ... ... ... «| 790,386 166,328 387,757 418,040 
Wines, gallons... 6 se. | 946,471 204,425 577,490 424,171 











CORE, TA. cee cette tee ts 14,663 5,135 5,114 5,569 
Tobacco, Ib. . a ioe 861,024 | 2,407,752 | 2,377,979 
Currants, figs, and. raisins, “cwt.. 31,108 12,797 17,591 23,499 


Lemons and ——- bushels si 93,580 110,868 99,003 117,421 
Spices, lb. ... . “i =< ow 6S 238,099 336,903 853,500 
ee ee 7 475 289 235 

















The following are the comparative imports and exports of raw 
material, showing, with the exception of hemp and tallow, a very large 
decrease i in each instance :— 





Imported. Exported. 
Month ending March 5. 





1854. 1855. 1854. 1855. 





Plax, CW. cco coe cee cnn cee 39,702 23,453 oa — 
Hemp, Cwt. 0. soe cee cee eee 35,242 55,874 — — 
Raw Silk, Ib... nee nue one] © 989,086 704,957 29,667 117,441 
oes a 302,351 65,417 18,365 
Wool, lb. see ese” ove] 5,526,166 |- 853,726 | 2,215,395 | 1,093,593 
Tallow, cwt. coo cee cee we], 26,822 50,315 — — 
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Of silk manufactures, which also present a great reduction, the 
totals stand thus : 











Imported. Home Consumption. 
Month ending March 5. 
1854. | 1855. 1854. | 1855. 
Silk manufactures of Europe, Ib.) 90,570 68,410 87,687 66,693 
Ditto, of Indian pieces eo} 81,072 26,250 17,774 4,710 

















The imports of other articles have likewise experienced a diminution, 
sufficient, with the instances already mentioned, to account for the 
improvement, during the past month or two, in the foreign exchanges, 
Dyes and dyeing stuffs, metals, oils, and timber, have all been taken in 
very limited quantities. 








Ghstract of Railway Meetings. 


THE RAILWAY INTEREST OF THE UNITED KINGDOM, 


In presenting our usual abstract of the railway meetings for the past 
half-year, there are few prominent features that require extended 
comment. No great expansion of enterprise has taken place in this 
respect, because the progress of the war and the prevalence of mer- 
cantile‘ discredit has checked, not only this, but every other class of 
adventure ; and, for the present, there appears little prospect of any 
revival. Looking at the impediments to the development of traffic, 
the necessary increase of expenditure occasioned by the advance in the 
rates of wages and materials, the dividends, on the average, have been 
well maintained. An active revision of management might produce 
more satisfactory returns with regard to an aggregate revenue ; but, 
while the existing system is in vogue, it is scarcely possible to anticipate 
a favourable alteration, As exhibiting the success attending the appli- 
cation of mechanical science to the ordinary modes of conveyance, the 
plan of railway communication is the most perfect; but it fails, in a 
great degree, to prove as remunerative as was expected. The intro- 
duction of improvements may, however, in the end, achieve the desired 
result, though, it is to be feared, not before a large amount of capital 
shall have been irretrievably sunk. 


ABERDEEN. 
Tue half-yearly meeting of this company was held on the 18th April, at Aberdeen, 
when a dividend, at the rate of 6 per cent. per annum, was declared. 

The report states that the revenue for the half-year ending the 31st of January 
last amounted to 53,0982, and the expenditure to 27,388/., leaving a balance of 
25,7102. From this is deducted 13,3762 for interest on debentures, and 6,047. for 
rent of Arbroath and Forfar Railway, leaving a surplus of 6,287/, which, added 
to 2,263/., the balance from the preceding half-year, makes a disposable balance 
of 85502. This enables the directors to pay the full dividend on the 6 per cent. 
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preference stock for the half-year ending the 30th of April, and to carry forward 
250/. to the next account. The dividend will be paid on the 15th of May. The 
increase in the revenue during the past half-year, as compared with that of the cor- 
responding period of the previous year, amounted to 6,610/., and the increase in 
the expenditure to 1,894/. The number of miles run has been upwards of 12,000 
in excess of the corresponding period. Exclusive of passenger duty and rates and 
taxes the working expenses are 474 per cent., and 518 per cent. including them. 
The increase of revenue during the past half-year has been unfavourably affected 
by the depressed state of manufactures, especially in Aberdeen. Unless an im- 
provement take place in the trade and commerce of the country, the directors 
cannot anticipate that the results of the current half-year will be so favourable as 
those of the past. The additions to capital account during the half-year amount 
to 11,5827. The capital account shows that the company is authorised to raise 
1,330,6897. on share capital, 419,888/. on loan, and 116,050/. on debenture stock— 
total, 1,866,6282 Of this amount 1,785,218/. had been raised, leaving 81,409/. to 
be raised. The expenditure amounted to 1,844,939/., and the receipts to 1,776,4541., 
leaving a balance against the company of 68,484/. The traffic receipts per train per 
mile amounted to 55'2d., and the expenses to 22°47d, 





AMBERGATE, NOTTINGHAM, AND BOSTON, AND EASTERN 
JUNCTION. 


Tue half-yearly meeting of this company was held on Wednesday, March 7, when 
a dividend of 2} per cent. per annum was agreed to. 

The report of the directors states, that they have to inform the proprietors that 
the conveyances of the Nottingham and Grantham Canals were executed on the 
2nd day of January last, and debentures for 87,5001, bearing 4 per cent. interest, 
were then delivered to the Nottingham Canal Company; and for 86,250/., bearing 
3} per cent. interest, to the Grantham Canal Company. The traffic of the past 
six months shows an increase of 12 per cent. on that of the corresponding period 
of last year. 





BRISTOL AND EXETER. 


Tue 37th half-yearly meeting of this company was held on Thursday, February 
23, at the White Lion Hotel, Bristol, Mr. J. W. Buller in the chair, when a dividend 
of 23 per cent. for the half-year was agreed to. 

The report stated that the gross traffic receipts upon the Bristol and Exeter Rail- 
way, from the 1st of July to the 31st of December, 1854 (including the sum of 
2,969/. 17s. 5d., received on the Exeter and Crediton Railway, and due to the 
Bristol and Exeter Company), amount to the sum. of 164,882/. 10s. 1d., which is 
19,2451. 15s. 4d. more than in the corresponding half of the year 1853. The work- 
ing expenses charged to revenue during the same period, including those of the 
Exeter and Crediton Railway and (from the 28th of August) the Somerset Central 
Railway, amount to 85,3611. 7s. 8d., or 50°86 per cent. of the gross receipts, and 
7291. 11s. 9d. per mile on 117 miles of railway; or 7111. 6s. 10d. per mile on the 
average line of length worked for the half-year, which would be 120 miles. The 
amount actually expended during the half-year was 96,848. 6s. 11d. The number 
of passengers over the Exeter and Crediton line was 82,860, conveyed 497,160 
miles, and, after deducting these numbers from those before mentioned, the increase 
on the Bristol and Exeter line, including the Yeovil Branch (and the Somerset 
Central Railway from the 28th of August, when it was opened for traffic), is con- 
sequently 92,058 passengers, conveyed 2,864,454 miles. The disposable balance of 
the general revenue account, including the sum of 4,102/. 12s. 3d. brought over 
from the previous half-year (less the sum of 3,000/. written off towards the Devon 
and Dorset bill), is 53,3771. 18s, 10d., which will provide for a dividend of 4} per 
cent. per annum, or 2} per cent. for the half-year, on the 2,000,000/. of Con- 
solidated Stock, ‘and leave a surplus of 8,377/ 18s. 10d. Out of this surplus 
the directors propose to write off the sum of 5,000/. to the credit of the suspense 
account of the Devon and Dorset bill. The total amount now borrowed on deben- 
tures is 879,155/, the whole of which the directors propose to pay off, as they 
may progressively find it advantageous to issue perpetual preference 4 per cent. 





 - ae 2 ee ee eee 
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stock, whereby the inconvenience and expense of renewals of loans will be pre- 
cluded; and, as nearly one-half of the debentures bear a higher rate of interest, a 
large saving will be effected. The statement of accounts showed a share capital of 
1,996,100. 14s. 8d.; a perpetual preference 4 per cent. stock of 709,3131.; deben- 
ture debt, 879,1552; and temporary loan, 10,000/.—together, 3,594,561. 14s. 8d. 
The gross payments have been 3,535,180/. 16s. 11d., leaving a balance of 59,4871. 
17s. 9d. The revenue for the half-year had been 167.8981 7s., and the gross ex- 
penditure 85,3611. 7s. 8d., leaving a balance of 82,466l. 19s. 4d. After payment of 
debenture and preference capital (amounting to 37,423/. 8s, 5d.), there is a dis- 
posable balance of 53,377/. 18s. 10d, 


CALEDONIAN. 


Tue half-yearly meeting of this company was held in Glasgow on Tuesday, 
March 27, Mr. W. Johnstone in the chair, when dividends in accordance with the 
following report were adopted :—The report stated that the balance’of net revenue 
for the half-year ending the 31st of January last, amounts to 64,771/., the surplus 
from the preceding half-year to 752/., making together 65,5241. From this is 
deducted 16,7661. for the preferential dividend at the permanently increased rate 
of 44 per cent., and 45,786/. for a dividend on the ordinary stock, at the rate of 3 
per cent. per annum, leaving a surplus of 2,9711. for the next half-year. The 
traffic for the half-year ending the 31st of January last, amounted to 296,7721., and 
for the corresponding period of 1854 to 268,951/., showing an increase of 27,8211. 
The working expenses amounted to 130,4341, or 44 per cent., against 112,0141, or 
41 2-3ds per cent. at the corresponding period, showing an increase of 18,4191. 
The capital account showed that 7,880,830/. had been received, and 7,968,725/. 
expended, leaving a balance of 87,894/. against the company. ‘The revenue 
account for the half-year showed that 299,905/. had been reccived, and 135,5232. 


en including 5,089/. for rates and taxes, leaving a profit on the working of 
164,382/, 


CHESTER AND HOLYHEAD. 


Tue} half-yearly general meeting of the shareholders was held on Thursday, 
March 8, at the Euston-square terminus of the London and North-Western Rail- 
way, Sir S. Morton Peto in the chair, when a dividend of 7s. 9d. per share on first 
preference shares was declared. The report stated that the traffic returns for the 
past half-year exhibit, in the aggregate, an’ increase as compared with the corre- 
sponding period of previous years, There is a decrease of 4,593/. 4s. 9d. in receipts 
from passengers, although the total number conveyed is greater than during the 
corresponding period of 1853. In the receipts from parcels traffic, also, the ac- 
counts show an apparent falling-off of 2,1752 14s. 4d. as compared with 1853. 
This arises from the insertion, in the return for 1853, of amounts not strictly 
belonging to the traffic of that half-year, but the result of a settlement of accounts 
in dispute up to that time. As compared with the returns for the previous years, 
there is an increase. On the other hand, the working expenses exhibit a consider- 
able increase, as compared with the half-year ending the 31st December, 1853. The 
accounts show a net balance to the credit of revenue of 16,7881. 9s. 6d., after deduct- 
ing debenture interest, and interest on advances. From this sum the directors 
recommend payment of a dividend of 7s. 9d. per share on the first preference 
— leaving a balance of 513/. 9s. 6d. to be carried forward to the current 
alf-year. 


DUBLIN AND KINGSTOWN. 


TE ys tag annual meeting of this company was held on Saturday, April 
14th, at Dublin, Mr. W. Haughton in the chair, when a dividend of three per cent.; 
free of income tax, for the half-year was agreed to. 

The report stated that, from the peculiar character of the traffic of the year ending 
February, 1854, a fair comparison cannot be made with it, marked as that period 








302 Railway Digest. 


was by the Great Exibition and the visit of Her Majesty; but reverting to the year 
ending February, 1853, the increase of income, exclusive of the Dalkey traffic, 
amounts to 477/.; this increase would, no doubt, have been greater but for the 
interruption of the communication between Kingstown and Dalkey, and tlie partial 
diversion of traffic on the Dublin and Bray railway. The statement of accounts 
shows a balance available for dividend of 26,9972. which includes the sum of 4,505/., 
carried forward from the previous year, out of which a dividend of 5 per cent., 
free of income-tax, on the paid-up capital of 290,0002, amounting to 14,5001, was 
paid in October last, and the board now declared a further dividend of 3 per 
cent., also free of income-tax, amounting to 8,700/., and leaving a balance of 3,797/. 
to be carried to next account. 


DUBLIN AND WICKLOW. 


Tue half-yearly meeting of this company was held in Dublin on Monday, Feb- 
ruary 26, the Hon. Frederick Ponsonby in the chair. 

The directors in their report said:—From the accounts of traffic for the past 
half-year (less nine days), it will be perceived that the receipts, from the partial 
opening of the line in July last, have exceeded the working expenses by a sum of 
1,9281, 8s, 6d., the appropriation or disposal of which it is properly the province of 
the shareholders to decide upon. The directors, however, did not consider the 
amount such as would render it desirable to declare a dividend, and recommended 
its being carried to the credit of the next half-yearly account. 


a 


DUNDEE AND ARBROATH. 


Tue half-yearly meeting of this company was held on Wednesday, December 27, 
at Dundee, Mr. G. Armistead in the chair, when a dividend at the rate of 3 per 
cent. per annum for the half-year was adopted. 

The report stated that a balance of 555l. was brought from last account and 
added to the gross revenue of 14,5401, making 15,9852. From this was deducted 6,804/, 
for working expenses, and 1,289/. for rates and taxes, leaving 6,992/. out of which 
6352 was deducted for relaying a portion of the line, 637/. for interest on loans, 
and 1,667/. for dividend on the 5 per cent. guaranteed stock, leaving a surplus of 
4,0511. The directors recommended a dividend on the 25/. shares at the rate of 
3 per cent. per annum for the half-year, amounting to 3,000/., and leaving 1,051. 
to be carried to the next account. There was a decrease in the receipts as com- 
pared with the corresponding period of last year of 6161, and in the working ex- 
penses of 1727. The goods traffic between Dundce and the Edinburgh, Perth, and 
Dundee line, vid Broughty Ferry, had been withdrawn, and a decrease in the reve- 
nue was the consequence. This decrease, however, had to some extent been com- 
pensated by an improvement in the receipts for passengers and general goods traffic. 
The amount taken out of current revenue for this purpose was equal to 12s. 6d. per 
cent. upon all the ordinary stock of the company. ‘The revenue since the 31st of 
October showed an increase over the corresponding period of last year of 1042, 


EAST ANGLIAN. 


Tue half-yearly meeting of this company was held at the London Tavern on Friday, 
March 30th, Mr. Bruce in the chair, and a dividend, as recommended in the follow- 
ing report, was agreed to. 

The report said, “the traffic during the last half-year amounted to 22,5501. 9d., 
and for the corresponding half of 1853 it amounted to 20,9641. 5s. 2d., showing an 
improvement to the extent of 1,585/. 15s. 7d.; but the working expenses having 
been increased, by the high price of articles consumed by railways, from 42 per 
cent. in 1853 to 43/. 12s. 3d. per cent. in 1854, the net result is only 7110. 17s. in 
excess of the half-year ending 31st December, 1853. The net amount, after paying in- 
terest on bonds and A and B preference shares and stock, together with cost of stamps 
and bankers’. charges on new bonds issued prior to January, is 1,002/, 1s, 9d., which 
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enables the directors to pay a dividend on the C stock at the rate of 23 per cent, 
per annum. ‘The capital account showed that 1,638,872. had been received, and 
1,627,4741. expended, leaving a balance of 11,3987. The revenue account showed 
that 23,3551. had been received, and 9,834/, paid for working expenses, leaving 
a balance of 13,520/, 


EASTERN COUNTIES. 


Tue half-yearly meeting of this company was held on Tuesday, 27th February, at 
the London Tavern, Mr. David Waddington, M.P., in the chair, when a dividend 
of 7s. per share was declared. 

The report stated that the gross revenue for the half-year ending the 80th of 
June, 1854, was 565,649/., and for the half-year ending the 31st December, 1854, 
633,182/, The increase of traffic is therefore 77,533/., which has been earned with 
an increase in the expenditure of only 8,772/., thus reducing the rate for the working 
expenses from 48 per cent. on the previous half-year to 43 per cent. on the past 
half-year. The net revenue to the credit of the Eastern Counties Company for the 
past half-year is 239,527, from which has to be deducted interest on mortgages 
and preferential stucks amounting to 132,3571., leaving 107,1711, which, together 
with the balance of 6,562/. from the previous half-year, makes a total of 813,433/. 
applicable to dividend, out of which the directors have declared a dividend of 78, 
per share, carrying over 11,642/. to the credit of the current half-year; The 
directors, with the view of meeting the largely-increasing traffic, have ordered, or 
are constructing in the workshops of the company, 100 first, second, third, and 
composite carriages, 900 goods, timber, and coal trucks, 26 breaks, 17 goods 
engines, and 12 passenger engines. The percentage of the locomotives now in good 
working order is 69} as compared with 55} per cent. when the stock was last ex- 
amined. The economical results of efficiency are not limited to the reduction of 
the consumption of coke and running expenses; for by this reduction the duration 
of several of the working parts of the engine is lengthened, as shown by an average 
increase of more than 25 per cent. in the number of miles a set of tubes have run 
during the last half-year over the average duty of a set of tubes in 1851. The 
rolling stock in the coaching department has since the last report been increased 
from 724 vehicles to 1,020, and in the merchandise from 3,616 to 5,744. In con- 
clusion, it is stated that everything has been done to maingain the stock in good 
condition, and to insure a continuance of the economical working of the locomotive 
department. The auditors, Messrs. Reeves and Mayhew, report that the state- 
ments of capital and revenue are correct, that 207,552/. had been expended on 
capital account during the half-year, and that the bond debt account shows an 
increase of 220,900/. The capital account shows that 10,725,994/. had been 
received, and 10,678,624l. expended, leaving a balance of 47,3701. The revenue 
account for the half-year ending the 31st of December last shows that 633,182/. had 
been received, and 330,547/, expended, leaving a balance of 302,634/. Of this sum 
the Eastern Counties Company take 216,167/., the Norfolk Company 43,2331, and 
the Eastern Union 43,2331. ’ ; 





EASTERN UNION. 


Tue half-yearly meeting was held on Friday, February 23d, at Radley’s Hotel, 
J. C. Cobbold, Esq., M.P., in the chair, when the following report was adopted :— 
The traffic account of the united Eastern Railways shows a progressive increase; 
the net proportion of which, receivable by the Eastern Union Company for the last 
half-year, is 43,000/, as compared with 38,3151. 8s, for the half-year ended 30th 
June last, and with 28,0551. 12s. 7d. for the corresponding period of 1853, the last 
half-year of the working of your lines prior to the arrangement between the com- 
panies coming into operation. The fixed liabilities and current expenses chargeable 
to revenue for the half-year amount to 30,7271. 6s. 10d., leaving a surplus of 6,4721. 
From the accounts, it appears there have been been received on account of the main 
line, as capital, 2,671,448/. 1s. 10d., and expended 2,629,792I. 6s. 1d., leaving a balance 
0f 41,6551, 15s. 9d. The estimated liabilities of the company amount to 493,000/., and 
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the assets to only 93,803. 16s. The receipts on the Harwich capital account have 
been 155,786/, 5s, 9d., and the expenditure 155,6501 9s. 8d., leaving a balance at 
the banker's of 135/. 16s. 1d. The — for the half-year just passed are esti- 
mated at 43,2001. and the charges 54,897/. 17s. 3d., showing a deficit of 11,697/. 
17s. 3d., thereby placing the company in a better position than at the close of the 
previous half-year by 6,472/. 13s. 2d., the deficit then carried forward, and, there- 
fore, charged against thg half-year just ended, being 18,1701. 10s. 3d. The estimated 
liabilities on revenue account are 68,148/. 7s, 3d., and the assets 56,450/. 10s. 


EDINBURGH AND GLASGOW. 


Tue half-yearly meeting of the Edinburgh and Glasgow Railway Company was 
held on Tuesday, March 20, in Glasgow, Peter Blackburn, M.P., chairman of the 
company, in the chair, when a dividend at the rate of 3 per cent. per annum was 
agreed to. 

eThe report stated that the net revenue for the half-year, exclusive of the Stirling 
and Dunfermline, is 34,594/. 7s. 11d., from which the directors recommend payment 
of the usual dividend of 3 per cent. per annum, or 33,3501. 12s. 6d. The net revenue 
of the Stirling and Dunfermline is 7,601/. 10s. 73d., which the directors proposed 
to carry to the rest, along with the remaining balance of 1,243/. 15s, 5d. 





EDINBURGH, PERTH, AND DUNDEE. 


Tue half-yearly meeting was held at Edinburgh, on Wednesday, February 28, Mr. 
Balfour, of Balbirnie, in the chair, when a dividend in accordance with the following 
report was adopted :— 

The report stated that the revenue had been 79,5641. and the expenditure 44,9951, 
leaving of net revenue, divisible in terms of the Arrangements Act, the sum of 
34,569/. 8s. 1ld., adding the surplus of the previous half-year, 416/. 0s. 2d., makcs 
a total of 34,9851. 9s. 1d. By the Arrangements Act this sum is divisible in the 
following order :—Half-year’s interest on first-class debentures, inclusive of deben- 
tures issued and to be issued for land claims, 16,636/. 11s, 5d. ; half-year’s interest 
on debt to banks, represented by second-class debentures, and on debenture debt to 
ordinary creditors, 8,758/. 1s. 3d.; half-year’s dividend on Granton preference stock, 
at 4 per cent., less income tax, 1,840/. 7s. 10d. ; half-year’s dividend on 5l. preference 
stock, at 4 per cent., less income-tax, 4,5501. 9s. 10d.; surplus, 3,199/. 18s. 9d. This 
surplus of 3,199/. 18s. 9d., the directors have set aside to meet contingencies. 





FURNESS, 


THE helf-yearly meeting of the proprietors was held at Park-place, St. James’s- 
street, on Tuesday, February 20, the Earl of Burlington in the chair, when a 
dividend, in accordance with the following report, was agreed to :— 

The report congratulated the shareholders on the improvement that had taken 
place in the revenue of the company, and recommended a dividend of 6 per cent. 
per annum for the last half-year. ‘The increase in the traffic was a satisfactory test 
of the continued prosperity both of the company and of the Furness district. The 
iron ore conveyed on the line in 1853 was 225,917 tons, which had increased in 
1854 to 332,673 tons. The passengers had increased from 95,701 in 1853 to 
145,261 in 1854, while the general local traffic had nearly doubled, showing the 
tons carried to have been 22,363 in 1853, and 40,731 in 1854. The traffic on the 
Ulverston extension, recently opened, had equalled the expectations entertained. 
The receipts in 1853 were, 31,302/., and in 1854, 44,809; while the working ex- 
penses had been proportioned to previous years, The sum of 37,596l., expended 
during the past balf-year on capital account, had been rendered necessary to com- 
plete the Ulverston extension and the additional works at Barrow, to meet the 


increased traffic, and included 6,800/. for new engines and carriages. The Barrow 
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Harbour commissioners had agreed to pay interest at 5 per cent. on 2,933/. expended 
on steamboats, and to take their management and repair. To meet this expendi- 
ture, shares to the extent of 25,000/. had been issued, part of 50,000/. authorised 
to be raised. It was now proposed to obtain powers from Parliament this session 
to raise an additional sum of 75,000/., for the purpose of a loan to the Barrow 
Harbour commissioners to carry out improvements in the harbour, to widen the 
Lindal Tunnel, give a second line between there and Crooklands, and increase the 
sidings, stations, and rolling stock to meet the augmenting traffic. 


GLASGOW AND SOUTH-WESTERN. 


Tue half-yearly general meeting of the shareholders in this company was held on 
Wednesday, March 7, in the Merchants’ Hall, Glasgow, the Hon, A. Orr, Lord 
Provost, in the chair. <A dividend of 3} per cent. was declared. 

The report stated that the receipts for the half-year ending the 31st of January, 
including those for the Ardrossan line, amounted to 146,8811, and the working 
expenses, interest, &c., to 86,862I., leaving 60,0191., to which is added 1,552/., from 
the last account, making 61,5711. The guaranteed dividends amounted to 10,156l., 
leaving a disposable balance of 51,4152. The directors recommended a dividend at 
the rate of 3$ per cent. per annum for the half-year on the ordinary stock, leaving 
a balance of 2,938. to be carried forward. The board expect that the Ayr and 
Dalmellington railway will be completed in November next, and the Maybole line 
in December. The total expenditure on capital account amounts to 4,327,594l, 
including 180,677/. invested in the stocks of other companies. The expenditure 
exceeds the receipts by 86,0931, 





GREAT NORTHERN. 


Tae half-yearly meeting was held on Wednesday, February 28th, at the Albion 
Tavern, Aldersgate-street, Mr. Denison, M.P., in the chair. Dividends in accord- 
ance with the following report were agreed to. 

The report stated that, after payment of the fixed charges and the several classes 
of preference dividends, the balance available for dividend on the ordinary stock, 
and on the B and A stocks, is 138,2801, being sufficient to pay 5} per cent. per 
annum, or 2/, 17s, 6d. for the half-year ; on the B stock, 3/1. 5s. per cent. for the 
half-year ; and on the A stock, 2/. 10s. per cent. for the half-year, leaving a balance 
of 382. The dividend for the year 1854 amounted to 4/. 5s. per cent. on the ordi- 
nary stock, to 6l. per cent. on the B, stock, and to 2/. 10s. per cent. on the A stock. 
The directors feel justified in stating their confident belief that the prospects of the 
company are good, and that the property of the proprietors is in a sound and safe 
condition. The directors have issued, rateably to the proprietors of the various 
stocks of the company, scrip for 80,000 shares at 12/. 10s. each (1,000,000/.), bearing 
a preference dividend of 5 per cent., and redeemable at any time after six months’ 
notice at a premium of 5/. for each 100/. stock, on the stock being paid off: 66,000 
of the shares have been taken up, and 305,000. paid on them. The necessary bill 
has been presented to Parliament to sanction this further capital. An arrangement 
has been come to with the Ambergate Company ; the latter are to complete their 
line into and astation at Nottingham. The Great Northern are to work the Am- 
bergate Railway, exclusive of the canals, at 30 per cent. of the gross earnings, if 
the traffic be less than 37,0001. a-year, or at 35 per cent. if it exceeds that sum. 
The ment is to be for ten years, with power to the Great Northern Company to 
take the whole undertaking of the Ambergate at a fixed rental of 4 per cent. 
upon the capital within four years, or 4} per cent. within nine years, or to amal- 
gamate the two companies at par. The directors recommend the adoption by the 
proprietors of this agreement, which will insure to the Great Northern permanent 
access to Nottingham. Mr. Cubitt, the engineer, reports that the line is in sub- 
stantial repair and good working order. The capital account shows that 10,855,835. 
had been received, and 19,701,0321, expended, leaving a balance of 154,803/. The 
revenue accoun for the half-year ending the 3lst of December last shows that 
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580,128/. had been received, and 273,358/., or 47.12 per cent. expended, leaving a 
balance of 306,7702. The receipts during the past half-year, as compared with 
those of the corresponding period of 1853, show an increase of 92,8071, and the 
expenses of 59,7751. the increase in the net revenue being 33,0327, The gross 
earnings were he to 4°34s. per train mile, and the expenses 2°04s., showing a 
profit on the working of 2°30s, per train mile. 





GREAT SOUTHERN AND WESTERN. 


Tue half-yearly meeting was held on Saturday, February 24th, at Dublin, Sir 
Edward M‘Donnell in the chair, when a dividend at the rate of 4 per cent. per 
annum was declared. 

The report stated that the total traffic receipts for the half-year ending the 31st of 
December last amounted to 150,9781, and for the corresponding period of 1853 to 
162,0351., showing a decrease of 11,056/. The decrease in the passenger traffic 
amounted to 15,754l., but there was an increase in the goods traffic of 3,119/., and 
in the cattle traffic of 2,007. The corresponding period of 1853 included the 
whole of the excursion traffic of the Exhibition year. As the receipts in the year 
1854, compared with those of 1853, show a decrease of only 2,006/., there is ample 

roof of the steady increase in the legitimate traffic of the line in all its branches. 

he revenue account shows that there is an available surplus of 57,0581, out of 
which sum the directors recommend that a dividend be paid at the rate of 4/. per 
cent. per annum, free of income tax. There will then remain a balance of 7,0581., 
of which sum they propose adding 3,000 to the reserve fund, and carrying the re- 
mainder to the credit of the next account. The length of line now worked and 
maintained is 273 miles. The capital account to the 31st of December shows that 
4,067,920/. had been received, including 421,602/. on debentures, and 836,602/. on 
4 per cent. preference shares. The expenditure amounted to 4,065,342/., leaving a 
balance of 2,577/. The revenue account for the half-year ending the 31st Decem- 
ber shows that 152,792/. had been received, and 62,5691. expended, leaving a profit 
on the working of 90,2237. To this sum is added 1,0471, brought from the 
last account, making 91,2707. From this sum is deducted 9,7672 for interest on 
debentures, 9,291. interest on 6 per cent. preference shares, and 16,1981. interest on 
4 per cent. preference shares, leaving an available surplus of 57,058/. for dividend 
on the ordinary shares. 


GREAT WESTERN. 


Tne half-yearly Denney meeting of the Great Western Railway Company was 
held at their Paddington station, on Thursday, February 15th, Mr. Charles Russell 
in the chair, when a dividend of 3/. per cent. per annum was ‘ d to. 

The report of the directors stated that the capital account shows that 11,637,214/. 
had been received on shares, including 3,414,561/. on 4 and 44 per cent. preference 
stock ; 6,593,441/. on debentures, loans, &c. ; and 2,709,970/. on securities on the 
Birmingham and Oxford, and Birmingham, Wolverhampton, and Dudley Rail- 
ways; making the total receipt on capital account, 20,940,625. The total expendi- 
ture amounted to 20,384,8321, leaving a balance of 555,793l. The expenditure on 
the Great Western, Oxford, Berks and Hants, Windsor, and other lines, and for 
locomotive stock, amounted to 10,493,230/.; the payments on account of estimated 
liabilities existing on the 31st of December, 1849, to 263,213; on the Oxford and 
Rugby Railway, 1,281,560/.; on the Birmingham and Oxford Railway, 3,069,053/; 
on the Birmingham, Wolverhampton, and Dudley, 1,782,948/.; on the Wilts, 
Somerset, and Weymouth (partially opened), 608,094/.; om lines in course of con- 
struction—namely, the Uxbridge, 42,6411; Henley, 5,4092.; and Didcot deviation, 
24,9961; in subscriptions to the South Wales, 581,0002; to the South Devon, 
225,000/.; to the Shrewsbury (Lines Amalgamation Act), 25,7781; expenditure on 
the Gloucester and Dean Forest Railway, 100,766; on the Paddington Hotel, 
55,6341, The interest on the following amounts is borne by revenue, namely— 
545,000/. in respect of the Wilts, Somerset, and Weymouth Railway; 183,857/., 
Oxford, Worcester, and Wolverhampton Railway; 48,562/., Cornwall Railway; 
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10,0007., Wycombe Railway; 12,5001, Plymouth Great Western Docks; 34,3701, 
North Metropolitan Railway; 500,4072, on new rolling stock; 411,829/, on the 
new station at Paddington; and 71,9851, on additional houses, workshops, &c., at 
Swindon; new works at Bull’s-bridge, and new station accommodation; making 
the total expenditure, as above, 20,384,832/. The revenue account for the half-year 
ending the 31st of December last shows that 648,6612 had been received, including 
387,7831. for passengers; 196,088/. for merchandise, cattle, &c.; 7,050l. for rent 
from Bristol and Birmingham Railway; 11,095/. for use of plant by other com- 
panies; 3,039/. interest on cash balances; and 4,917/. for rents and registration 
fees. The expenditure during the same period amounted to 264,734L, including 
14,2791. for Government duty, 12,765. rates and taxes, and 3,500/. for Parliamen- 
tary and legal expenses, leaving a balance for the half-year of 383,927/. To this 
sum is added 15,699. brought from the last account, and 2,227/. received for divi- 
dends on the South Devon and Gloucester and Dean Forest Railway shares, 
making together 401,853 Out of this sum the following amounts are deducted— 
namely, 3652. for additions to works on lines opened, 16,482/. annuities of 4 per 
cent. per annum guaranteed to shareholders of the Wilts, Somerset, and Weymouth 
Railway; 1,328/. interest on Berks and Hants Extension shares; 5,715l. rent of 
Gloucester and Dean Forest Railway (on 254,000/. at 44 per cent. per annum), 
1,286/.. rent-charge on Paddington estate; 1,500. proportion of rent of the Wy- 
combe Railway, from the opening on the Ist of August to the 31st of December 
last; 4,230/. appropriated against any loss on the lease of the South Wales Rail- 
way to the 30th of June, 1854; 74,909/. interest on preference stock; and 131,905/, 
balance of interest paid on loans—together, 237,720/, leaving a disposable balance 
of 164,1332. The sum estimated to meet the claims of the Shrewsbury and Chester 
and Shrewsbury and Birmingham shareholders for the half-year ending the 31st of 
December last, is 27,000/.; and the amount estimated to meet the deficiency under 
the South Wales lease to December, 1854, is 8,000/., making together 35,0001, This 
sum is deducted from the disposable balance of 164,1321, leaving 129,132I. for divi- 
dend on the ordinary stock, 8,236,276/. A dividend at the rate of 14 per cent. for 
the half-year on that amount would absorb 123,544, and leave a balance of 5,588/, 
The debenture statement shows that 9,303,411/ had been raised by the company on 
various securities to the 3lst of December last; of which amount the sum of 
3,508,786/. was borrowed at 5 per cent.; 897,620/. at 43 per cent.; 1,586,393/. at 
44 per cent.; 40,5001. at 4} per cent.; 1,967,880/. at 4 per cent.; 331,725/. at 32 per 
cent.; and 970,507/, at 34 per cent. per annum. 


HULL AND SELBY. 


Tue half-yearly meeting of the shareholders of this railway was held on Saturday, 
February 17, in the Station Hotel, Hull, when dividends were declared in accordance 
with the following report :—The accounts for the half-year showed a balance of 
32,7481. 19s, 1d., available for a dividend, and the directors recommended that a 
dividend of 2/. 9s. on each of the whole or 50/1. shares; of IL 4s. 6d. upon each of 
the half or 251. shares ; and of 12s. 3d. on each of the quarter or 122 10s, shares 
(subject to income tax, at the rate of 1s. 2d. in the pound), to be payable on or after 
the 28th inst. A balance of about 449/. will then remain in hand. The Bridling- 
ton branch account showed a balance in hand of 80. 14s, 





IRISH SOUTH EASTERN. 


Tue seventeenth half-yearly meeting of this company was held in Dublin on Satur- 
day, March 31, when a dividend of 2s. per share was agreed upon. 

An increase in the receipts upon the whole year was reported, and the statement 
of revenue for the half-year ending December 31, 1854, was as follows:—To traffic, 
6,141/. Os. 10d.; transfer fees, amount to credit after payment of last year’s dividend, 
and balance of interest account, 432/ 7s. 104— 6,5734 8s, 8d. By amount for 

ve power, interest on government loan, salaries and incidental 
4.3841, 13s. \1d.; available surplus, 2,188/ 14s. 9d. —total, 6,573. 8s, 8d. 
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KENDAL AND WINDERMERE. 


Tue half-yearly meeting of this company was held at Kendal on Thursday, Ja- 
nuary 25. The dividend declared was 6s. 3d. per share. 

The report stated that the increase of income arising from passengers amounted 
to 273l., as compared with the corresponding half-year of 1853. The increase in 
goods traffic was 85/., and in rents 47/. The outgoings amounted to 9/. over those 
of the corresponding period of 1853. The balance of profits for the past half-year 
amounted to 396/. over those of the corresponding half-year of 1853. The traffic 
on the line for the year 1854 yielded a profit of 2,842/., equal to 13s. per share per 
annum, and, deducting the dividend of 5s. per share, less income tax, already paid, 
leaves the sum of 1,758/. at the disposal of the proprietors. The directors suggested 
that a dividend of 6s. 3d. per share, less income tax, be declared, which would 
absorb 1,314/.,, and leave a surplus of 4087. to be added to the reserved profits. ‘I'he 
expenditure on capital account amounted to 213,174. The gross receipts for traffic 
during the half-year ending the 31st of December last amounted to 7,008/., and the 
working expenses to 2,825/., leaving 4,183/. Out of this is deducted 2,460l. for 
interest on loans and preference shares, leaving 1,723/. 


LANCASTER AND CARLISLE. 


Tue half-yearly meeting of this company was held on Wednesday, March 7, at 
Liverpool, Mr. E. W. Hassell in the chair, when a dividend in accordance with 
the following report was adopted. 

The report stated that the receipts for passenger traffic were rather in excess of 
those for the corresponding period of last year, but in the goods department there 
had been a falling off of about 6,000/. The traffic account showed the receipts to 
be 157,129/., the expenditure 67,8992, leaving a balance of 89,230/., out of which 
the directors recommended a dividend to be paid at the rate of 72 per cent. per 
annum, which, with the proportion payable to the Lancaster and Preston Com- 
pany, and the interest of loans, would require 86,136/.; and, after adding 3,000/. 
to the renewal fund, a balance of 205/. would remain to be carrried to next 
account. 


LANCASHIRE AND YORKSHIRE. 


Tue half-yearly meeting of the above company was held on Wednesday, March 
7, at the Palatine Hotel, Manchester, Mr. H. W. Wickham, chairman of the com- 
pany, presiding. A dividend of 2 per cent. for the half-year was agreed to. 

he report of the directors stated the capital account at 12,301,856/. The 
gross expenditure on capital account during the half-year has amounted to 
277,692. Os. 3d. The loan statement shows that an amount of 231,911/, has been 
borrowed or renewed during the half-year; that an amount of 188,826/. has been 
paid off or transferred during the same period, and that the company’s total mort- 
gage debt amounted, on the 31st December last, to 2,791,526/. 6s. 3d. The average 
rate of interest was 4/. 3s. 6d. per cent. The balance of revenue applicable to the 
payment of interest and dividend and other fixed charges is 322,247/. It is recom- 
mended that a dividend, at the rate of 4 per cent. per annum, less income tax, be 
declared, leaving a surplus of 20,1301. 18s, 3d. to be carried forward to the next 
account. 


LONDON AND BLACKWALL. 


Tue half-yearly meeting of this company was held on Tuesday, February 20, at 
the London Tavern, Mr. J. N. Daniell in the chair. A dividend of 4s. 6d. per 
share for the half-year was declared. 

The report stated that the receipts on the revenue account for the half-year 
ending 31st December last, with the balance of 9381. 19s. from the previous account, 
amount to 44,3371, 6s, 7d,, and the expenditure to 17,2517, 19s. 4d., leaving a profit 
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of 27,085/, 7s. 8d.; and, after providing for interest on debentures, amounting to 
2,1451. 13s. 4d., there remains a net balance of 24,939]. 13s. 11d. for division 
amongst the shareholders. Out of this sum, the directors recommended the payment 
of a dividend of 4s. 6d. per share, which will leave 385/, 4s. 5d. to be carried to account 
in the current half-year. A comparison of the revenue account with the correspond- 
ing period of 1853 will show that there is an increase in the receipts of 3,266/. 2s. 
10d., and in the expenditure of 1,589/. 2s. 3d.; the passenger-traffic during the two 
half-years having been as follows, viz.:—1853, passengers, 3,697,827; amount, 
35,4291, 13s. 1d.; 1854, passengers, 4,072,275; amount, 39,5351, 4s. 2d. The 
increased expenditure is owing to the enhanced price of materials, and to the 
additional staff and accommodation required for the different companies using this 
line. The improvement in the receipts has not been so remunerative as might 
have been anticipated; but there can be no doubt that the various sources of traffic 
for which the additional space at the Fenchurch-street terminus has been made 
available, will be developed as the season advances. From the traffic of the 
Tilbury and Southend Railway during the half-year, the net receipts have been 
3,154/. 4s. 2d.; and considering that this is the result of the first season’s working, 
and that the line is only partially opened, it cannot be deemed otherwise than 
satisfactory. 


_-——- 


LONDON AND BRIGHTON. 


Tue half-yearly meeting of proprietors was held on Monday, January 29th, at the 
Bridge House Hotel, London Bridge, Mr. S. Laing, the chairman of the company, 
presiding, when a dividend of 3/. 4s. for the half-year was agreed to. 

The report stated that the capital raised to the 3lst of December last was 
7,690,3651, consisting of 1,837,085/. mortgage debt, 1,237,648. preference capital, 
and 4,615,634. consolidated stock. The total amount expended during the half- 
year has been 90,5031, of which 33,834/. has been expended on the fourth line, 


the Crystal Palace branch, and the London Bridge terminus; 33,124/. on additional 
plant, and the remainder on works rear oy | for the safety and convenience of the 
general traffic. The large increase of traffic has shown the absolute necessity of the 
additional works and plants which have been provided; and a simple statement of 
the fact, that the gross income of the company has increased from 403,408/. in 
1848 to 715,136/. in 1854, affords the best explanation of the increase of capital. 
Of the 252,000/. new 5 per cent. stock, 200,050/. has been raised, leaving 51,9501. 
still to be appropriated; and 49,385/. by mortgage, out of 107,070/. The balance 
of unexpended capital, applicable to further works, is therefore 109,635/. The 

revenue for the half-year has been 396,442/., showing an increase of 31,726/. over 
the corresponding half-year of 1853, Of this increase, 3,005/. arises from goods 
traffic, and 27,7917. from passenger traffic, of which 24,916/. arises from the Crystal 
Palace traffic. The receipts for the half-year ending 31st December last amounted 
to 384,319/., and for the corresponding period of 1853 to 353,927/, showing an 
increase of 30,3927. The total expenses amounted to 177,336/. against 148,3417. 
in 1853, showing an increase of 28,9952. With respect to the large increase ot 
expenditure, it is stated that the working of the Crystal Palace traffic has, of course, 
been attended with new and distinct expenses, which, since its opening on the 10th 
of June, have amounted to 15,0002. The remaining excess of expenditure is 
accounted for mainly by two causes—namely, firstly, that the repairs and renewals 
of rolling stock have been very extensive, in order to keep pace with the demaads 
of the increasing traffic—no less than five new engines have been built, at the cost 
of revenue, during the past year; secondly, in a still ter degree, that the effect 
of the high prices of coal, coke, iron, timber, and all other articles required for 
railway purposes, and of the general rise in the wages of labour, have now been 
fully experienced for the first time. In the article of coke alone, the increased 
expenditure, as compared with the corresponding period of 1853, has been not less 
than 5,537. A comparative statement of the traffic on the line shows that in the 
year 1848 the traffic amounted to 453,4081., including 349,977/. for the conveyance 
of 2,485,778 passengers, 10,427/. for season tickets, and 61,4931. for goods traffic; 
and in 1854 the total receipts amounted to 715,136, including 492,434/. for the 
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conveyance of 6,339,533 passengers, $2,664/. for season tickets, and 131,8002. for 
goods, showing an increase of 261,728/. in the course of six yeats. During this 
period the mileage of the passenger trains increased from 904,625 in 1848 to 
1,323,074 miles in 1854, and the mileage of the goods trains from 214,683 to 
611,890 miles. The total expenditure increased from 187,087/. in 1848 to 324,670 
in 1854, showing an increase of 137,583/. in the expenditure during the six years, 
including an increase in the taxation from 39,9551. to 44,247]. The total charge 
for mortgage debt and guaranteed capital amounted to 104,041/. in 1848, and to 
136,913/. in 1854, and the dividend co 3/. 12s. per cent. in 1848 to 5. 10s. per 
cent. in 1854. The total direct receipts from the Crystal Palace traffic, since its 
opening on the 10th of June to the end of the year, have been 37,938/, and the 
total expense of conducting the traffic 15,000/., leaving the net profit of 22,9381. 
The total expenditure of capital on the Crystal Palace branch, and for purposes 
applicable to the Crystal Palace traffic, including the rolling stock, may be estimated as 
not exceeding 200,0007. The amicable relations with neighbouring railway companies 
continue undisturbed. The net amount at the credit p pune for the half-year is 
219,415/., the interest on mortgage debt 37,3141, dividend on preference capital 
131,9502, benevolent and insurance funds 2,000/., leaving a balance of 148,151/.; 
out of which the directors recommend a dividend of 3/. 4s. per cent. for the half- 
year, amounting to 147,700/., leaving a balance of 4511, and making the total 
dividend for the year 53 per cent. 


LONDON AND GREENWICH. 


Tae half-yearly meeting of this company was held on Tuesday, January 9, at the 
offices, Coleman-street, Mr. J. Wilson in the chair. A dividend of 5s. 3d. per share, 
free of income tax, was declared. 

The accounts showed that the receipts for the half-year ending the 31st of Decem- 
ber last, amounted to 22,995/.. including 277/. from the last account, and 22,500/., 
the half-year’s rent of the railway received from the South Eastern Company. The 
payments amounted to 11,429/., including 4,700l. for interest on loans, and 5,568/. 
for interest on preference shares, leaving a balance of 11,566, out of which it was 
proposed to declare a dividend of 5s, 3d. per ordinary share, free of income tax. 


LONDON AND NORTH WESTERN. 


Tue guy meeting of this company was held at the Euston Station, on 
Friday, February 23, the Marquis of Chandos in the chair, when a dividend of 
21. 10s. per eent. for the last six months, amounting to 557,531/. 18s. 3d., leaving a 
balance of 71,2701. 11s. 3d. to be carried forward to the next half-year’s account, was 
agreed to. 

The report stated that the capital account shows that 21,881,009/. had been received 
on shares, 10,432,7771. by loans on debentures, 402,830/. on debenture stock Three- 
and-a-half per Cents., and 57,936/. by calls paid in advance—total, 32,744,552/. 
Upon the whole of this amount, interest and dividend is charged to revenue. The 
expenditure on the stock in hand and works, the property of the company, amounted 
to 23,347,703/. ; on carrying stock, 2,777,407. ; on estate of the company in lands 
and buildings yielding rent, 339,484/. On the Coventry and Nuneaton line the 
company have expended 304,298 ; West London, 68,248/.; making a total expen- 
diture of 26,837,143. Tothis is to be added the expenditure on the following lines, 
in which the company have an interest, viz., Lancaster and Carlisle, 350,000/. ; Ca- 
ledonian, 143,784/. 3s. 8d. ; Scottish Midland, 95,7721. 9s. 3d.; Shropshire Union, 
165,3832, 17s. 3d.; Manchester and South Junction, 357,6701. 18s. 2d.; South 
Staffordshire, 190,7152. 17s.9d.; Manchester and Buxton, 55,7051, 11s. 10d. ; Ches- 
ter and Holyhead, 1,472,112/, 4s. 2d. ; ditto advances, 304,954/. 17s.; North Lon- ~ 
don, 557,719/. 16s, ; ditto advances, 104,125/. 12s. 2d. ; Buckinghamshire, 376,739/. 
10s. ld. ; ditto works, 151,649/. 7s. 9d. ; Birmingham, Wolverhampton, and Stour 
Valley, 197,348/. 10s.; ditto works, 542,487/. 19s. 7d.; Hampstead Junction, 
55,9291. 15s. Making a total expenditure on capital account of 31,959,244. To 
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balance, 815,8082, The revenue account for the half-year ending December 31, 
1854, shows that 1,449,573/. had been received from traffic, inc’ uding 788,2581, 
from passengers, parcels, stores, and mails, and 682,201/. from coal and live stock ; 
4,7491., interest on cash balances ; 14,587/., rents and transfer fees ; 990/., Hudders- 
field Canal ; 7,014/., North Union Railway ; and 47,0291, estimated dividend from 
Lancaster and Carlisle, Chester and Holyhead, South Staffordshire, Manchester and 
South Junction, North London, Caledonian, and Scottish Midland Railways. Total 
receipts, 1,523,945. The expenditure during the same period amounted to 892,565/.; 
balance brought down, 631,380, less 43,775l. for renewal of rails=587,604, balance 
of revenue account. The following is the dividend as proposed for the half-year 
ending 3lst December, 1854, at 5 per cent. per annum :—19,858,352/., consolidated 
stock, at 5 per cent., 496,458/. 16s ; 30,967 London and Birmingham 20l. shares, 
less interest on 4/. uncalled, 10,5801. 7s. 10d. ; 57,649 Manchester and Birmingham 
10/. C shares, less interest on 4/. 10s. uncalled, 4,100/. 7s. 11d. ; 244,368 12/, 10s. 
shares (4 per cent. on 2/. 10s. called), less 26,071 unissued, 10,914/. 17s. ; capital 
of Huddersfield and Manchester, and Leeds and Dewsbury, less 3-10ths, 28,7271. 
9s. 6d. ; 27,000 Coventry and Nuneaton stock at 5 per cent., 6,750/.—total applied 
to dividend, 557,5312. 18s, 3d. The disposable balance of the general balance sheet 
being 628,802/. ; the balance to be carried forward to the néxt half-year is 71,273. 


LONDON AND SOUTH WESTERN RAILWAY. 


Tue half-yearly meeting of the proprietors took place on ae a February 15th, 
at the company’s new offices, Waterloo-bridge Station, Mr. W. J. Chaplin, M.P. 
in the chair, when a dividend at the rate of 5 per cent. was declared, and the 
directors were authorised to pay the call of 27. 10s. on the North Devon shares. 
The report stated that the half-yearly accounts show a net revenue for the six 
months ending December 31, 1854, after a deduction of interest on loans and all 


other — charges of 171,145/., including a surplus of 1971. from June 


last. The directors recommended that a dividend for the half-year at the rate of 5 
per cent. per annum be declared, amounting on 6,771,289/. to 169,282/, leaving a 
balance of 2,663/. The dividends for the last five years have been, in each year, 
at the following ratio per cent.:—1850, 3}; 1851, 43; 1852, 38; 1853, 44; and 
1854, 48. The increase in the gross revenue for the half-year over the same period 
in 1853 was 3,371/. The increase in the length of line open in the half-year ending 
1854 over that of 1853 was 15 miles; in the miles run by the trains, 94,064; in the 
receipts for goods, 5,050/.; in sundries, 4362; and in the total receipts, 3,372/., 
there being a decrease in the passenger receipts of 2,114/. The increase in the 
working expenses amounted to 5,478/., and in the taxation to 5731. The decrease 
in the net revenue amounted to 2,680/. The net revenue for the half-year ending 
the 31st of December last amounted to 226,395l., against 229,075/. at the corre- 
sponding period of 1853. The extraordinary amount of traffic and unusually large 
receipts attributable to the camp at Chobham and the naval review, during the first 
eight weeks of the corresponding period of 1853, would account for the smaller 
receipts from passenger traffic in the past half-year. The receipts for the half-year 
ending December, 1853, exceeded those, of 1852 by 53,295/.; and those ending 
December, 1854, exceeded those of 1852 by 56,667/. The directors have debited 
the revenue account for the last half-year with a sum of 2,500/. under the head of 
“ Steampacket Renewal Fund,” which they recommend to be done in every half- 
year for the future, to keep the boats in an efficient state. The works between 
Andover and Salisbury are proceeding in. conformity with the contraector’s eng 
ments. The directors recommend that the sums expended during the year 1854, 
and standing to the debit of the two accounts, “ Suspense Account Plant, ” 44,7781, 
and “Extension of Stations and Sidings Suspense Account,” 31,008/., should be 
charged against the capital of the company; and they suggest that for the. future 
the directors should take a vote as to any further sums which, on a proper explana- 
tion of the circumstances, the directors may deem it advisable to recommend to the 
shareholders should in like manner be charged to the capital account of the com- 
pany To enable the company to receive a dividend on the 7,080 North Devon 
ilway shares, it will be necessary that the call of 2/. 10s. due upon them should be 
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paid, making the total sum paid up 16/. per share. The capital account shows 
that 8,957,368/. had been received, and 8,889,041/. expended, leaving a balance of 
68,3271. The expenditure on capital account during the half-year amounted to 
47,6611, out of which was deducted 18,822I., received for the sale of land and 
materials, Jeaving the net expenditure under that head 28,8397. The length of line 
in operation is 267} miles. ‘The share capital entitled to dividend is 6,768,474L, 
and the amount of loan entitled to interest 2,336,4497. The revenue account for 
the half-year ending the 31st of December last shows that 390,662/. had been 
received, and 164,266/. expended, including 20,575/. for Government duty, rates, 
and taxes, leaving a net balance of 226,395. 





LONDONDERRY AND ENNISKILLEN. 


Tue half-yearly meeting of this company was held on Saturday, March 31st, at 
their offices, Coleman-street Buildings, Mr. James Clay in the chair, when a 
dividend at the rate of 1} per cent. per annum was agreed to. 

The report stated that there is now 30,000/. of the new share capital not 
subscribed for, and the whole of the money is required to discharge the debts of the 
company, and to make the requisite additions to the rolling stock, The balance, 
1,883/., standing at credit of profit and loss, is sufficient to pay a dividend at the 
rate of 14 per cent. per annum on the preference shares. It has been urged by 
some of the proprietors that, considering the present liabilities of the company, it 
would be advisable to forego the dividend upon the present occasion. The directors 
recommended that this dividend, when declared, should remain as a debt due to the 
shareholders until the new stock is paid up, and the debts of the company are 
discharged. The directors called the attention of the shareholders to the necessity of 
taking up their proportion of the remainder of the new stock, and thus to provide 
the funds requisite for developing the traffic and placing the company in a good 
position. The capital account shows that 589,190/. had been expended to the 31st 
of December last. The revenue account for the half-year ending the 31st of 
December states that 14,762/, had been received, and 9,002/. expended, leaving a 
balance of 5,760/. 


LLYNVI VALLEY. 


Tue half-yearly meeting of this company was held on Friday, February 23, at the 
Great Western Hotel, Paddington, Mr. G. H. Kindersly in the chair, when a divi- 
dend in accordance with the following report was adopted :— 

The report stated that the earnings for the half-year ending December 31, had 
been 4,276/, 15s., being an increase of 109/. 14s. 7d. on those of the preceding half- 
year. The expenditure for the same period amounted to 2,504/. 14s. 5d., being less 
by 74l. 3s. 4d. than the outlay of the first six months of the year. There was thus 
a net profit of 1,772. 0s. 7d. on the half-year, which, with a balance of 1281. 16s. 10d., 
brought down, gave a sum of 1,900/. 17s. 5d. available for a dividend, at the rate of 
5 per cent. per annum upon the share capital of the company, That dividend 
would require 1,727/. for its payment leaving 273/, 17s, 5d. tc be carried to the 
account of the current half-year. 


MANCHESTER, BUXTON, MATLOCK, AND MIDLAND JUNCTION. 


Tue half-ycarly meeting of this company was held on Wednesday, January 31, 
at the Midland Hotel, Derby, Sir Joseph Paxton, M.P., chairman of the board of 
directors, presiding. The usual dividend of 1s. 4d. per share for the half-year was 
declared. 

The report stated that the capital account shows 216/. 6s. received for arrears of 
calls, and 100/. 12s. 8d, realised by the sale of old materials, during the half-year, 
and 1,070/. 10s. 11d. expended, the greater part of the latte: amount being on 
account of the permanent stations now in course of erection, and the remainder 
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having been paid in settlement of claims which were outstanding against the com- 
pany. The half-year’s rent, amounting to 5,266l. 5s. has been received from the 
lessees, and the directors proposed to pay the usual dividend of 1s. 4d. per share for 
the half-year. 


ee 


MANCHESTER, SHEFFIELD, AND LINCOLNSHIRE. 


Tue half-yearly meeting of this company was held on Friday, February 2, at Man- 
chester, the Earl of Yarborough presiding, when a dividend at the rate of 6 per cent. 
per annum on the preference shares was agreed to. 

The report stated that the accounts for the half-year show a total revenue of 
273,8941., and a total expenditure of 149,259/., leaving a balance of 124,635/,, or, 
with the balance from the last half-year of 2,737/., and of the stores account 3,812I, 
a total sum of 131,185/. available for interest and dividend. ‘The debenture inte- 
rest and canal annuities amount to 69,064/.; the dividend on the 6/. preference 
shares to 23,650/.; and the dividend on the 10l. preference shares (which is at the 
rate of 74 per cent. until July next, when the rate becomes 6 per cent.) will require 
32,7001, making a total preference charge of 56,350/. The directors, after a con- 
ference with the members of the late committee on preference arrears, have unani- 
mously decided to recommend the shareholders to declare and pay the dividend on 
the 6. shares as usual, and also to issue deferred dividend warrants, payable on the 
passing of the Preferential Arrears bill, for one half-year’s dividend at the rate of 
74 per cent. per annum upon the 10/. preference shares, and of 2s. 6d. per 1001. 
stock, or at the rate of } per cent. per annum upon the No. 1 quarters and original 
stock of the company. After providing for these dividends, a balance of 660/. will 
remain for the next account. The capital account shows an increase of 78,9891. 
for new works which the proprietors have sanctioned, from which the proceeds for 
the sale of engines have been deducted. The increase in the number of engines 
repaired and renewed is 16; in the waggons, 378; in the steamboats, 5; and in 
the total expenditure under that head, 2,435/., as compared with the corresponding 
period of the preceding year. In the charge to revenue for maintenance of per- 
manent way is 4,134/. for renewal of road with sleepers and new rails. The com- 
pany’s railway traffic for the half-year ending the 31st of December last exhibits 
an increase of 26,980/., or 13°81 per cent. over the corresponding half-year of 1853. 
The increase in the number of passengers was 89,507, and in the receipts 6,603/.; 
in the tonnage of goods 129,028 tons, and in the receipts 15,116/.; in the minerals 
86,679 tons, in receipts 3,790/.; and in the parcels and mails an increase of 1,724. 
The report adverts to the bills before Parliament, and to the friendly arrangements 
made with other companies for the interchange of traffic, and for the convenience 
of the public. The capital account shows that 8,177,785/. had been received, and 
8,167,7801. expended, leaving a balance of 10,0047. The revenue account for the 
half-year ending 31st December last shows that 273,894/. had been received, includ- 
ing ~~ cae the canals, and 149,259/. expended, leaving a profit on the working 
of 124,635/. 


MIDLAND. 


Tue half-yearly meeting of this company was held at Derby on Wednesday, Feb- 
ruary 21st, Mr. Ellis presiding, when adividend at the rate of 33 per cent. per 
annum was agreed to, : 

The directors in their report stated that the share capital actually paid amounts 
to 15,156,760/., and the receipts by debentures to 3,935,109/.—total receipts on 
capital account, 19,091,8797. The expenditure on the main and branch lines 
(including parliamentary expenses, rolling stock, &c.) has been 18,696,228/., and 
on lines in which the company have an interest, 241,125/.; together, 18,937,353/.; 
less premium on shares sold, 20,8441; total, 18,916,508/.; to balance, 175,370/. 
The revenue account of the half-year shows receipts thus composed :—By balance 
from former half-year, after payment of dividends, 10,432/.; by traffic, 751,080/.; 
receipts from North-Western line under working agreement, 13,281/.; rents, 
11,292/.; interest on calls and balances, 5,422/.; dividends on shares held, 2,659/.; 
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transfer fees, 223/.; total receipts, 794,3927. The expenditure is thus distributed :— 
To maintenance of way and stations, 37,857/.; locomotive power, 134,282/.; to 
repairs and renewals of coaches, &c., 26,941/.; traffic expenses, 90,4521.; general 
charges, 11,095/.; compensation, 2,441/.; gas, 2,720/.; law, 4,882/.; rents, 7,246/.; 
rates and taxes and government duty, 24,230/.; permanent way renewal, 15,000/.; 
rovision for increase of rolling stock, 6,250/.; bad debts, 594/.; debentures and 
oan interest, 79,609/.; interest on advances on shares, 1,402/.; interest on 5/. 
shares, 3,244/.; dividends on guaranteed stock and shares, 104,5891.; Manchester, 
Buxton, and Matlock deficiency, 1,424/.; redemption of mortgage debentures, 
500/.; total disbursements, 554,764/.; disposable balance, 239,627/. The following 
is the dividend as proposed for the half-year ending December 31, 1854 :— 
9,129,859/. 9s. 7d. consolidated stock, including the 50/. shares, at 3/. 15s, per cent. 
per annum, 171,184/. 17s. 3d.; 901,1911. 13s. 4d, being 112. 13s, 4d. per share on 
7,245 16. 13s. 4d. shares (half-year on 81. 13s. 4d., and 153 days on ab, at 4/. 10s. 
per cent. per annum, 19,4331. 19s. 8d.; 978,5331. 9s. ieminghas and Derby stock, 
at 21. 7s. 6d. per cent. per annum, 11,620/, 1s. 8d.; 25,000/. Midland _ preferential 
stock, at 6/. per cent. per annum, 750/.; 145,000/. Erewash Valley 50/. shares, at 
6l. per cent. per annum, 4,350/.—total, 207,338/. 18s. 7d. 


MIDLAND GREAT WESTERN (IRELAND). 


Tue nineteenth half-yearly meeting of this company was held in the board-room, 
in Dublin, on Friday, March 17th, Mr. John Ennis, chairman of the company, 
presiding. A dividend at the rate of 5 per cent. per annum was adopted. 

The half-yearly statement of accounts showed that 56,672/. had been realised 
from the traffic, being an increase of 1,552/. as compared with the corresponding 
period of 1853. There has been a loss within the half-year upon the working of 
the Grand Canal, of 1,783/. 8s. 5d.; but inasmuch as this may in some measure 
be attributed to the severe competition which has existed between that navigation 
and the Great Southern and Western Railway, it is to be expected that no such 
item will again appear in the accounts. A remunerative scale of rates has been 
agreed upon between the two companies, hitherto so prejudicially competing. The 
directors, within the half-year, have paid the sum of 6,7511. 11s. id, the parlia- 
mentary expenses incurred by the sessional contest of 1854. This is an exceptional 
charge, and cannot be said to affect the revenue of the half-year; and it was 
therefore proposed to place this item to the debit of the reserved fund. From the 
statement of the ov apt accounts, it appears that the net proceeds are 
26,5571. 16s. 7d.; to which add the balance carried from last account, 6,425/. 19s. 10d.; 
showing a disposable balance of 32,9831. 16s. 5d.. The directors recommended a 
dividend at the rate of 5 per cent. per annum (free of income tax) amounting to 
23,2171. 12s. §d.; leaving a surplus of 9,766l. 3s. 9d., of which they suggested that 
5,000. be appropriated in aid of the reserved fund, and that the balance, 
4,7661. 3s. 9d. be carried to the credit of the next half-year’s account. 


NEWPORT, ABERGAVENNY, AND HEREFORD. 


Tue half-yearly meeting was held on Wednesday, February 28, the Hon. W. E. 
Fitzmaurice in the chair, when a dividend at the rate of 3 per cent. per annum 
for the half-year was adopted. The report stated that on the 31st of December 
there was a balance of 12,7231. 0s. 5d. to the credit of the company. 


NORFOLK. 


Tue half-yearly meeting of the proprietors was held on Wednesday, February 28, 
at the offices of the company, Lombard-street, Sir Samuel Morton Peto in the 
chair, when a dividend at the rate of 1/. 10s. per cent. was agreed to, 

The accounts showed that one-seventh of the net receipts of the combined com- 
panies amounted to 34,233/. for the half-year, the interest on balances to 620/., and 
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the balance from the last account to 10,2212—together, 54,075. From this was 
deducted 9,914). for dividend declared in August last; 1,681/. interest on mortgage 
debt; 26,093/. interest on guaranteed stocks; amounting, with other expenses, to 
38,5431, and leaving available for dividend, 15,5320. 


NORTH AND SOUTH-WESTERN JUNCTION. 


Tue ordinary half-yearly meeting of the proprietors of this line was held on 
Tuesday, February 20, at the Euston-square Station, Mr. Henry Tootal in the 
chair, when a dividend at the rate of 4 per cent. per arinum was agreed to. 

The report stated that the receipts from the passenger traffic showed a steady in- 
crease, indicating that, with adequate facilities, much public convenience would be 
afforded, and that the revenue from that branch of the company’s business would 
meet the expectations formed of it. The amount earned during the six months 
under review had exceeded the toll guaranteed by the London and North-Western 
and London and South-Western Companies by the sum of 4911. 3s, ld. The 
result ef the transactions for the period referred to was a net balance of 1,107. 7s. 9d., 
a sum sufficient to pay a dividend at the rate of 4 per cent. per annum on the com- 
pany’s original share capital, as well as on the new share capital raised since the 
last half-yearly meeting, and leave a balance of 681. 10s, 9d. to be carried to the 
account of the current half-year. 


NORTH BRITISH. 


Tue half-yearly meeting of the shareholders of this company was held on Tuesday, 
March 20, at Edinburgh, Mr. Hodgson, of Carham, in the chair, when the following 
report was agreed to, and a dividend of 5s. 3d. per cent. for the half-year declared. 

The traffic receipts for the half-year ending the 31st of January last amounted to 
127,912/., being an increase of 5,681. over those of the corresponding period last 
year. The disbursements for the half-year amounted to 78,254/, being au increase 
of 18,9501. over the corresponding period last pee. The balance of net revenue 
from the previous half-year amounts to 1,526/., which, added to 24,832/., the net 
revenue of the past half-year, makes a total of 26,3587. From this sum is deducted 
19,505/, for dividend on the preference stock, leaving a balance of 6,853/. 


NORTH EASTERN, 


Tue half-yearly meeting of this company was held at the De Grey Rooms, York, 
on Friday. February 23rd, Mr. Harry S. Thompson, deputy chairman of the 
company, presiding, when the following dividends were declared, after the rate of 4 
per cent. per annum on the Berwick stock; on the York stock, 23 per cent. per 
annum; and 6 per cent. per annum on the first and second preference shareholders 
of the Leeds section of proprietors. 

The directors in their report intimate that “the statements of the share and loan 
capital present the following results; the share capital, supposing the issued shares 
were paid-up in full, would be 16,200,195/. Of this the amount at the credit of 
the call account, and entitled to participate in dividends, is 13,587,3401. 4s. 8d., 
consisting of 2,664,046/. 12s. 4d. guaranteed, and 10,923,293/. 12s. 4d. ordinary 
shares or stock. The amount raised on mortgage by the company, including the 
bond debts of the subsidiary lines, is 4,846,218/. 4s. 4d., in addition to which there 
have been issued Great North of England purchase debentures to the extent of 
1,725,058/. 15s., but this last sum will be paid off in due course by the proceeds of 
calls on the Great North of England phen! nes shares, The total amount on which 
interést and dividends have to be paid is 20,158,6172. 4s. The expenditure on the 
construction account, comprehending liabilities on which interest is chargeable, . 
well as all actual payments, is 20,204,785 1s.1d. In addition to this outlay, the 
company are lessees of the Hull and Selby Railway, the Hartlepool Dock and 


Railway, and the Great North of England, Clarence, and pool Junction 
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Railway, at an aggregate rent of 108,034/. 19s. 6d. The agreement with the Malton 
and Driffield Company specifies that their liabilities on capital account do not 
exceed 160,000/. Of this 80,000/. is provided by their debenture debt. and there is 
held in shares in the Thirsk and Malton line about 35,0002, which will participate 
in the dividend payable out of half the net profits of that branch to the parties who 
undertook to join with this company in constructing it. According to the principle 
of the amalgamation, these liabilities must be provided for primarily by the North 
Eastern Company, but the interest upon them is a first charge upon the share of 
net receipts belonging to the Malton and Driffield section of proprietors. The sum 
divisable among the several clases of proprietors amounts to 412,929/, 4s. 2d., and 
the separate revenue accounts of the Berwick and York sections show that, after 
defraying the preferential charges in each case, there are the means of paying a 
dividend on the Berwick stock and shares, at the rate of 4 per cent. per annum 
(123,065/. 12s, 3d.), and on the York stock and shares at the rate of AY r cent. 
per annum (44,245/, 0s. 2d.), leaving the balances of 3,375/. 12s. 2d, and 2821. 12s. 6d. 
respectively, to be carried forward to the credit of the same accounts in the next 
half-year. The balance on the half-year in favour of the Leeds section of pro- 
prietors is 17,2277. 16s.. less the sum of 7081. 15s, due for interest on calls in advance. 
Out of this the directors recommend that a dividend at the rate of 6 per cent. per 
anuum should be declared on the first and second preference shares (Preference 
Quarters and Extension Shares, 1848, Nos. 1, 2 and 3). The balance 7,665/. 18s. 
will be reserved, as also the balance of 15,506/. 8s. 8d. brought forward, after 
payment of the dividend, from the last half-year’s account. The directors greatly 
regret that the obstacle still exists which prevented the proprictors at the last 
half-yearly meeting from declaring a dividend on any other portion of the Leeds 
capital stock, the suit instituted by some of the preference shareholders, to deter- 
mine the respective rights of themselves as against the ordinary shareholders, being 
still pending. 


NORTHERN AND EASTERN. 


THE pry’ og general meeting of this company was held on Wednesday, February 
14th, at the Eastern Counties Railway terminus, Bishopsgate-street, Mr. Richard 


Paterson, the chairman of the company, presiding, when a dividend in accordance 
with the report was agreed to. 

The report merely stated that the dividend on the respective shares of the com- 
pany for the half-year ending the 3lst of December last would become payable on 
and after the 26th, and would be, on shares guaranteed 5 per cent. per annum, 
1/, 5s, each; and on shares guaranteed 6 per cent. per annum, 1/. 10s. each, both 
less property tax. 


NORTH LONDON. 


Tus company held its half-yearly meeting at the Euston station, on Friday, 
February 23rd, Mr. John Scott in the chair, when a dividend of 2 per cent. for the 
half-year was agreed to. 

The report stated that the net revenue available, after discharging every liability, 
amounting to 18,7811. 1ls., would leave a balance to the next account of 
1,7920. 10s, 7d. 


NORTH STAFFORDSHIRE. 


Tne half-yearly meeting of this company was held on Tuesday, January 30th, at 
the railway station, Euston-square, Mr. J. L. Ricardo, M.P., in the chair, when a 
dividend at the rate of 34 per cent. per annum was adopted. 

The accounts showed the balance of the working of the railway for the half-year 
to be 65,800/. and of the working of the canals, 37,252/.—together, 103,052/. In 
the general revenue account the balance of interest on debenture debt for the half- 
year is stated at 24,341/., and the dividend on canal capital, 29,250/. These 
payments leave a sum of 49,461/. 10s., which gives a dividend at the rate of 34 
per cent, on 2,826,372/. 10s. of share capital. 
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OXFORD, WORCESTER, AND WOLVERHAMPTON. 


Tue ordinary half-yearly meeting of this company was held at the London Tavern 
on Wednesday, February 21st, Lieutenant-Colonel Rushout, M.P., the chairman 
of the company, presiding, when a dividend after the rate of 6 per cent. per annum 
was agreed to. 

The report stated that the expenditure on capital account during the half-year 
amounted to 77,0001, of which 34,000/. has been spent in providing working stock. 
The number of engines now employed is 42, which will be increased to 58. The 
revenue shows a gross receipt of 90,000/., being at the rate of 1,000/. per mile, or 
nearly 40/. per mile per week, and this has been obtained upon a line 93 miles in length, 
of which 27 are single, and without adequate working stock. The working expenses 
amounted to 54 per cent. of the receipts, but the causes of this increased cost of 
working, as compared with former half-years, are in course of being removed. 
The net revenue at the disposal of the proprietors will suffice to pay the full rate 
of 6 per cent. per annum for the half-year on the first preference stock, leaving a 
small balance br the next account. The capital account shows that 3,546,232/. had 
been received, and 3,355,897/. expended, leaving a balance of 190,3352. The 
revenue account for the half-year ending the 3lst of December shows that 90,235/. 
had been received, and 48,490/, expended, leaving a balance of 41,7451. 


ROYSTON AND HITCHIN. 


Tue half-yearly meeting of this company was held at the offices on Thursday, 
February 22, Mr. W. Reid presiding, when a dividené at the rate of 6 per cent. per 
annum on the stock was declared, subject to the deduction of the income tax, and 
14d. per share for the expenses of management, in accordance with arrangements 
at previous meetings. 

The report stated that, since the last meeting, further stock had been exchanged 
for that of the Royston, Hitchin, and Shepreth Company, and there now remained 
to be exchanged further stock representing 49,856/. 5s. 


SCOTTISH CENTRAL. 


THE 5 yard meeting of this company was held on Thursday, March 22, at 
Perth, Mr. J. C. Dundas in the chair, when a dividend at the rate of 5 per cent. 
per annum was declared. 

The report states that the total amount expended on capital account during the 
past half-year was 19,3497. The increase in the traffic receipts for the half-year 
amounted to 7,190/., and in the expenses to 3,825/, as compared with the cor- 
responding period of the preceding year, showing an increase in the net traffic of 
38,3651. The gross receipts for the half-year ending the 31st January last amounted 
to 65,698/, and the expenses, including —- charges, to 38,9821, leaving a 
balance of 26,7162. Out of this sum the directors recommend a dividend at the 
rate of 5 per cent. per annum on the consolidated stock of the company, payable 
on the 5th of April, amounting to 25,5001. and leaving 1,216/, which, added to the 
surplus from the July account, increases the balance to 5,512/. The dividend of 
4s. 2d. per share on the preference stock will be paid at the same time. The 
receipts for passenger traffic amounted to 6s. 2d., and for goods traffic to 4s, 8d. 
per train mile. The gross revenue for the half-year ending January 31, 1852, 
amounted to 47,332/.; January 31, 1853, to 54,5111; January 31, 1854, to 
58,5077; and January 31, 1855, to 66,0122, showing an increase. of 15, 234, 
and 40 per cent. respectively, being a proof of the steady and increas- 
ing prosperity of the line. The expenditure on capital account amounts to 
1,732,334/. The revenue account showed that 65,6987. had been received 
Tale 4 half-year, and 26,841/. expended, showing a profit on the working 
of 38, 
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SCOTTISH MIDLAND JUNCTION. 


Tae half-yearly mecting of the shareholders of this company was held at the 
General Station, Perth, on Tuesday, March 20th, Mr. John Stirling, in the chair. 
The dividend declared was at the rate of 3 per cent. per annum. 

The report stated that the expenditure under the head of capital amounts to 
4,5071., of which 3,6362 has been expended on waggons. The increase in the 
revenue enables the directors to recommend a division at the rate of 3 per cent. 
per annum, being the usual increase of a quarter per cent. over the last half-year. 
The gross receipts for the half-year ending the 31st of January last amounted to 
24,127/., being an increase of 3,565l. over those of the corresponding period of the 
preceding year. The working expenses and other charges amounted to 14,546l., 
leaving a balance of 9,581/. The dividend, at the rate of 3 per cent. per annum, 
will absorb 8,815/., and leave 765/. to be carried to the reserve, which will then 
amount to 4,221. The gross traffic on the line has risen from 23,2431. in the year 
ending January, 1851, to 44,145/. in the year ending January last, showing an 
increase of 89 per cent. At the former period no dividend was paid, but in the 
last year 17,250/. was available for that purpose. The expenditure on capital 
account amounts to 717,978/. 


SHREWSBURY AND HEREFORD. 


Tue half-yearly meeting of this company was held at Shrewsbury, on Friday, 
February 6th, Mr. Ormsby Gore, M.P., in the chair. A dividend of 4 per cent. - 
per annum was declared. 

The report stated that the traffic receipts during the last six months, ending the 31st 
December last, contrast favourably with the receipts of the preceding six months, 
ending the 30th June, the average weekly receipts for these periods being, for 
the half-year ending the 30th June, 806/. 15s., or 15/. 16s. per mile, and for the 
half-year ending the 31st December, 1,147/. 15s., or 221. 10s. per mile. This 
increase in the receipts being chiefly: derived from local resources, proves, in the 
most satisfactory manner, the value of the property, and affords promise that the 
dividends now guaranteed by Mr. Brassey, at 4 per cent. per annum, will exceed 
this amount when the proprietors shall share with the lessee, in 1858, a moiety of 
the surplus profits, The directors have received the rent for the half-year ending 
31st December, 1854, and they recommend that a dividend after the rate of 4 per 
cent, per annum (less income tax) be declared payable on the 15th February. 
The expenditure of capital during the last six months, ending the 31st December, 
1854, amounts to 10,5107. 8d.; the receipts from calls on shares for the same period 
to 4,431/.; and the receipts on debentures, borrowed at 43 per cent. per annum, to 
11,0007. The balance of cash at the bankers was 9,154/. 6s,, and the value of 
shares in hand, 91,6041. 


os 


SOUTH EASTERN. 


Tue half-yearly meeting was held on Thursday, March 15th, at the Bridge House 
Hotel, London Bridge, the Hon. Mr. Byng in the chair. A dividend of 10s. 
per 301. stock (less income tax), being at the rate of 3/. 6s. 8d. per cent. per annum 
for the half-year was declared. 

The report stated that the receipts for the half-year ending on the 31st of 
January, 1855, have been 467,390/. 15s. 1d., including 499/. 5s. 10d. received of 
the Brighton Company for toll ; and the working expenses and renewals, 
192,5317. 16s. 5d. The rates, taxes, and tolls amount to 19,929/. 5s. 5d.; the 
government duty to 12,996/. 18s. 6d.; the rents of the Greenwich railway, Dept- 
ford creek bridge, and Angerstein wharf and branch, to 23,3261. 5s. 10d, ; which 
sums, in addition to the interest on the mortgage debt, South Eastern annuities, 
and guaranteed stock of the company, 92,688/. 15s. 6d.. make a total deduction 
from the gross earnings of 341,473/. 1s. 8d. The profit and loss account shows a 
balance of 6,963/. 15s. 6d., after providing for the last dividend, as well as 
11,024/. 3s. 6d.. the net earnings at the credit of steam-boat account; and is 
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debited with the sum of 6,063/. 9s. 3d. for parliamentary and other expenses ; 
leaving a balance of 137,782/. 3s. 2d. A dividend of 10s. per share, being at the 
rate of 31. 6s. 8d. per cent. per annum, will absorb a sum of 123,8051, leaving a 
balance to be carried over of 13,8871. 3s. 2d. There is a sum in suspense account 
of 8,842/. 11s, 8d., which has been paid on account of the Croydon accident up to 
the 31st January last. Since then a further sum of 3,123/. 11s. 3d. has been paid 
on the same account. The credit side of the revenue account, as compared with 
that for the similar period ending January, 1854, shows an increase of 2,2481. 4s. 4d. 
The working expenses, rates, and government duty for the same period, are 
increased to the amount of 20,5811. 7s. 9d. The first item on the credit side of the 
profit and loss account is 6,903/. 15s. 6d., against 1,123/. 16s. 9d., and the balance of 
252,956/. 18s. 3d., less 11,0241. 3s. 6d., earned by the steam-boats, making 
241,932I, 14s. 9d., is less for this than the comparative half of last year by the sum 
of 18,3337. 3s. 5d. Against this amount the charges for rents, interest, parlia- 
mentary expenses, &c., are increased by 9,302/. 11s. 3d, This includes one-third 
of the parliamentary and other expenses incurred by promoting the Lewisham, 
Croydon, and Bromley bill of 1853, charged in the manner sanctioned by the pro- 
prietors in March last, and the sum of 2,566/. 13s. 4d., payments made to the late 
secretary and engineer. The balance of net revenue, viz., 137,7821. 3s. 2d, is 
15,9931. 5s. 6d. less than that for the corresponding half-year of 1854, which is thus 
explained :—The revenue account for the half-year ending on the 31st January, 
1855, compared with that for the corresponding period of last year, exhibits an 
increase in the receipts, inclusive of the earnings of the steam-vessels, applicable to 
the half-year, of 13,2721. 7s. 10d. There is also an increase to the extent of 
5,7794. 18s. 9d. in the amount brought from the last half-year, after payment of the 
dividend declared in September: which sums, less 195/. 17s. 3d. in respect of 
interest, on Canterbury and Whitstable securities, credited in the former period, as 
well as the sum of 4,9652 15s. 10d., being the balance on the steam-boat account to 
31st July, 1853, making a total increase in the revenue of 13,8901. 13s. 6d. The 


total sum expended on capital account to the 31st of January last, amounted to 
11,170,7051.; the receipts were 261,626/. less than that amount. The loan account 
shows a total of 2,459,3251, of which 1,014,3721 was borrowed at 5 per cent., 
179,050. at 43 per cent., 501,950/. at 44 per cent., 153,630 at 4} per cent., 
361,223/. at 4 per cent., 53,5001 at 32 per cent., 191,100, at 3} per cent., and 
4,500/. at 3 per cent. 


SOUTH WALES. 


Tux twentieth half-yearly meeting of this company was held at the Great Western 
Royal Hotel, Paddington, on Tuesday, February 27, Mr. C. R. M. Talbot, M.P., in 
the chair, when dividends in accordance with the following report were agreed 
to :— 

The report stated that the revenue account shows that the receipts from traffic 
have been 137,409/. 17s. 6d., and from warehouse rent, shipping coal, &c., 504/. 
7s. 2d. Total receipts, 137,914/, 4s. 8d. The expenditure is thus distributed :— 
Maintenance of way, 8,9191 17s. 5d.; supply of rolling stock and power, 48,901L 
7s. 3d.; carrying account, 8,206. 16s. 9d.; general charges, 6,209/. 4s. 11d. ; 
repairs and insurance of stations, 145/. 15s. 11d. ; compensation, 2761. 3s. 2d. ; Go- 
vernment duty, 1,714/, 14s. 8d. ; rates and taxes, 1,257/. 6s. 7d. ; debenture stamps, 
611. 7s. 6d. ; general office expenses, 1,300/, 10s. ; interest on amount due in t 
of supply of rolling stock and power (on account), less interest on cash loans, from 
revenue account, 9671, 2s. 3d. ; total expenditure, 77,960/. 6s. 5d. ; balance carried 
to general revenue account, 59,953/, 18s. 3d. The general revenue account stands 
thus :—Creditor—Balance from last account, after payment of preference dividend 
on guaranteed 20/. shares for half-year ending June 30, 1854, and net arrear of 
charge for the supply of rolling stock and power, under Sir William Cubitt’s award, 
from July 19, 1852, to June 30, 1854, 13,1787, 14s. 8d.; balance of the revenue 
account for half-year ending December 31, 1854, 59,9531. 18s. 3d. ; Forest of Dean 
tramway 599/. 8s. 7d.; Vale of Neath, dividend on shares to June 30, 1854, 1,6292. 
128.9d,; registration fees, 26/, 5s.; South Wales waggon stock, for net mileage earnings 
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to December 31, 1854, 2,004/, 18s. 8d.; Great Western, for half-year’s fixed rent of 
the line, from Grange Court to Carmarthen, at 38,500/. per annum,§19,250/.—total, 
96,6421. 17s. 1ld. Debtor—To sundry payments for crown rents, land tax, rent of 
of offices, &c., 1221. 9s. 8d. ; balance of interest en debentures, loans, land purchases, 
&c., 30,0541. 15s, 5d. ; Great Western, for assumed amount due under the agree- 
ment of the 29th of March, 1851, in respect of the line between Grange Court and 
Carmarthen, 14,642/. 5s. 6d.—total, 44,819/, 10s. 7d. Balance disposable, 51,8231. 
7s. 4d. The balance as above it is proposed to be applied thus :—Preference divi- 
dend on the guaranteed 20/, shares, 6,321/. 11s. 10d. ; dividend at 3 per cent. per 
annum on the ordinary share capital of the company entitled to dividend, 36,670. 
8s. 9d. Leaving a balance over of 8,8311. 6s. 9d. 


STOCKTON AND DARLINGTON. 


Tue half-yearly meeting was held at the offices, Northgate, Darlington, on Wed- 
nesday, February 14th, Mr. H. Meynell in the chair, when the following dividends 
were declared:—9 per cent. on ordinary shares, 5 per cent. on preference (A) shares, 
4 per cent. on preference (B) shares, 6 per cent. on Wear Valley and Redcar shares. 
The meeting confirmed an arrangement by which, instead of a dividend of 4 per 
cent., and a contingent 1 per cent., at present payable on A shares, a permanent 
dividend of 5 per cent. will be paid from the 1st of July last. 

The report stated that out of the 61,187/. expended on capital account for the 
main line, 52,542/. has been for additional rolling stock, and the residue has been 
expended for sidings, buildings, &c. The revenue for the half-year amounted to 
143,5411, being an increase of 15,466/. over the corresponding six months of 1853. 
In the bill before Parliament it is proposed that the capital of the company shall 
consist of 450,000/. 5 per cent. preference stock, 1,000,000/. ordinary share capital, 
and 911,972/. capital of the leased lines, Wear Valley and Redcar—total, 
2,361,972/. The share capital of the company will thus be increased by the creation 
of 8,000 new shares of 25/. each, to be distributed rateably among the shareholders. 
The net balance of revenue available for rentals and dividends is 58,4107. This, 
after providing for dividends on the preference shares and leased lines, leaves a 
balance sufficient to justify the directors in recommending a dividend at the rate of 
9 per cent. per annum for the past half-year. In recommending this dividend, the 
directors have before them the fact of a steady increase in the ordinary share capital, 
by which a larger amount will, in future, participate in the division of the net 
revenue. The capital account showed that 1,235,118/7. had been received, and 
1,183,478/. expended, leaving a balance of 51,640/. The revenue account for the 
half-year ending the 31st December shows shat 143,541/. had been received, and 
76,122/. expended, leaving a profit on the working of 67,4192. 


THAMES HAVEN. 


Tue ordinary half-yearly meeting of the shareholders of this company was held on 
Wednesday, February 28, at the London Tavern, Mr. J. H. Lowden in the chair. 
There was no dividend declared. 

The report stated that the four miles of line, from the Tilbury Railway to the 
Thames, and the wharfage there, were so near completion as to be fit for traffic at 
the opening of the spring weather, and that a call of 5s. per share would complete 
all existing engagements. The receipts for the half-year, including a balance of 
1,550/, 12s, 10d. brought down, amounted to 6,385/. 10s. 11d. The expenditure for 
the A vay riod had been 5,791/. 16s. 5d., leaving in hand a balance of 
593/. 14s, 


ULSTER. 
Tue half-yearly meeting was held at Belfast, on the 28th March, James Goddard, 
Eeq., u e chair, when a dividend of 22s, per share, free of income tax, was 
opted. 
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The statement of accounts showed a balance of 7,723/. 16s. 6d. to the debit side 
of capital, the items being:—Amount expended in constructing the line, 
650,751, 17s.; engines, carriages, and waggons, 70,827/. 19s. 6d.—total, 
721,5791, 16s., 6d.; and, per contra, calls, 513,856; loans, 200,000.— total, 
713,856l. The revenue account for six months ended 28th February, 1855, showed 
receipts from passengers (the second class returning nearly as much as the first 
and third classes together), 15,465/. 19s. 2d.; receipts from goods, &c., 14.7991. 2s. 6d.; 
mails, 657/. 3s. 6d.; transfer fees, 97. 7s. 6d.—net total, deducting clearing house 
expenses, mileage and demurrage on waggons, 30,8301. 0s. 3d. The expenditure 
on this account amounted to 13,436/. 9s. 1d. to which is added interest on borrowed 
capital, 4,289/. 5s. 10d., leaving a balance of 13,104/. 5s. 4d., of which 1,682/, 19s. 4d. 
is carried to reserve fund, and 11,4211, 6s. appropriated to dividend. 





WATERFORD AND TRAMORE. 


Tue half-yearly meeting of this company was held in Dublin, on Thursday, March 
29, Sir James Dombrain in the chair, when a dividend of 3s. per share, being at the 
rate of 5 per cent. per annum, was agreed to. 

From the directors’ report it appeared that the revenue for the six months ending 
the 31st of December amounted to 3,145/., being an average of 1211. per week, or 
171. per mile, and the working expenses and cost of management for the same 
period amounted to 1,467L, or 1s. 4d. per train mile, leaving, after providing for 
income tax and interest, a surplus of 1,294/ to the credit of revenue account, 
together with 216l. brought forward from last half-year’s account. 





WEST HARTLEPOOL. 


Tue half-yearly meeting of this company was held at the offices, West Hartle- 
pool, on Friday, March 30, Mr. R. W. Jackson in the chair, when a dividend at 
the rate of 4 per cent. per annum was declared. 

The report stated that the revenue for the last half-year amounted to 67,1081. 
11s. 2d., being an increase upon the corresponding half-year of 1853 to the extent 
of 10,0051. 7s. 8d. The capital account showed that 1,563,205/. had been received, 
leaving a balance of 431,461/. The revenue account showed that 68,2001. 8s. 3d. 
had been received, and 43,3141. 2s, 7d. paid for working expenses, leaving a 
balance of 21,8051. 5s. 8d. The customs value of merchandise goods, exclusive of 
coal, exported from West Hartlepool during the last six months of 1852-3-4 was 
respectively 16,9691, 30,1721, 161,359/. The value of the goods exported during 
the first three months of 1853-4-5, amounted respectively to 323/., 49,5711, and 
176,040/. 





WEST LONDON. 


Tue half-yearly meeting of this company was held on Friday, March 9, at the 
London Tavern, Mr. 8. Bird in the chair. There was no dividend. 

The report stated that the traffic on the canal showed a decrease of 21,180 tons. 
In the traffic from the railway there was a decrease of 6,006 tons. The accounts 
showed that 298,8534 had been received, and 295,010/. expended, leaving a 
balance at the bankers’ of 2,898/., and in debts due to the company of 945/. 











Banking and Commerrial Lalo. 


PROPOSED SUMMARY REMEDY ON BILLS OF EXCHANGE. 
WE hope our merchants and bankers who sit in Parliament will 
devote a little attention to mercantile and banking law, and 
watch the progress of measures during their passage through 
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the legislature, in preference to crying out against them after 
they have passed. 

Probably no measure has ever been proposed so attractive at 
first sight, and yet so destitute of any real utility, and so full of 
evils of the first magnitude, as the bill to give a summary 
remedy on bills of exchange. 

It was ushered in by Lord Campbell with his usual flourish. 
His lordship had been trying some ten or a dozen defended 
actions on bills of exchange, in which there really was no 
defence, and consequently nothing to try, the struggle having 
been to gain time at any cost. Upon this he drew his bill, and 
presented it to the House of Lords, urging no other reason for 
its adoption than the evil we have referred to; and no doubt it is 
an evil which ought to be checked as far as practicable, but 
it is also one which is very much exaggerated, and which does 
not often attach to legitimate paper. 

The measure which is proposed to remedy this evil will be 
attended with several far greater. 

1. It is calculated to confer a secret preference on one class 
of creditors, to the prejudice of the general body. The statute 
book is full of attempts to counteract this evil. Hence arise 
the provisions for filing warrants of attorney and cognovits, and 
registering judges’ orders and bills of sale. But a bill of 
exchange, with a summary remedy, would be a more subtle 
document than any of these for effecting fraudulent objects. 
Passing from hand to hand, the person holding it would be 
unknown until it was enforced. If fraudulent in its creation, it 
might circulate into the hands of an honest holder, and so acquire 
a validity which it did not originally possess, A trader, appa- 
rently of substance, might in reality have a number of bills of 
exchange hovering around his property like unseen birds of 
prey, and ready to bear it away at the first symptom of dissolu- 
tion. Either the efforts which have been made to check the 
giving of preference securities, and to publish them if given, are 
all so many mistakes, or else the proposal to give a summary 
remedy on bills of exchange is the greatest mistake that could 
have been conceived in that direction. 

2. The extension of the summary remedy to drawers and 
indorsers of bills of exchange seems most unreasonable. Their 
undertaking is only to pay in case of the default of the party 
primarily liable. This default is not theirs, and it may be a 
surprise to them. 

3. It seems quite impossible to extend the summary remedy 
to bills of exchange, and yet deny it to bonds, mortgages, and 
all contracts in writing, either under seal, or even under hand 
only. When so extended, a change, for which the public are 
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altogether unprepared, will certainly be made in the position of 
persons who are parties to such instruments. 

4. The example of Scotland is given as favourable to the 
existence of the summary remedy on bills of exchange. We do 
not know much of the law of Scotland, and what we do know 
is not at all calculated to prepossess us in its favour. We believe, 
however, that in Scotland the remedy is not confined to bills of 
exchange,’ but is extended to all writings payable at stated 
periods; and that the banking system of Scotland and the 
general habits of the people neutralise many of the objections 
to the law there, which we should have no counteracting influence 
to meet in England. 

5. We must express our surprise at some of the arguments 
which were used in the House of Commons in favour of this 
proposed measure. A party who failed to meet his bill of 
exchange was to be allowed no excuse for his default. Did 
those who urged this view know that it was possible to have a 
very just excuse? Did they know that a bill might represent 
the price of goods which had been prudently sold, and the 
produce of which was expected to come back in time to meet the 
bill, but had not done so? Did they know that misfortunes 
might overtake the most prudent, and that to reduce a promise 
to a mathematical certainty, would put an end to all speculation, 
and even compel a bank to lock up its money, instead of 
circulating it ? 

On the whole, we have formed an unfavourable opinion of 
the measure. 








Legal Miscellany. 


ROYAL BANK OF AUSTRALIA.—IN RE M. BOYD. 
Court of Bankruptcy, Basinghall-street, April 14. 


Tus was a meeting for choice of assignees, under the bankruptcy of Mark 
Boyd, sharebroker, of New Bank buildings, 

Mr. Lawrance said he represented many of the joint-creditors of the 
firm of Boyd Brothers, which consisted of the bankrupt and his brother 
Benjamin, deceased. A question of importance as affected their rights had 
arisen. A proof was tendered on behalf of the petitioning creditor, Mr. 
Wryghte, the official manager of the Royal Bank of Australia, which was 
now beimg wound up before Mr. Richards. The Master had made an order 
upon Mr. Mark Boyd, as a contributory to the company. That company 
was said to be in a state of hopeless insolvency : its debts were very large, 
and Mr. Boyd had been called upon, in respect of the calls and mterest 
on his shares, to the amount of £30,450. 
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Mr. Roxburgh, who appeared on behalf of Mr. Wryghte, tendered a proof 
for the amount stated. The order of the Master had not been appealed 
against, and had now the effect of a judgment, and could only be disturbed 
by the House of Lords. The bankrupt had resisted the order before the 
Master, and had claimed to set off the amount due on his shares a sum of 
£43,000, alleged to be jointly due from the bank to himself and brother, 
but the Master had decided that a joint claim could not be set off against 
the separate debt of the bankrupt. 

Mr. Lawrance submitted, that as Mark Boyd was now the only surviving 
partner of the firm of Benjamin and Mark Boyd, and as all the liabilities 
and rights of the partnership had vested in him, he was now entitled to set 
off the partnership debt against his separate debt to the company. 

His Honour—That raises a very nice question. 

Mr. Roxburgh said it had been raised and argued at great length before 
the Master, but he decided that the joint debt could not be set off. 

Mr. Lawrance said, the joint creditors wished that this set-off might be 
investigated in bankruptcy by the official assignee, and this might be done 
at much less expense and less inconvenience than in the Master’s office ; but 
by the nomination of Mr. Wryghte, the official manager, as trade assignee, 
the creditors would be deprived of their right of investigation. 

Mr. Roxburgh stated that there was a sum of £740,000 due from the 
deceased Mr. Boyd, as calls upon his shares in the bank. Both he and the 
bankrupt were directors of the company. Mark Boyd, the bankrupt, acted 
in London as broker and consignee to his brother in Australia, who had 
taken out the bank funds there for the purpose: of establishing branches in 
Sydney and other places. But these gentlemen had embarked in all kinds 
of speculations in wool, shipping, and other things. Besides the Royal 
Bank of Australia, they had established the Australian Wool Company, and 
the firms of Boyd, Brothers, and Co., and all these consisted of the bank- 
rupt and his brother. The bankrupt swore before the Master that £43,000 
was due from the bank to him, as surviving partner of his brother. But 
oe had been regularly consigned by B. Boyd, in Australia, to the 

ankrupt in London, the account of which showed that the bankrupt had 
received £223,000, and in this account he charged the very sum said to be 
due to himself and his partner from the bank. Among other strange items 
introduced to balance that account, was a sum of £6,000, said to have been 
abstracted by a clerk. The shareholders contended that the whole of these 
proceeds belonged to them. 

His Honour.—How long was this gourd, called the Royal Bank of Aus- 
tralia, in growing up and withering ? 

Mr. Roxburgh—The bank was established in 1840. They had only a 
paid up capital of £11,000, but they circulated debentures and raised money 
upon them to the extent of £300,000. 

His Honour said they could not have done so under a limited liability. 
Unless the creditors had known they had a number of poor shareholders 
whom they could squeeze to the utmost, they would not have lent their money 
with so much readiness. 

Mr. Roxburgh said that, in order to draw the attention of the public, the 
issued with their debentures small slips of paper, easily detached, whic 
were the authority for receiving dividends. Large dividends were paid from 
time to time, and the debentures were not to be paid off for five years. 
There was a clause in the deed of settlement to prevent the shareholders 
from inspecting the books. In Scotland there was quite a rage for these 
debentures as an investment. They guaranteed 5 per cent. for five years, 
and 6 per cent. after the debentures were renewed. They managed to 
obtain £300,000, and on a second issue £100,000 more. With this money - 
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Mr. B. Boyd went to Australia, and speculated in wool and cotton, under 
the firm of Boyd Brothers. The produce was remitted, not to the bank, 
but to Mark Boyd, the bankrupt. Under these circumstances, the official 
assignee, in winding up the affairs of the bank, thought it necessary to pro- 
ceed in bankruptcy against Mark Boyd. As a public officer, Mr. Wryghte 
would be sure to act impartially, and would take more care than any other 
person in the matter. 

Mr. Lawrance‘denied that an official manager, under the Winding-up Act, 
had any right to prove on behalf of a company, without an order of the 
Master to that effect. 

Mr. Roxburgh said such an order had been obtained, and produced it. 

Mr. Lawrance said the question between Mr. Boyd and the bank was now 
before the House of Lords on appeal, and in this stage of the business it 
would be most unjust if all the other creditors were excluded from control 
over the estate by the overwhelming debt of Mr. Wryghte. It was said 
that three-quarters of a million was due from Mr. Boyd, deceased, in 
respect of shares, but they had never been properly allotted or never taken 
up. It was most important that some independent person should be ap- 
pointed trade assignee. 

His Honour said it was quite impossible for him to exclude Mr. Wryghte, 
if he chose to nominate himself sole assignee. He had established, as the 
representative of a large body of persons, a demand on this estate for 
upwards of £30,000. All that could be done was by suggestion and per- 
suasion, to see whether Mr. Wryghte and those who acted with him could 
be induced to consent that some other person should be joined with him in 
the assigneeship, who might represent the other interests (if there were any) 
besides those which were represented by Mr. Wryghte. 

Mr. Roxburgh declined to accede to this suggestion, on the ground of in- 
convenience ; and 


Mr. Wryghte was appointed sole trade assignee. Mr. Whitmore is the 
official assignee. 

From a statement prepared by Mr. Thomas, the liabilities are said to be 
about £40,000, and assets £7,400. 

Mr. Sewell, on behalf of Mr. Boyd, stated that he had never been present 
at any meeting of the bank for eighteen months after its formation. Neither 
he nor his brother had anything to do with the concoction of the debentures. 
The allegation that the set-off had been included in the account rendered 
by the bankrupt of the proceeds of remittances was capable of expla- 
nation. 





STOLEN NOTES.—SPIELMANN UV. THE GOVERNOR AND COMPANY OF THE 
BANK OF ENGLAND. 


Queen’s Bench, Thursday, 19th April__( Before Lorp CAMPBELL.) 


Tue Attorney-General (with whom was Mr. Hawkins) moved, pursuant 
to leave reserved, for a rule to show cause why the verdict which had been 
found for the defendants should not be entered for the plaintiff, and also 
why there should not be a new trial, upon the ground that the verdict was 
against the evidence. The action was brought by Adam Spielmann, a banker 
and money-changer in Lombard-street, to recover from the Governor and 
Company of the Bank of England the value of two £500 Bank of England 
notes. The defendants pleaded—first, that the notes in question had been 
stolen before they came into the plaintiff's hands, and that the plaintiff was 
not the bond fide holder of them for a valuable consideration ; and, secondly, 
that the plaintiff was the bearer of the notes, as agent for one Meyer 
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Spielmann, that the notes were stolen, and that Meyer Spielmann had become 
the holder of them without a valuable consideration. At the trial, which 
took place at Guildhall, before Lord Campbell, at the sittings after last 
term, the jury found that Meyer Spielmann was not the bond fide holder 
of the notes on the 26th of June, but that Adam Spielmann (the plaintiff), 
on the 27th of June, was the bond fide holder of them as a remittance from 
Meyer Spielmann. 

Lord Campbell said, it was also founda by the jury that notice of the 
robbery had been given at the place of business of both the Spielmanns. 

The Attorney-General said that was so, but the notice was not brought 
to their personal knowledge, and the notice given at Meyer Spielmann’s 
office in Paris was in May, 1853, which was more than a twelyemonth 
before a person named Howard got one of the £500 notes cashed there. 
It was in the month of June, 1854, that Howard called at the office of 
Meyer Spielmann, who was a money-changer at Paris, and obtained cash 
for one of the £500 notes. On the same day he got cash for the second 
£500 note from another money-changer at Paris, named Monteaux. In 
both cases he got change at the current rate of the day. In the course 
of the same day Monteaux called upon Meyer Spielmann, and brought the 
£500 note, and asked him to remit it to England. This was accordingly 
done, and thus both the notes came into the hands of the plaintiff, Adam 
Spielmann, who was in regular correspondence with his brother Meyer, who 
resided in Paris. When the notes were presented to the Bank of England 
payment was refused, the Bank having received notice that the notes in ques- 
tion had been stolen. In the first instance, the plaintiff insisted on his brother 
Meyer taking back the notes, but eventually he kept them. On the part of 
the plaintiff evidence was given at the trial that Meyer Spielmann had given 
cash to Howard for the £500 note. That was proved by two clerks, who were 
present and saw the money paid. Howard gave his address, and wrote it on 
the back of the note. The same day, as soon as Monteaux brought the second 
£500 note, and it was discovered that the notes were stolen, Meyer Spielmann 
gave information to the police, who at once took steps for the discovery of 
Howard. It was, however, ascertained, that as soon as Howard had obtained 
cash for the two notes, he had returned to the Bedford Hotel to get his 
luggage, and then made off, and had not been heard of since. The evi- 
dence which showed that Meyer Spielmann held the notes for a valuable 
consideration, was entirely uncontradicted, so that the learned Attorney- 
General contended, that upon that part of the case, the verdict was against 
the evidence. He also contended the plaintiff was entitled to the yerdict, 
whatever might be the case in regard to Meyer Spielmann. 

Lord Campbell said it would be more satisfactory that the whole case 
should come before the Court. 

Rule nisi granted. 

In the same case, 

Sir F. Kelly (with whom was Mr. Bovill) moved for a cross rule for a new 
trial, in case the Court should be of yop that on the finding of the 
jury the verdict ought to be entered for the plaintiff. The learned counsel 
then stated some of the points on which he should rely. 

Lord Campbell said the whole case would be open on both sides, 

Rule nisi granted, 
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THE BANK OF ENGLAND AND THE GOVERNMENT. 


Ir will be seen by the following letter, addressed by the Governor and 
Deputy-Governor of the Bank to the Chancellor of the Exchequer, that a 
remonstrance has been made against the attempt to introduce a new sys- 
tem in the provision of the funds necessary for the payment of the public 
dividends. This Parliamentary paper—for such is the document — 
shows that the reports current on the question at this period last year 
were not ill founded. Our readers may recollect that a good deal of 
discussion was then raised, with respect to the position in which the 
Government stood, in relation to the Bank, and that the probability of 
the creation of a State institution was openly canvassed. The economic 
theories of the late Chancellor of the Exchequer appear to have in- 
spired universal fear; and, had he continued much longer in office, he 
would have found great difficulty in extricating himself from the re- 
sponsibility of his doubtful financial legislation. The annexed is the 
letter referred to :— 


Letter from the Governor and Deputy-Governor of the Bank of England to the 
Chancellor of the Exchequer. 


Bank of England, 14th March, 1855. 

Srr,—On the 12th October last we felt it to be our duty to call the atten- 
tion of Her Majer’ Government to the departure from antecedent practice 
in paying the public dividends, which, first introduced by the Treasury, in 
April, 1854, had just then been repeated; and we expressed our reliance 
upon the intervention of Her Majesty’s Government to protect the Bank 
from any injurious consequences which might result from proceedings in 
which we could not acquiesce. 

The course against which we then remonstrated, of paying to the Bank 
part only of the dividends when due, and supplying, from time to time, such 
further portions as were expected to be asked for by the public, was, however, 
again resorted to in January last. 

At your request, we beg now formally to place this subject before you, as 
the finance minister of the Crown, and to submit for | sane consideration, 
with especial reference to the approaching April dividen 

That the Loan Acts, under which the whole of the existing debt was con- 
tracted, require that the entire annuities be paid, on the days appointed, to 
the chief cashier of the Bank, and that the said cashier shall, without delay, 
pay the same accordingly. 

n support of the views which we are now expressing, on behalf of the 
Court of Directors, we beg to refer you to the copy of the case submitted to 
the standing counsel of the Bank, and Mr. Roundell Palmer, together with 
their opinion thereon. 

We venture to hope that Her Majesty’s Government may admit the 
validity of our objections to the recent change, by resuming, in the provision 
of the April dividends, the practice which, until last year, had invariably 
prevailed, 3 

We have, &c., 
(Signed) J. G. Hupparp, Governor, 
T. M. WEGUELIN, Deputy-Governor. 
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SYDNEY COMMERCIAL BANK. 


Tue general meeting of the shareholders of this bank was held on the 23rd 
of January, at the offices of the bank, Sydney, Mr. H. W. Parker, chair- 
man, when the following report was presented: — 

The directors, in conformity with the provisions of the deed of settle- 
ment, have to present to this meeting the usual statement of the accounts 
for the last six months. 

The profit for the half-year ending the 30th ultimo, after 

deduction of all expenses, amounts to ... --- £28,085 12 1 
The undivided profit for the previous half-year, after pay- 

ment of the sums voted by the general meeting in 

January to the widow of the late manpeit and to the 

officers of the establishment, is ... aia eae ae 4,167 13 3 


Thus the sum for appropriation amounts to ee £32,253 5 4 
Out of which the directors now declare a 
dividend for the half-year of 10 per cent. £20,000 
Add to the reserve fund ... --- 8,000 
And leave at the credit of profit “and loss 
undivided... eee eee ooo ee 4,253 
£32,253 5 4 


Notwithstanding the prevailing depression in trade, the directors have 
no reason to apprehend any occurrences likely to prejudice the interests of 
the bank; and while they have much pleasure in submitting to the pro- 
prietors the foregoing favourable statement, it is alike gratifying to dain 
that they are enabled to report the affairs of the institution to be in a mea 
and satisfactory position. The dividend will be payable on and after 
Monday, the 29th instant. 

Commercial Bank, Sydney, 23rd January, 1855. 


Liabilities and Assets on Saturday, 30th December, 1854, 


Dr. 
Capital paid up eee £200,000 
Reserve fund . 4 ess 22,000 
Notes in circulation pon ‘i ‘ eos §6$3E1,497 
Deposits and other liabilities | eee 968,045 
Profit and loss account :— 

Undivided profit last half-year... R 3 

Carried to account this half-year 


oooco 


36,967 2 10 


£1,438,439 7.7 


Cr. 
Coin and bullion wee eee ose oo £347,406 4 
Government securities “a eee ‘n «- 43,300 0 
Balance due by other banks... eo» 166,497 6 
Bills discounted, and other debts due to the ‘bank... ee. 865,392 17 
Landed property, bank, and furniture ove ee «=—«15,842 18 


£1,438,439 7 





Reports of Joint-Stock Banks. 


Profit and Loss Account. 


Dr. 
To salaries, directors’ remuneration, and incidental ex- 


Mses ... “a sais gas as wae -- £4,713 17 6 

Dividend accounts for payment of the dividend for the 
half-year at 10 per cent . soe eee «» 20,000 0 0 
Reserve fund, amount added thereto rae pee ia 8,000 0 0 
Balance, undivided profit ... — .s. es Te 2S ee 
0 


£36,967 2 1 


Cr. £ s. d. 
By balance from last half-year _... ae w- 4,167 13 3 


Amount carried to account this half-year -. 382,779 9 7 


£36,967 2 10 





AUSTRALIAN JOINT-STOCK BANK. 


Tue fourth half-yearly general meeting of the shareholders of this bank was 
held at the banking-house in Pitt-street, Sydney, on the 18th of January, for 
the purpose of receiving the report of the directors, and for the transaction 
of other business. Mr. T. W. Smart, M.L.C., presided. The chairman read 
the following report :— 

The chairman and board of directors have much pleasure in again 
meeting the proprietors of the Australian Joint-Stock Bank, and in submit- 
ting to them a report of the progress of the bank’s business for the half- 
year ending the 3lst December, 1854. The steadily increasing profits of 
the bank’s operations enables the board of directors to leave untouched, for 
dividend purposes, the balance of undivided profit held over from the pre- 
vious half-year, whilst a determination of adding to the strength and 
soundness of the institution, has induced them to carry that amount to the 
credit of the reserve fund, a policy which the directors feel assured will 
meet the approval of all concerned in the bank’s future prosperity and 
advancement; the reserve fund, with the amount from last account, and 5 
per cent. on the half-year’s profits, in terms of the deed of settlement, is 
thus increased to the sum of £10,227 11s. 4d. 

The net profits for the six months just closed amount to £12,841 11 10 

From which have to be taken 5 per cent., for credit of 

reserve fund... eee vee ove eee eee 642 1 7 


Leaving a balance of eee coe see eee ee 
which allows the directors to recommend that a dividend 
be declared for the half-year at the rate of 10 per cent. 
per annum, which, on the amount of capital paid up 
at June, 1854, with the additional instalments called up 
since that date will require... oe coe coe eee £7,775 0 11 


£12,199 10 3 


thereby showing an amount of ... ss. ass nes = £4,424 9 4 
to be carried forward for the equalisation of future dividends, or the further 
augmentation of the reserve fund, as time and circumstances may suggest. 
The directors, in conclusion, beg to call the attention of the proprietors to 
the 46th clause of the deed of settlement, wherein it sets forth that the 
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promissory notes of the bank, payable on demand, “ shall be signed by two 
of the directors :”—this regulation was adopted for the better security of 
the public, while the bank was issuing forms engraved in the colony ; but as 
the directors have now been for some time in possession of highly finished 
engraved note forms, printed on paper expressly prepared and water-marked 
for the bank, they beg to submit to this meeting the desirableness of alter- 
ing the clause referred to, so that notes bearing the signature of one 
director, and countersigned by such other person or persons as may be 
authorised by the board in that behalf, may be issued, and sanctioned by 
the proprietors, as the authorised circulation of the bank. The dividend 
= e payable at the banking-house, on and after to-morrow, the 19th of 
anuary. 

en the motion of the chairman, the report and the accompanying state- 
ment of accounts were adopted unanimously. 

On the motion of Mr. Fairfax, seconded by Mr. J. J. Raphael, a vote of 
thanks was unanimously given to Mr. J. R. Young for his constant and 
zealous attention to the interests of the bank during his term of office; 
coupled with the cordial expression of the wishes of the proprietors for the 
realisation of all the advantages he anticipates from his intended visit to 
Europe. Mr. Charles Kemp then moved, and Mr. Edwin Daintrey 
seconded the following resolution, which was carried by acclamation :— 
‘“* That the thanks of this meeting be presented to T. W. Smart, Esq., for 
his services as inspecting director of this bank, and, as he is about to pro- 
ceed to England, that the directors be requested to present him with a 
bank post bill on London for five hundred pounds, to be by him invested in 
the purchase of a service of plate, bearing the following inscription :-— 
‘Presented by the Shareholders of the Australian Joint-Stock Bank to T. W. 
Smart, Esq., M.L.C., as a testimonial, in acknowledgment of the valuable 
services rendered by him to the bank, as inspecting director, during the 
last eight months, Sydney, 18th January, 1855.’ ” 








AGRA AND UNITED SERVICE BANK. 


Tue half-yearly general meeting of this bank was held at Calcutta, on 
Wednesday, the 14th of February, Mr. W. Bracken in the chair, when the 
following report was read and adopted :— 

The dividend on the present occasion is, for the first time, to be made on 
the sum of seventy lacs, to which the bank’s capital has lately been enlarged ; 
and the directors have much pleasure in submitting the accounts, which 
exhibit a net profit of Rs. 4,34,305 10 0, being at the rate of Rs.12 6 6 
per cent. per annum on the operations of the past half-year, a result which 
they do not doubt will be considered satisfactory by the proprietary. The 
directors regret that it will be necessary to provide for a loss sustained at 
the Madras branch. The partners of a mercantile firm at that presidency, 
whose liabilities amount to Rs. 69,396 14 6, have absconded, and, though 
all necessary steps in the matter have been taken, the probability is, that 
beyond the proceeds of their bank shares little will be recovered. These 
have been sold, and the balance due by the parties in question is thus 
reduced to Rs. 61,164 6 2, which the directors consider should be provided 
for in full from the past half-year’s profits, and any realisations hereafter 
made can be brought to credit. They deem it due to themselves here to 
state, as has already been done to the Madras branch, their conviction that 
the loss in this instance might have been smaller, or possibly avoided 
entirely, had more attention been paid by the former agent to their repeated 
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cautions as to business of this nature. On the grounds of the very con- 
siderable increase within the last five years to the working capital of the 
bank, as well as of the recent augmentation of the paid-up capital, and the 
confidence with which a sufficient reserve is regarded both by the share- 
holders and the public, the directors recommend that this fund be increased 
by five lacs of rupees, or to fifteen lacs in all, and that the dividends be 
limited to 9 per cent. until the above sum is completed. In this recom- 
mendation they are borne out by the spirit of former resolutions on the same 
subject, and by the example of similar institutions in England and elsewhere. 
Taking an average of twenty of the largest British and colonial banks, the 
proportion of reserve to paid-up capital is found to be about 22 per cent.—a 
ratio which would give fifteen lacs and forty thousand rupees as the amount 
of the reserve fund. The five lacs so constituted might be invested in 
Government securities and divided among the branches, in substitution of 
the paper now held by each, the amount of which will then be available as 
working capital. The directors feel that they merely anticipate the wishes 
of the shareholders in suggesting a donation of Rs. 2,500 to the Patriotic 
Fund. They recommend that a dividend at the rate of 9 per cent. be 
declared, and that the surplus Rs. 55,641 3 10, after providing for the loss 
above adverted to, be credited to the reserve fund. 

The following resolutions were then duly passed :—That the accounts sub- 
mitted be approved and passed, and, together with the directors’ report, 
published for the information of shareholders ;—that from the net profits of 
the half-year Rs. 61,164 6 2 be appropriated to make good the loss referred 
to in the report, and Rs. 3,15,000 in payment of a dividend to shareholders 
at the rate of 9 per cent. ;—that a donation of Rs. 2,500 be granted to the 


Patriotic Fund, and that the remainder of the net profits, Rs. 55,641 3 10, 
be credited to the reserve fund ;—and that, for the reasons stated in the 
directors’ report, the reserve fund of the bank be increased to fifteen lacs of 
rupees ; that the additional five lacs be invested in Government securities, 
and distributed rateably among the branches, in substitution of the securities 
now held by each; and that, until the above amount is made up, no higher 
rate of dividend than 9 per cent. be declared. 


Abstract of Profit and Loss, from 1st July to 30th December, 1854. 
To establishment expenses at head office and 
branches ae sa si aie --» Rs.90,140 
Charges general at ditto cos ~~ seh 24,104 
Postages at ditto see * 2,392 
Interest on Deposits :— 
At 5 per cent, ian “ a <i 65,059 
At 4 per cent. eee ° . . 62,033 
At 3 per cent. eee . . 1,620 
Divisable balance 4,34,305 10 


Total Co.’s Rupees 


coanem wr 


Agra branch... ees 
Madras branch 

Bombay branch 

London agency 

Lahore agency 


Total Co.'s Rupees 6,79,655 0 6 
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MERCANTILE BANK OF INDIA, LONDON, AND CHINA. 


Tue first yearly general meeting of the shareholders of this bank was held 
on the 28th of February, at the banking-house of the company in Rampart- 
row, Bombay, Mr. W. Howard in the chair, when the following report and 
accounts were unanimously adopted :— 

The directors have the pleasure of laying before the proprietors the 
balance-sheet for the half-year ending 30th December, 1854, with the 
auditors’ report thereon, as also a statement of the bank’s operations for 
the year. The bank opened for business on 3rd January, 1854, with a paid 
up capital of Rs. 6,10,650. 


Since which date, the following calls were made :— 
On 25th January ... ei pe Rs. 50 «»» Rs. 6,10,650 
On Ist April ite » 25 pee 3,05,325 
On Ist Ma in ° ose » 90 see 6,10,650 
On 15th July . oo 25 one 3,07,450 


Making atotalof ... a aes oe Rs. 24,44,750 


This capital being found insufficient, the directors resolved to issue to the 
proprietors new shares, in the proportion of one to every three old shares, 
payable in two calls of Rs. 100 each, which were paid up as follows :— 

On Ist September cee soe eee --- Rs.4,09,833 5 4 
On Ist October ... ie eae eve ate 4,08,833 5 4 


Rs. 8,17,666 10 8 


This, with the addition of a few shares issued in London and Calcutta, 
makes the total paid-up capital of the bank at this date Rs. 32,88,266 10 8. 

During the year, the directors have opened branches and agencies at the 
following places, namely ;— 


Columbo opened ist March, 1854, 
Canton » 15th March ,, 
London » 22nd March ,, 
Kandy “ Ist August ,, 
Shanghai om 2nd October ,, 
Calcutta a Ist January, 1855. 


The business transacted in Bombay during the past year has resulted 
very satisfactorily. 

bo January, 1854, to the end of the year, the Bombay Office discounted 
bills amounting to Rs. 60,64,099, and purchased bills on England amounting 
to Rs. 48,62,670, making a total of Rs. 1,09,26,769, or £1,092,676 18s., on 
which the directors are glad to report that they have not lost a single rupee. 
There was only one doubtful debt of Rs. 2,700, the greater portion of which 
has since been paid, and the balance fully secured. Upon the purchase of 
bills on the other presidencies, amounting to Rs. 4,47,909, the bank sustained 
a loss of Rs. 11,884 11 5, —e the neglect of one of the officers of the 
bank no longer in its service. The net profits for the half-year ending 30th 
June, 1854, were Rs. 37,6931 5 2, which the directors deemed advisable to 
carry to the credit of the reserved fund, as the bank was only in partial 
operation during that period. On 30th December, the net profits were 
Rs, 1,00,514 4 5, from which the directors have declared a dividend at 6 per 
cent. per annum, leaving Rs. 14,515 7 3 to the credit of the reserved fund. 
The reserved fund, on 30th June, was Rs. 37,693 15 2, to which was added, 





Reports of Joint-Stock Banks. 333 


on 30th December, the above sum of Rs. 14,515 7 3, making Rs. 52,209 6 5, 
from which was deducted the above loss of Rs. 11,884 11 5, leaving a balance 
at the credit of reserved fund, for the year, of Rs. 40,324 11 0, or 1} per 
cent. on the capital. The year which the bank has passed through has been 
a very severe and trying one, especially to an institution in the course of being 
organised. Exchanges have fluctuated beyond the experience of former 
years, and in the course of nine months there have been two of the most 
severe monetary pressures that have occurred for many years. After writing 
off all the preliminary expenses of the bank, the loss incurred in Ceylon, 
being the only loss the bank has sustained, the expenses of opening new 
branches, and of the officers moving there, combined with the fact of many 
of the branches being in only partial operation during the year, the result of 
the twelve months’ operations, the directors trust, will be, upon the whole, 
satisfactory to the proprietors. 


LIABILITIES, 


Proprietors’ capital ... ‘la pas Rs. 32,88,226 10 
Current accounts and fixed deposits + 11,57,846 9 
Drafts and bills in circulation aa «- 77,71,564 8 
Balances due to other banks and agencies... 10,42,210 11 
Reserve fund aa ae aaa oes 37,693 15 
Profit and loss wa “ ine «» =6.:1,00,514 4 





Rs. 1,33,980,96 11 


arenes 
ASSETS, 


Bills remitted to London ati ie Rs. 83,59,331 
British bills of exchange on hand ... ee.  2,77,034 
India and China bills purchased ... «.  8,74,938 
Bills discounted and loans... _ eee =14,50,135 
Cash credits ... an la a 7 1,80,570 
Government securities ae <a 6,90,003 
Past due bills ... sia a == : 11,884 
Bullion in transmission see a ‘ 1,96,042 
Dead stock... — ov aon ‘ 9,266 
Stamps on hand at Colombo Office 644 
Adjusting account of interest . 9,016 
Suspense accounts... coe tee 77,961 


— 
=e SCOWOUCr rR OSC 


-_ 





1,21,36,830 
Cash at bankers’, and cash on hand at head 
office and branches aoe ro «-» 12,61,266 


on w& 





Rs. 1,33,98,096 11 








Mr. Jefferson wished to know what the prospects of the proposed amal- 
gamation: with the chartered Bank of Asia were. 

The Chairman said, that according to their latest letters the Bank of Asia 
was about to apply to the Treasury for a supplemental charter, without 
which, it was the opinion of the legal advisers of both parties, that a 
branch of the Bank of Asia could not be established in Bombay, the 
charter, as it now stands, authorising an agency only for exchange deposit 
and remittance. A supplemental charter and deed of settlement were also 
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required to enable the Bombay shareholders to vote by proxy at the meeting 
of the shareholders in London, and to authorise a register being kept in 
Bombay for the transfer of shares, and for some other purposes. There 
was another difficulty which he (the chairman) hoped would be removed. 
It had been considered that the bank here must first be dissolved, and all 
its securities turned into cash, to be remitted to England—an operation 
involving a loss of time and of money to the shareholders of this bank, 
which it was out of the question to suppose they would submit to. 

Mr. Cowasjee Nanabhoy said, it was very desirable that the directors 
should be remunerated, and he proposed that one gold mohur should be paid 
to each director for his services and attendance at each weekly meeting. 
The business transacted during the past year had been very satisfactory, 
and, in order to secure the services of the present directors, it was desirable 
to pay them, as was done by the Oriental Bank and others. 

Mr. Collett seconded this proposition. 

The Chairman said he did not think the proposition a desirable one. For 
himself and the directors he could say that they did not desire remuneration, 
A gold mohur to each director would not elicit from him more attention 
to the affairs of the bank than they were all ready at present to give. He 
thought it a mistake, and had always done so, to suppose that directors could 
ensure good management. They were all engaged in their own affairs, 
could give but a partial attention to those of the bank, and could only 
effectively watch over the proceedings of the management. The true mode 
of giving strength to the bank, was to make the management, not the 
directors, strong ; and if money were to be set aside as a remuneration for 
the direction, he thought that, instead of dividing it in small sums amongst 
that body, it would be better to pay the whole'amount to one director, versed 
in the Indian exchanges, and experienced in the business of the place, who 
should be a sort of consulting director, bound to look in the bank every day, 
and to assist the manager with his advice, and this of course no one would 
do who was not well remunerated. He believed that a better course, how- 
ever, than this, would be, to have another paid officer of the bank, by the 
name of the “secretary,” and who would always be at the bank an assist- 
ant and counsellor to the manager, and ready to take charge of the head- 
quarters in case of accidents; and, as the correspondence with so many 
branches was now becoming very voluminous, it would be necessary 
ere long to consider, if the amalgamation should not be carried 
out, in what way we could best give effective and permanent assistance 
to the chief executive officer. In the meantime the directors did not ask 
for nor wish remuneration. He would take the opportunity of saying, that 
the satisfactory state of the last half-year’s operations was attributable 
entirely to the zeal and intelligence of the officers of the bank. He thought 
he could congratulate the bank on having a very able body of servants : in 
fact, he did not know one that he should wish to see out of the institution. 

The motion having been withdrawn, the usual votes of thanks were pro- 
posed, and the meeting broke up. 





BRITISH COLONIAL BANK AND LOAN COMPANY. 


Tue fourteenth annual meeting of this bank took place at the offices in 
Coleman-street, on the 7th of March, Mr. C. Lushington in the chair, when 
the following report and accounts were unanimously adopted. It was 
explained that the liquidation of affairs was proceeding satisfactorily, the 
whole of the capital (£40 per share) having been returned, with the prospect 
of a further distribution. No precise date can, however, be fixed for the 
final dissolution, owing to the arrangement of contingent liabilities, 
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“In submitting their fourteenth report, the directors congratulate the 
shareholders on the ample fulfilment of the expectations held out in their 
last annual statement, relative to the winding-up of the affairs of the com- 
pany. On that occasion, a belief was expressed that, in converting into 
money the assets of the company, the amount of capital represented by the 
shares would at least be realised. That assurance has been confirmed by 
facts, of which it is scarcely necessary to remind the shareholders ; for, their 
manager in the colony having been enabled to dispose of nearly all the 
properties of the company at highly remunerative prices, and a large portion 
of the proceeds having been realised and remitted to this country, the 
directors have, since the last annual meeting, divided among the share- 
holders the sum of £99,075, being three-fourths of the capital invested in 
the undertaking. Moreover, before the present report shall be taken into 
consideration at the co ge meeting in March next, the shareholders 
will have received back a fourth instalment, being the last remaining 
—— of the original capital, Under these circumstances, the share- 

olders will, of course, not expect a proposal of dividend ; the capital having 
been distributed and absorbed. Nevertheless, the directors entertain a 
confident hope that, on the final closing of the affairs of the company, after 
making adequate provision to meet all contingent liabilities, there will still 
be a surplus for a further general division.” 


British Colonial Bank and Loan Company. 

Dr.— Capital stock — paid up to 3lst 
December, 1853 ae pees ---£132,800 0 0 
Final call of £2 10s. per share, on 20 
shares ... eee eo eee eee 50 


0 
£132,850 0 0 


Deduct :— 
20 shares forfeited for non-payment 
of final call sls eas ae Sait 
Ist return of Capital to the shareholders, 
on 23rd March, 1854 ... ‘ace -» 33,025 0 0 
2nd = 6th July, 1854 «. 33,025 0 0 
3rd = 17th Nov. ,, -- 33,025 0 0 


750 0 0 


99,825 0 0 
33,025 0 0 
Capital stock upon which the company has claimed a 
lien (per last statement) to be set off against the 
loss on the sale of sundry estates eee vee -» 20,800 0 0 


53,825 0 0 
Liabilities :— 

Due to the shareholders in New South Wales, return of 

capital of £30 per share on 281} shares 8,445 0 0 
Due to the shareholders in England, 
return of capital of £10 per share on 

95 shares eve eee ove w.. 950 0 0 

Dividends unclaimed ... eve coe 391 5 1 

Income tax eee ee eve 177 4 4 

7 9,963 9 5 

Profit and loss, as per statement TS 26,173 4 11 


£89,961 14 4 
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Cr.—Loans :—On mortgage paying in- 
terest ... . £33,993 1 5 
Property in the hands of the company 
on 30th June last im oe ooo. SES00 1. 12 
- £55,292 3 4 
Cash :—Bankers in London __... ove 543 9 9 
Ditto on deposit at interest with Com- 
mercial Bank ... -. 3,500 0 0 
Ditto Overend, Gurney & 
Co. eee eee -- 5,536 2 6 
————_- 9,036 2 6 
Ditto inSydney ... eee soe see 844 4 3 
= 10,423 16 6 
Bills receivable :—In Sydney... 34,245 14 6 
Deduct :—Remitted since closing the Ac- 
counts to 30th June last eee -» 10,000 0 0 
24,245 14 6 


£89,961 14 4 
Profit and Loss. SAGRASERENES 
Dr.—One year’s expenses in London ee £975 

Ditto (to 30th June) Sydney coe vee 2,162 
£3,137 7 11 
Dividend on colonial shares in arrear ... 121 
Dividend declared to 31st December, 1853, 
including income tax... cna +» 3,401 
3,522 8 7 
Premium paid for the remittance of £85,000 
on London nee 1,900 0 0 
Less—Commission received on sundry bills 23 19 10 
———_———-_ 1,876 0 2 
Loss on the sale of sundry estates to 30th June last ... 14,399 12 11 
Balance carried down... pa pens ers Paes «. 26,173 4 11 


£49,108 14 6 


Cr.—Balance per last statement .... eee +» £2,878 6 10 
Profit on sale of land and purchase of 

shares (per last statement) ae «£8,606 6 
Forfeited shares -» 750 0 
Profit on the sale of. sundry, estates to 30th 

June last ... coe eee 29,990 1 


7 
0 
4 


39,346 7 11 
Interest on mortgages to 30th June, 1854... 3,048 18 5 
Ditto on sundry bills outstanding on 31st 
December, 1853 ... -.- 602 7 9 
Ditto on deposit account “with the Com- 
mercial Bank, and Overend Gurney 
& Co. coe ee ' 732 11 5 
Rents received on sundry estates ... +» 2,500 2 2 
6,883 19 9 


£49,108 14 6 


Balance brought down ees oo» £26,173 4 Il 
London, 31st December, 1854. 
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BIRMINGHAM BANKING COMPANY. 


Tue twenty-fifth annual general meeting of the shareholders in this com- 
pany was held at Dee’s Royal Hotel, on February 27th, Mr. Joseph Gibbins 
in the chair, when the directors presented the following report :— 

Your directors have sincere pleasure in presenting to this meeting their 
twenty-fifth annual report, and in congratulating their constituents on the 
almost uniform prosperity and progress of this company during upwards of 
a quarter of a century. Contrasting the Birmingham of 1829 with the 
Birmingham of 1854, and considering the vast increase of the town, its 
commerce and its manufactures, your directors feel great satisfaction in the 
fact that, whilst your interests have been fully secured, your bank has had 
a substantial share, with the other banks, in developing the capabilities of 
this important district. And although in the usual course of things, at 
longer or shorter intervals, considerable depression has rapidly succeeded a 
period of unusual prosperity, they look with hope to the gradual improve- 
ment of trade during the present year. It is not necessary to discuss the 
question, how far the present calamitous war has affected the interests of 
trade and commerce, but it is exceedingly probable that less damage has 
been done to those interests on the present occasion than by any former 
war on an equal scale. And if hostilities should unhappily be prolonged, 
it may be hoped that at all events our mercantile marine will continue to 
have uninterrupted access to all our usual markets abroad, and that what 
are denominated “ war risks,” will add little or nothing to the cost of our 
manufactures to the foreigner. Your directors have the pleasure to report 
that they continue to receive large accessions of excellent business, and that 
the prospects of your company were never more satisfactory. It is, how- 
ever, not improbable that the reduction of prices, and the decrease of 
demand, will cause a falling-off in the aggregate amount of your banking 
returns in the current year, notwithstanding the additions of new business. 
Under ordinary, or, perhaps, extraordinary circumstances, however, your 
directors consider that the state of your capital account (your reserve fund 
alone being £100,000), and your fine business connection, give fair promise 
of continued prosperity. Your directors now come to that part of their report 
which they feel assured will be satisfactory to the proprietors ; the business 
of the past year, after all necessary and prudent deductions, having yielded 
a net profit of £43,625 14s. 2d. The dividend of 10s., and the bonus of 
10s. per share for the first half-year, paid in September last, took £20,000 
of this amount; and it is now recommended to this meeting to declare a 
dividend of 10s. per share, or at the rate of 10 per cent. per annum, and a 
bonus of 10s. per share, and to authorise the residue, including the small 
surplus of last year, to be carried forward to the current year. 

The account of profit, and the ee of the same, pursuant to 
this recommendation, would stand as follows :— 

Balance brought forward in 1853, less £500, pre- 
sented as a testimonial to Mr. Beaumont «» £215 011 
Net profit of the year 1854... ove oe we «43,625 14 2 


£43,840 15 1 


September dividend and bonus of 

10s. each per share... «-» £20,000 0 0 
Dividend of 10s. per share, pay- 

able Ist March next ... -» 10,000 0 0 
Bonus of 10s. per share, ditto ... 10,000 0 0 40,000 0 0 


Balance to be carried forward... .. £3,840 15 1 


VOL, XV, 25 
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The report was adopted; and a half-yearly dividend of 10s. per share, or 
at the rate of 10 per cent. per annum, and a bonus of 10s. per share, were 
declared, without deduction, payable on the Ist day of March, the: re- 
maining balance of £3,840 15s. 1d. being carried forward to the current 
year. Thanks were voted to the directors, for their undeviating and suc- 
cessful attention to the affairs of the company. 





Communications. 
To the Editor of the Bankers’ Magazine, 





THE DECIMAL SYSTEM OF ACCOUNTS. 


Srr,—More than a page has been occupied in your magazine for April 
by “ Anti-Decimal,” in putting forth his abuse of the decimal system of 
accounts. You will, therefore, probably allow me a short space for the 
purpose of refuting one of his statements, where he says: ‘ Who could 
believe that the effect of this proposed division of the pound sterling would 
be an increase of figures, and, consequently, an increase of labour to the 
extent of twenty per cent.? Yet this is the fact. To prove it, let any 
banker, merchant, or tradesman, enter fifty or a hundred sums of money, 
containing shillings and pence, and cast them up under our present clear, 
certain, and simple method of £ s. d., and then enter the same sums, and 
cast them up under the decimal system.” 

Now those ‘same sums” or ‘shillings and pence,” of which Anti- 
Decimal speaks, with an altered coinage (which he seems altogether to 
overlook) will then disappear, and with the proposed change in the metals, 
every denomination below the value of the pound sterling may be expressed 
by three figures at the most, at the same time exhibiting a lower value than 
would be shown by the present method with six figures. Take, for instance, 
the sum of 16s. 11}d.: here are six figures requifed for the expression of a 
value, a portion of which descends not lower than the 960th part of a 
pound, whereas by three figures, under the improved, or decimal system, 
the 1,000th part of a pound may be included. 

The onus probandi rests with him to evince the superiority of the present 
system. He has talked about figures, but I wish to see them. if Anti- 
Decimal expects me to convert into decimals the present moneys, he will 
have very little difficulty in supporting his position ; for he might write 
down as many figures as would reach to the Dog star, and then he would 
not have expressed what would be the decimal of a pound for 6s. 8d. Yet 
by the new system, the decimal of a pound might be indicated with three 
figures, answering to any coin in the realm below a pound. 

To say that the construction of those numbers by which all our manual 
operations are performed, is an indication that the decimal principle is 
based upon the immutable laws of our creation, would be quite as reasonable 
as anything your correspondent has offered in support of his crude ideas 
upon the subject. 

In fact, I am utterly surprised that any one should have put forth such 
views in an “age of progress” like the present. 

I am, sir, yours faithfully, 
April 18th, 1855. Puenix. 








a 
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A STATE BANK. 


Sir,—It is with reluctance that I again trespass upon your valuable 
columns, but I am anxious to set myself right with your esteemed corre- 
spondent, “J. A. S.,” whose letter appears in your journal for this month, 
and in reply to mine which appeared in March last; and, as a disinter- 
ested party, I can truly say that I am desirous of keeping the great subject 
in view, and that alone—it is the paper currency question. 

Nothing but a sincere desire to avoid offending ears polite, or to shock 
the feelings and prejudices of men wedded to systems originating with 
dark ages, prevents me from condemning, in terms both unmeasured and 
justifiable, several ‘“‘ State” things, which have been little better than 
“State” evils and “ State” failures ; but, of all such things, most assured] 
a “State Bank” would be the worst; nevertheless, however ardently can 
a thing may be desired by men who despair of getting a favourable mo- 
dification of the Bank Act of 1844, should the question of a “ State Bank” 
ever be entertained by a committee of the House of Commons, I doubt not 
but that our East India merchants—who have suffered largely from the 
banking operations of the East India Company—and our Brazilian mer- 
chants, would give evidence sufficiently weighty and unfavourable as to pre- 
vent the establishment of a “‘State Bank.” Certainly the present moment 
—looking at the state of public affairs—is against the introduction of such 
a thing to the bare notice of the public. 

Iam obliged to your correspondent, “J. A.S.,” for reminding me of the 
six joint-stock banks in London, and other non-issuing banks, whose value 
and importance he justly estimates. Those banks, sir, it was impossible 
for me to have lost sight of, when I addressed you in February last, but I 
did not allude to them then, simply because my remarks had reference ex- 
clusively to banks issuing their own notes in 1844, and who were affected 
by the restrictive clauses of the late Sir Robert Peel’s Act of that date. 
After this explanation, I doubt not but that “J.A.S.” will now see that 
all the facts, arguments, and conclusions advanced in my last letter are 
strictly correct. 

Setting the Bank of England charter, and the question of its renewal, 
aside, the thing for the nation to consider now, as most practicable, and 
likely to be attended with the most valuable results, is, the desirableness 
of placing the paper currency of the country at large upon a better and 
sounder footing. Is it to be regulated by the base metal alone, and that 
for ever? It requires, sir, but little investigation to discover that nearly 
all our national distresses and commercial panics are to be traced to the 
fact of our having but one measure or standard of value, viz., gold. What 
carried us through the crisis in 1839-40 but public confidence? For, in Sep- 
tember, 1839, the arbitrary thing—gold—was weak indeed, the Bank of 
England, at that time, having in its coffers only £2,816,000, to meet a cir- 
culation of notes of £17,960,000. 

The future demands and necessities of a commercial nation like ours, can 
alone be safely provided for by a restoration to the banking community of 
the powers and rights enjoyed by them previous to Sir Robert Peel’s Bank 
Act of 1844. Itmay be well, sir, to preserve that clause in the present law, 
which requires every bank to publish in the London Gazette, from time 
to time, its weekly circulation of notes ; but, in connection with such returns, 
it is to be hoped, ere long, there will appear not only the amount of gold 
held in each week by all banks that may hereafter issue their own notes, 
payable to bearer on demand, but other things of equal value, and upon 
which, as well as the gold, their respective circulations shall be based. 

I am, sir, your most obedient servant, 
Liverpool, 19th April, 1855, 
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RETURN OF CHEQUE PRESENTED TO BANKER BY POST. 


Sir,—Will you be kind enough to say whether any legal decision has ever 
been obtained as to the time a banker may retain a cheque drawn upon’ 
himself, and received by him for payment, &c., as follows :— 

We receive a cheque from our customer, drawn by a third party upon a 
bank in Bath, to whom we send it; he retains it until the close of the 
second day, and then returns it as not provided for. I am aware that, ifa 
banker receives a cheque drawn upon another in the same town, he has until 
the following day to present it, but am anxious to learn whether there has been 
any legal decision in such a case as I have named, the point, of course, 
being, whether a banker is bound to return a cheque unprovided for by the 
first post or not. 

Your reply will oblige, yours faithfully, 

London, 12th April, 1855. R. 8. 

[We are not aware of any decision in point. It is rather difficult to see 
how a banker can have a liability imposed upon him to return a cheque 
sent by post. We do not think such a liability exists. It is courteous and 
customary to return a cheque so sent, if unprovided for, or to advise the 
payment, but we do not think it obligatory to do either. There may, how- 
ever, be an express or implied contract regulating such a matter.] 





BANK NOTE PAPER. 


Srr,— Will you allow me to suggest the propriety of using green-tinted 
paper for bank purposes? I am quite convinced that great injury is done 
to the sight, by constantly looking at purely white paper. There are seven 
clerks where I am employed, whose sight is much injured, and I attribute it 
to this cause, at least in some degree. But I have felt its injurious effects 
in my own case, although I have not been so long engaged in the business, 
as those to whom I have alluded. There can be no good reason why tinted 
(green) paper should not be used, and I think it need only be brought 
before the notice of the directors and managers of banks, to obtain a favour- 
able consideration. Hoping the importance of the subject may be such as 
will induce you to call attention to it, 


I am, sir, your obedient servant, 
March 20th, 1855. Bank CLERK. 





WORDS “ VALUE RECEIVED”—VARIANCE BETWEEN SIGNATURE 
OF DRAWING AND INDORSING. 
Smr,—Will you be kind enough to oblige me with your opinion on the 
following bill :— 
£50. “Derby, 9th March, 1855. 
“Three months after date, pay to our order Fifty Pounds, for value 
delivered. 


Smita, Jones, and Rosson. 
To Mr. Jas. Black, London.” 


Ist. Will value delivered answer the same my es as value received ? 
t 


2nd. The bill is signed “S., J., & R.,” by the senior partner Smith, and is 
indorsed by Robinson, “S.,J.,& R.” Now, of course, the handwriting of the 
drawer and first indorser will differ. Is a banker justified in refusing pay- 
ment of such a bill ?—as we have had several returned, under similar cir- 
cumstances, 


JUVENTS. 
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{1. The words “value delivered” are as good as “ value received,” but 
neither are necessary. 

2. It is better that the drawing and indorsing appear to be in the same 
handwriting, but unquestionably one member of a firm may draw, and 
another indorse, and all that the banker has to be satisfied of is, that the 
signatures are those of one or other of the firm.] 





BILLS DATED ON SUNDAY. 


Sir,—It is the custom of most wholesale houses to draw upon their cus- 
tomers from the Ist of each month, and they do this irrespective of its 
falling on a Sunday. I shall be obliged if you will give me your opinion as 
to the legality of such bills dated on a Sunday, and if you think it would 
prejudice the claim of its holder, in case legal measures were to be neces- 
sary to enforce its payment. 

I am, sir, your obedient servant, 


9th April, 1855. W. B. 
[There is no legal objection to dating a bill of exchange on a Sunday.] 





BANK OF ENGLAND NOTES A LEGAL TENDER. 


Sir,—If a country banker’s note is presented at the place from whence it 
was issued, can the banker pay it with a Bank of England note or notes, 
and refuse gold, or can the person holding the note refuse the bank notes, 
and insist upon having gold ? 

If you answer the first question in the affirmative, might I ask by what 
authority you do so ? 

I am, sir, your obedient servant, 

Nottingham, April 7th, 1855. . H. 

[By 3 and 4 William IV., c. 98, Bank of England notes are a legal tender 
for ail sums above £5, except at the Bank of England or its branches.] 





STAMP LAWS—INLAND OR FOREIGN BILLS. 


Sir,—Gilbart, in his Treatise on Banking, fifth edition, p 57, says :— 
“Bills drawn from Scotland or Ireland are considered as foreign bills.” 
Will you be kind enough to inform me, in your next number, if any altera- 
tion has been made in this by the late Stamp Act, or does this only refer 
to the protesting for non-acceptance or non-payment ?—as, I presume, a bill 
drawn from Scotland or Ireland, on any part of the United Kingdom, or 
vice versd, would be considered as an inland bill, as far as the stamp is con- 
cerned. Can you inform me if a new edition of Gilbart has been published ? 
Would it not i an adiftirable plan if Mr. Gilbart were to publish an addenda 
and corrigenda® to his valuable work (which would extend to a good sized 
book, as so many alterations have been made since the fifth edition was 
published)? A good explanation of the Stamp Act is much wanted, and Iam 
sure it could not be put into abler hands. My younger brethren would find 
. it too expensive to purchase fresh copies, and I am sure they would all take 

copies of the Addenda, Mr. Gilbart’s work is the principal one from which 
most of us have to derive information respecting our business, as it is 
admitted that a learner in a banking-house has generally to find out the prin- 
ciples and routine duties of his employment in the best way he can; > iad 
fore I think you will admit that a new edition is now required. Begging 
you to excuse my troubling you, 

I remain, sir, your obliged servant, 
JUVENIS. 


* E.g., page 61, fifth edition of Gilbart, sixth line, dele “ Bills drawn,” ete., 
to “Usury.” Table of stamp duties, dele and insert-—— 
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[The stamp laws are the same for each part of the United Kingdom. A 
bill drawn in any part of the United Kingdom is an inland bill; but if 
drawn, or even poanatieg to be drawn out of the United Kingdom, it is a 
foreign bill as regards the stamp. See 17 and 18 Victoria, c. 83, s. 4. 
Mr. Gilbart’s remark refers to other matters than the stamp, and is still 
unaffected by recent legislation.] 





FOREIGN BILL AND DRAFT STAMPS. 


Sir,—I am sorry I cannot agree with the opinion in your last, in reply to a 
“Hampshire Banker.” The document referred to not being payable to bearer 
or order, and so not negotiable, cannot, I think, be deemed a bill of ex- 
change. If it contained the words, “or bearer,” it would still be issued 
more than fifteen miles from its place of payment, and so require a stamp. 
I conceive it requires the penny stamp (if sent to the party to whom pay- 
able) as a letter of credit. If sent to the Winchester bank, perhaps it would 
be exempt from any stamp duty. An order on this country, payable on 
demand, drawn abroad, I conceive requires the penny stamp; such is my 

ractice, and I have paid and received many such without any difficulties 

eing raised. A promissory note, on demand, would require the ad valorem 
duty as a bill of exchange, but I think the document referred to would 
come under “a draft or order on demand.” 

In reference to the other question, I do not see how bankers can be 
justified in refusing to pay cheques coming from a distance beyond fifteen 
miles unstamped. It is generally known bankers do not circulate or nego- 
tiate country cheques ; therefore, primd facie, their so coming cannot prove 
they have been negotiated or circulated beyond the legal distance—the bank 


paying such a cheque could not be called on to prove its legality beyond . 


that distance ; if there was any litigation, the proof would be on the other 
side, the English laws presuming a man innocent until proved guilty. The 
following are extracts I have received from the Inland Revenue Com- 
missioners :— 

“It is not incumbent on a banker or other person, receiving or paying an 
unstamped cheque, to inquire whether it has circulated beyond the said 
distance of fifteen miles.” 

‘“‘T have to inform you that if the cheque be issued by the drawer thereof 
within fifteen miles of the bank, the place of issue being truly stated therein, 
there is no objection to your paying it; the penalty being imposed on the 
person remitting or sending the draft beyond the said distance, or a person 
receiving it in payment, or as a security, beyond that distance, or nego- 
tiating or circulating the same.” 

The duty is imposed on negotiating or circulating a document (and I con- 
tend a banker, collecting the amount of a cheque for a customer, is not a 
negotiation or circulation, but an agency) and not on merely travelling ; 
thus you may get a foreign bill accepted (through your banker, if you 
—_ without being stamped, but, before indorsed and negotiated, it must 

stam) 


If you can show I am re ys any of the above views, I shall be glad to 
be put right, and I think it will be interesting to your readers generally. 
I am, sir, 
14th April, 1855. A Svupscriser. 


[We are glad to promote discussion, and feel that there is much weight 
in what our correspondent writes. At the same time, we do not feel dis- 
posed to alter the opinion referred to.] 











ote ys 
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BILL IN PARTS LOST BY DRAWEE—INTERMEDIATE PARTIES 
‘—UPON WHOM LOSS TO FALL ?’—SECOND PART NOT LOST. 


Sir,—Pray favour me with your opinion upon the following singular 
case :-— 

A receives from his foreign customer (on the 25th) a draft, drawn by a 
foreign house, and bearing a foreign banker’s indorsement, upon a firm in 
London. Being nearly due, he pays it on the day of receipt to his banker, 
B, who, the same day, forwards it to the London agent of his firm, 0. O 
receives it on the 26th. It is due on the 28th. OC immediately presents it 
for acceptance, and on the 27th it is called for. , 

The answer given is—‘ The bill cannot be found, and is supposed to have 
been burnt with some waste paper.” 

The bill is noted for non-acceptance ; on the 28th (the day of maturity) 
the notary calls for payment, but this is refused, and a reason given is, ‘‘ The 
goods represented have been received.” The notary then demands his bill; 
“Tt is lost,” is again the only reply. 

Query—“ Upon whom should the loss fall?” Working backwards, C says, 
“T am agent merely to B.”. B—‘I am the banker, it is true, but I used all 
diligence to convert into sterling money the representative value you 
intrusted to me.” A reports everything to his foreign correspondent, who 
says, ‘Send me back the draft dishonoured.” It is not forthcoming, so he 
refuses to remit further, pleading, ‘‘ I can recover with the draft—without, 
not.” Upon whom falls the loss? I may just add, the second of exchange 
was obtained, presented, refused acceptance, protested, and returned with 
protest to the foreign correspondent, but still he refuses to pay under the 
original plea. 


Yours —_ i 


Hull, April, 1855. 


{We think A and B are clearly discharged from responsibility, having 
done what rested on them to do with due diligence. We think the London 
firm responsible to the foreign customer for not returning the bill, either 
accepted or unaccepted, to his agents B or C. If the value of the bill was 
affected by some circumstance connected with it, then that would be a con- 
<—* in estimating the damages payable (if any) by the London 

i 








Potes of the Month. 


Lonpon Banxrxe.—At a meeting of the Statistical Society, Dr. Guy, one of 
the honorary secretaries, read a paper, entitled “A Ten Years’ Retrospect of 
London Banking,” by Mr. J. W. Gilbart, F.R.S., of which the following is an 
abstract:—The author commenced by reciting the provisions of the Bank 
Charter Act of 1844, in respect to shareholders, and entered into an analysis of 
the London banking establishments. The number of private banking firms who 
attended the clearing-house in 1855, was 25, having an aggregate of 103 partners. 
The number of private banking firms east of Temple-bar, who were not members 
of the clearing-house, was 21, having 54 partners. The number of private 
banking firms west of Temple-bar was 13, having 48 partners; making a total 
of 59 London private banking firms, having a total of 205 partners. The author 
then proceeded to classify the London joint-stock banks. They were 6 in 
number, and had, in 1855, an aggregate of 4,323 shareholders, viz. :—3,176 gen- 
tlemen, and 1,147 ladies. Amon the gentlemen were 64 officers in the army, 
20 officers in the navy, and 144 clergymen. Analysing the female shareholders 
of 5 out of the 6 banks, it appeared that 73 were married, 329 were widows, and 
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693 were spinsters. In 1845, the proportion of female shareholders to gentle- 
men were 18 per cent. In 1855, there were 36 per cent.; indicating thereby, 
that, — the last 10 years, the ladies had become more enamoured of London 
joint-stock banks than the gentlemen had. In 1855, the joint-stock banks carried 
on business in 23 localities in London. The paid-up capital of the London joint- 
stock banks in 1855 was £2,772,795; the surplus fund, £486,217; and the 
deposits, 26,338,588. 


Forcerres oN THE NationaAL Bank or IrELAND.—John Dalton, an architect 
in respectable practice, has been committed at Carrick-on-Suir, for forging the 
name of the Marquis of Waterford on three bills of exchange for £500, £660, and 
£700, on which he obtained the sum of £1,860 at the National Bank. 


Tue Faiture oF Messrs. OLDFIELD.—At a meeting, at Huddersfield, of the 
creditors of Messrs. Oldfield, Allan, and Co., woollen merchants and manufac- 
turers, whose suspension was recently announced, the following statement of 
liabilities and assets has been submitted, showing a nominal surplus of £8,475. 
The difficulties of the firm are explained to have arisen from the non-receipt 
of anticipated remittances from Australia, at a moment of particular pressure on 
their resources:—— 

Dr.—To accounts owing by Oldfield, Allan, and Co. .. -» £35,866 1 6 


Cr.—By stock of cloth in work and at Huddersfield ve ++ £10,294 10 
Wool, yarn, &c., at Huddersfield and elsewhere. . os 
Machinery and dead stock.. 


Accounts owing to Oldfield, Allan, and Co. “a a 


Accounts against Melbourne branch se oe 
Profits as per Australian balance-sheet .. oe ee 
Estimated value of S. Oldfield’s property.. oe 


£44,341 3 0 


—_ 
es 


Days or Grace.—A movement is being made to obtain the abolition of the 
absurd custom of allowing days of grace, in reference to the payment of bills of 
exchange. 


Assconpinc Banxrupts.—Messrs. Davidson and Gordon, the representatives of 
a mercantile firm, largely connected with the East India and metal trades, whose 
transactions with Mr. J. W. Cole last year occupied a good deal of attention, 
have been taken into custody at Malta, and brought to this country, 


Tue Bank or Victrorta Rospery.—Henry Beresford Garratt has been appre- 
hended in London, charged with having, on the 6th October, 1854, been engaged 
with others, at Ballarat, in the colony of Victoria, in robbing the Bank of Victoria 
of £14,300 sterling and 230 ounces of gold. His capture was effected by the 
detective police, and receipts for a considerable sum of money—a portion of the 
plunder—have been found upon him. When taken, he was “armed to the 
teeth ;” and, at his lodgings in King-street, Holborn, “revolvers” and other 
dangerous weapons were \discovered. It appears he came to England by the 
Dawstone, from Sydney, and the warrant for his apprehension followed by the 
Argo steamer, from Port Phillip. One of his accomplices, it is stated, has 
confessed the whole particulars connected with this daring robbery, and hence 
his arrest. 
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Marne Lire anp Casvauty Murvan Assurance Socrery.—At the meeting of 
the members of this society, on Wednesday, the 21st February, Mr. P. D. Hadow 
in the chair, a very satisfactory report was agreed to. 

It stated that, although the society has been little more than two years in 
existence, its operations, which at first were limited to the officers and seamen 
of those companies under whose auspices it was established, have already become 
$0 extensive, as to embrace a considerable number of the general body of 
mariners of this and other ports. In the twelve months ending December 31st, 
1854, 341 policies were issued. The income for new premiums during that 
period amounted to £2,385, while the total receipts from new and renewal pre- 
miums within the year exceeded £7,300. These figures pay the founders of 
the society in their anticipations, that, if the benefits of Life Assurance were 
made accessible to mariners, they would not hesitate to avail themselves of them. 
On the other hand, although, | the same period, the disasters to shipping 
have far exceeded the average, and the general mortality has been unusually 
high, the claims have been comparatively few. In some of these cases, the 
assured have left no provision for their families beyond the amount secured by 
their policies; and a knowledge of this fact has induced several of the same 
classes to join the society as members. While the progress of the society with 
respect to mariners’ insurances has been so satisfactory, its operations are being 
extended amongst another class—namely, the employés of the leading shipping 
companies in their establishments on shore. Already, a considerable number of 
those in the home service of the Peninsular and Oriental Company, availing 
themselves of the liberal encouragement held out to them, have joined the 
society, and the directors have reason to expect that their example will be 
extensively followed. The directors, in conclusion, invite the attention of the 
maritime classes especially, to whose requirements this society is so eminently 
adapted, and that of the public at large, to the principle upon which this society 
has been formed, the firm basis upon which it is established, and its successful 
progress up to the present time. This has been mainly owing, hitherto, to the 
great exertions of its founders and leading members. But the board now look 
with confidence to the co-operation of all those connected with the society, and 
_ desire to impress on them the consideration, that, in proportion to the successful 

exertions of its members, will the benefits which they have secured for 
themselves and for their families be increased. 


Sratistics or TatLtow, Hemp, &c.—A return just issued, on the motion of Mr. . 
Ricardo, M.P., shows that, in the year 1854, the importations of tallow from all 
parts amounted to 754,359 cwt., against 1,175,754 cwt. in 1853, and 1,049,703 cwt. 
in 1852. The falling off in the imports of tallow from Russia amount alone to 
766,289 cwt.; the quantity impo in 1854 having only amounted to 58,564 
cwt., against 824,853 cwt. in 1853. The ~~ importations in 1854 were :— 
From Russia, 58,564 cwt. ; from ports in the Black Sea, 32,208 cwt.; from Prus- 
sia, 253,955 cwt.; from France, 31,986 cwt.; from British India, 13,384 cwt.; 
from Australia, 73,609 cwt.; from the United States of America, 89,480 cwt.; 
from the Republic of the Uraguay, 24,582 cwt.; from Buenos Ayres, 132,847 
ewt.; and from other parts (not mentioned) 28,576 cwt. Of hemp, the imports 
in 1854 amounted to 1,211,297 cwt., against 1,237,872 cwt. in 1853, and 1,074,287 
cwt. in 1852. The imports of hemp from Russia have declined from 813,188 cwt. 
to 20,546 cwt., but the deficiency was supplied from Prussia, the imports from 
which country rose from 3,447 cwt. to 366,220 cwt., and from British India, the 
imports thence having risen from 320,672 cwt. to 580,913 cwt. The imports of 
linseed and flax seed amounted to 827,714 cwt. in 1854, against 1,035,335 cwt. 
in 1853, and 799,402 cwt. in 1852. The imports from Russia fell from 378,320 
cwt. to 26,460 cwt. Of flax, dressed and undressed, the imports in 1854 amounted 
to 1,303,235 cwt. against 1,883,374 cwt. in 1853, and 1,402,583 cwt. in 1852, 
Those from Russia fell from 1,287,983 cwt. to 185,798 cwt., Prussia, as usual, 


chiefly making up the deficiency. The imports of tar amounted to 12,144 lasts, 
against 14,506 lasts in 1853, and 12,907 lasts in 1852. Those from Russia fell 
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from 11,531 lasts to 4,042 lasts. Lastly, the imports of wood and timber (deals, 

battens, and boards), amounted to 1,266,941 loads, against 1,345,393 loads in 

1853, and 1,118,350 in 1852. From Russia the imports fell from 255,855 loads to 

nee loads, the deficiency having been mainly supplied from British North 
erica, 





. 

Ivpran Loaxs.—It appears that a notification has at length been issued by 
the Government of India, intimating their intention to discontinue the existin 
Government agencies for managing their loans, and that some of the joint-stock 
banking establishments cmainel with that country are preparing to assume 
those duties for the convenience of the general public. 





Customs Dravucuts.—The new transfer draughts to obviate the risk long com- 
plained of by the importing houses of London, in being compelled to make all 
duty payments at the Customs in bank-notes, have been issued by the Bank of England 
to such of the various banking firms as may be disposed to accommodate their 
customers with them. Under this system, a firm having duties to pay will be able 
to send a crossed check for the amount to their bankers, who will give for it one of 
these new transfer draughts on the Bank of England, payable to the Customs only, 
and which will immediately be accepted by them as cash. 





AmerIcAN Canats.—The keeping in repair the first section of the Erie Canal 
has been let out to contractors for five years, for the sum of 43,000 dollars a year. 
The persons who have undertaken the contract are Abram Vernam, of Livingston 
county, and Charles Sherrill, of Washington county. In connection with the Erie 
Canal proper, the contract compels them to excavate the Albany basin, an area of 
eighty acres, to the depth of seven feet below low water mark, and keep it in that 

ition. This is the section of the canal which cost the State 120,000 dollars for 

eeping it in repair during the last year, and there is strong presumptive evidence 

that an additional 20,000 dollars, which should have been placed in the same 
column, was charged to enlargement. 








BANK MOVEMENTS. 


The directors of the Bank of London are about to make arrangements for 
aa. without delay, in order to commence business, the deed of settle- 
ment having been approved by the Board of Trade. 





The prospectus of the Unity Mutual Joint Stock Banking Company has been 
circulated both in the metropolis and the provinces, and its proposed principles 
have been keenly discussed in all quarters. 





The directors of the City Bank state that the deposits upon the whole number 
of shares have been received and paid into the Bank of England. The deed of 
settlement is now before the Board of Trade, and, when it shall have been 
approved and signed, the charter of incorporation will be applied for. 





At the election for Governor and Deputy-Governor of the Bank of England for 
the — ensuing, Mr. Thomas Matthias Weguelin was chosen Governor, and Mr. 
Sheffield Neave, Deputy-Governor. The only new name in the list of Directors is 
Mr. J. P. Currie. e others are as follows :—Mr. Thomas Baring, Mr. Henry 
Wollaston Blake, Mr. Henry Hulse Berens, Mr. Arthur Edward Campbell, Mr. 
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William Cotton, Mr. James Pattison Currie, Mr. Bonamy Dobree, Mr. Charles 
Pascoe Grenfell, Mr. Thomas Hankey, jun., Mr. John Benjamin Heath, Mr. 
John Gellibrand Hubbard, Mr. Charles Frederick Huth, Mr. Alfred Latham, 
Mr. George Lyall, Mr. James Malcolmson, Mr. Thomas Masterman, Mr. Alex- 
ander Matheson, Mr. James Morris, Mr. George Warde Norman, Mr. John 
Horsley Palmer, Mr. Henry James Prescott, Mr. 'Fhomas Charles Smith, Mr. 
Thomas Tooke, F cpa: Mr. Francis Wilson. It is a noticeable fact, that the 
introduction of the new Governor to his duties was immediately followed by his 
— with his colleague, at the Treasury, to take part in the negotiation 
of the loan. 








Rebiews, 





On the Loans raised by Mr. Pitt during the First French War, 1793-1810; 
with some Statements in Defence of the methods of the Funding employed. 
By W. Newmarcn. Effingham Wilson, Royal Exchange. 


A very timely production, affording much interesting information on the sub 
ject discussed ; the statistical portion not being the least interesting. The 
writer has evidently gone carefully into the history of the period, and hence 
he has been able to bring together much valuable information. To all who 
desire to make a contrast of the financial operations of the present with 
those of the past century, we do not know a publication which, within so 
small a space, gives such a vast amount of well-arranged facts. 





Decimal Coinage familiarly explained in Theory and Practice. By O 
Watrorp, Jun. Pitman, Paternoster-row. Suggestions for a Single 
System of Decimal Notation and Currency, after the Portuguese Model. By 
J. ALEXANDER. Menzies, Edinburgh. 


Tue movement in favour of a decimal currency is making rapid progress, 
and the appearance of numberless pamphlets on the question shows the 
great interest taken in it. That a variety of proposals will be made—every 
writer being, of course, in favour of his own system—is to be expected ; but, 
although this difference of opinion may temporarily occasion perplexity, the 
right one will doubtless be discovered at last, and adopted. 





Tables to find the Standard or Fine Weights of Gold and Silver. By 
G.N. Apam. Smith, Elder, and Co., Cornhill. 

Tuts is a useful publication ; the tables of logarithms being accurate, and 

well arranged for reference. 





Logic for the Young. By the Author of Logic for the Million. Longman 
and Co., Paternoster-row. 


A very able and useful treatise, consisting of twenty-five lessons in the art 
of reasoning, selected from the logic of Dr. Watts. The initials of the 
writer are well known, and his works on banking hold a first-class position 
in our literature. In this, as in his other productions, he has been ex- 
tremely successful in presenting what he proposes to illustrate in a lucid 
and intelligent manner. 


——————— 
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MONTHLY CHRONOLOGY. 


April 3.—Intelligence was received by the American mail of the following failures 
in San Francisco:— 

Messrs. Page, Bacon, and Co., bankers. 

Messrs. Adams and Co., bankers; their liabilities estimated at £350,000. 

Messrs. Robinson and Co., bankers. 

Messrs, Wells, Fargo, and Co., bankers; but they have since resumed business. 

The Miner’s Bank, kept by Mr. A. S. Wright. 

All the above-named firms suspended on the 23rd of February. 

10.—Mr. T. M. Weguelin elected Governor, and Mr. S. Neave Deputy-Governor, 
of the Bank of England for the ensuing year. 

15.—Notice issued by the Chancellor of the Exchequer that he would require a 
loan of £16,000,000. 

16.—Arrival in England of the Emperor and Empress of the French, on a visit 
to Queen Victoria. 

17.—News arrived of the commencement of the bombardment of Sebastopol on 
the 9th. 

20.—The loan of £16,000,000 taken by Messrs. Rothschild. 

20.—The Chancellor of the Exchequer made his annual financial statement in 
the House of Commons. 

23.—Intelligence received of the termination of the Vienna Conferences on the 
previous day, in consequence of the rejection by Russia of the terms proposed by 
the Allied Powers with reference to the future control of the Black Sea. 

24.—Lord John Russell left Vienna on his return to England. 

25.—Blockade of the Baltic ports by the Squadron of the Allied Powers pro- 
claimed at Memel. 








BANKING OBITUARY. 


April 24, Mr. Geo, de Bosco Attwood, Secretary of the Bank of North America, 
fell down dead whilst reading over to the Board of Directors some minutes con- 
nected with the affairs of the establishment. The deceased gentleman was in the 
47th year of his age. The cause of death was disease of the heart, 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
: APRIL, 1855. 


Momentovs changes have lately occurred in connection with the progress of 
financial and mercantile affairs. The negotiation of a loan for £16,000,000, 
with the presentation of a Budget exhibiting a total deficiency of £23,000,000, 
are circumstances which could not fail to attract attention—the more so, 
since there seems no immediate prospect of terminating the difficulties which 
create this drain upon our resources. Favourable as the public are to the 

rosecution of the war, the scale of expenditure, considering the results, has 
increased far in proportion to the estimates made in the early stage of the 
contest. Disappointment has consequently been expressed at the delay of 
the Government in pursuing measures to supply the rapidly augmenting 
demands upon the Treasury. At this conjuncture, there has fortunately 
been a greater abundance of money than has been known for months past, 
and hence no alarming difficulty has intervened to arrest the efficiency of 
the proposed plans, A reduction of the rate of discount by the Bank 
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Directors from 5 to 4} per cent., at the beginning of April, paved the way 
for the introduction of the principal operations contemplated by the Chan- 
cellor, the surplus of available capital being considerably in excess of the 
ordinary demand. With an allowance for deposits of only 3} per cent. by 
the Lombard-street houses, and the general expectation that a further 
decline in those terms was imminent, the opportunity was favourable; and, 
embraced as it has been, the transaction is regarded in many quarters to 
have been advantageously concluded. Even with this large amount hangin 
above the market, the p Aaron for accommodation has not improved, oat 
loans on English stock can be obtained at 2 per cent., while first-class 
paper is taken at 34 to 4 per cent. If this abundance of money continues 
undisturbed, and the foreign exchanges maintain their present favourable 
position, the Bank executive, it is thought, will have again, at no distant 
date, to make a reduction. The supplies of specie from Australia are not 
80 ~eaees as they were, but the American remittances may still be regarded 
as large. 

a variation in Consols has been this month over 4 per cent., 
the highest quotation, taking the dates of our comparison, having been 
934, and the lowest 88§. It may be readily conceived that several causes have 
contributed to this unfavourable re-action, the principal among which have 
been the disposal of savings bank stock by the Government, the negotia- 
tion of a loan, and the character of the intelligence from Vienna. Previously, 
there had been much firmness in the market, and an advance had taken 
place, promoted by the increased abundance of money, and the alteration 
in the Bank’s rate of discount. When the operations of the Chancellor 
commenced on account of the savings banks, followed by the proposal to 
raise £16,000,000, a continuous decline occurred, which was sensibly 
aggravated on the discovery that Russia had refused the concession 
required by the third point before the Conference, without even condescend- 
ing to offer counter propositions. Steady purchases of stock by the public, 
since the great fall, have produced a slight recovery, but no permanent 
advance is yet likely to ensue. The nearest quotation at the latest moment 
is 89 to 2. 

An active business has taken place in the Omnium of the new loan. The 
first transactions were at 13 premium ; subsequently, a decline was notice- 
able, and it went to 1} premium. When the sudden depression occasioned 
by the break-up of the Vienna Congress was announced, there was a drop 
to} premium. Since, purchases have been made at the reduction, and the 
quotation is again $ premium. The first payment of 10 per cent. deposit 
was made by the contractors on the 24th of April, the subscribers having 
paid at the period they sent in their subscriptions. 

In foreign securities, the course of fluctuation has been less extensive, 
Although prices have been generally unfavourably affected by the fall in 
English stocks, the sympathy has not been to the full extent. Turkish 
has suffered the greatest depreciation, having tage J receded from 80} 
with dividend, to 73} ex-div., equal to a depression of nearly 4 per cent. 
Sales have been freely effected by the speculators, who entertain an impres- 
sion that the remaining £2,000,000 will have before long to be forced on the 
market at any price. The average decline in other cases has been from 
1 to 2 per cent. 

Railway shares, until within the last week, have been well supported. In 
the face of the loan, there has been a disposition to make investments in the 
best descriptions ; but quotations are at length giving way, and exhibit 
symptoms of increased weakness. The traffic has been interfered with, 
ough the coldness of the season, but we may now look forward to some 
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augmentation. The fall in prices may be taken at from £1 to £2, though 
in some cases it is rather larger. A feature in business, is a steady demand 
for shares in the guaranteed Indian lines, the whole of which have reached 
a good premium, 
anking and land shares have been affected by the general dulness in 

business, and quotations are rather lower. The decline, however, has not 
been serious, but some difficulty would be experienced in negotiating the 
high-priced securities. 

The produce markets have not been influenced in an important de 
by the changes in the tariff. A moderate amount of business has been 
done at rather higher quotations. In tallow, a further advance has taken 
place, the blockade of the Baltic, and the appearance of a prolongation of 
the war having increased purchases. Rice shows an improvement, opera- 
tors acting on the movement in the grain trade. 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares during the month just concluded :— 











rice on | Highest. | Lowest. pe 

EncuisH Fonps. 
Consols ... sue nue wwe | O2G BOR] 933 88g | 89 to4 
Exchequer bills’ average ... «+» | 6s. to 9s. |10s. pm.| 4s. pm. |7s.tol0s. 

Forgien Stocks. _- 
Brazilian... eve ace ove —  |99%ex.d./98}ex.d) 99 
Buenos Ayres eee eee eee 534 54} 53 53 
ge are — 104} |102ex.d.) 102 
Dutch, 2} per cent. ove eos 63 633 623 623 
ee Eee ae 213 203 | 203 
Peruvian, 43 percent. ... eee 70 71 68 70 
Portuguese, 4 per cent, ... eee — 43} 414 42 
Russian... eos eee see 99} 1003 98} 99 
Spanish... eee eee oes 36§ 37 363 364 

Rattway SHares. 
Brighton... ose ove eee 98 993 973 98} 
Caledonian ... eee ose ese 64 644 58% 59 
Eastern Counties ... see eee 11} 11¢ 113 11% 
Great Northern... ooo eve 88} 89} 88 89 
Great Western... eee eee 65} 653 634 634 
Lancashire and Yorkshire... ese 76} 76} 754 754 
London and North Western ove 993 1004 97} 98 
en om, ole 70} 683 | 684 
North Staffordshire eee eee _ 13 12} 123 
South Hastern ... wee eos 61§ 623 60 60} 
South Western... eee ne 83} 83} 82 814 
York, Newcastle, and Berwick ... 712 72 704 70} 
York and North Midland ... ove 49 49} 473 48 
East Indian... =... ue nse | 22h 235 224 | 233 
Northern of France ose oe — 354 345 344 














THE STATE OF TRADE. 
TaeEre has been no general revival in trade, and the manufacturing interests 
seem greatly inclined to réstrict operations. Little variation is consequently 
expected in the aspect of business relations, especially while the export 
demand abroad remains in its present inactive position. 
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THE GRAIN TRADE. 


Tus weather continues unseasonable, but the accounts of the rogress of 
agricultural operations are, on the whole, mage ey A favo le change, 


however, would materially influence business, which has latterly been con- 
ducted on a very limited scale owing to the holidays, including Good Friday, 
and those ogee pe the visit of the Emperor of the French. Quota- 
tions since the middle of April have exhibited a tendency to increased firm- 
ness, but it is not expected that a high range will long prevail, unless 
doubful events take place in the East. The supplies from all quarters have 
been moderate. 


The Gazette returns for England and Wales have been:— 


Cc 
Week Wheat Weekly Six Weeks’ sin Ween 
ended Qrs. sold. Average. Average. Duty. Last Year. 
18655. s 4d. « dd, s dd. s dd, 
March 24....., 82,905 ... 66 6 68 2 10. 79 0 
ee 31....0. 92,743 ... 68 7 .. 67 11 .. 1 0 78 #1 
April T.eoee, 98,982 ... 68 5 ... 6710 ... 1 0 77 «3 
me 14..cccce 96,342 ... 68 4 .. 67 9 .. 1 0 77 3 
ae Di vceces 98,446 68 8 67 ll ... 1 0 774 


The importations since the harvest of 1954 have been :— 
— Other Grain. Total. 


Qrs. 
-four weeks ended 14th Mareh ... 994.097 1,435,777 2,429,874 
Five weeks ended 18th April.............. 2 95,187 132,302 227,489 





1,089,284 1,568,079 2,657,363 
And the weekly averages have been :— 


Thirty-four weeks ended 14th remma ees pee aaanee 29,000 42,000 71,000 
Five weeks ended 18th April sccccccesccescesccsesees 19,000 26,000 45,000 





Less 10,000 16,000 26,000. 





EAST INDIA REMITTANCES, 
AMOUNT OF BILLS DRAWN FOR. 





Bengal......£17,560 7 10 

From the 26th of March to the 7th of ¢ April] Ma Madras...... 4,286 10 1 
Bombay ... 1,063 10 0 

Bengal...... 5,171 0 4 

From the 7th to the 24th of April ..........00.6. {at heceos 4,015 8 11 
Bombay ... 21210 0 

£32,299 7 2 

— 
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With the = double number we have been able to bring up aly the whole of 
our arrears. Some one or two articles still- stand over for want of room. All 
inquiries should, if possible, be forwarded by the 20th of the month. 


Ge-* he sonten deserves , patente consideration, and bee om with shortly, 
RITAs.—The new banks will commence business immedia te 
naries shall have been completed. ’ re 


A. T. W.—An investigation has already been opened, but the result, so far as th 
ereditors saay: he penesangd, eppears excentingty y doubtful ¥ 


Received “ ”» « 
on ,,t00-late for attention this month, “A Country Benker,” “A Gloncester- 
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